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General 


Spokesman Says Arabs Should Resolve Crisis 


HK0908 104690 Hong Kong AFP in English 1028 GMT 
9 Aug 90 


[Text] Beijing, Aug 9 (AFP}—China, warning of the 
dangers of superpower intervention, Thursday repeated 
its view that the Guif crisis would be best resolved by 
Arab nations themselves. 


“We stand for the resolution of the Gulf crisis by Gulf 
and Arab countries,” said a Foreign Ministry spokesman 
a day after Iraq announced a union with Kuwait, which 
it invaded August 2. 


“Outsiders, especially the superpowers, should not 
meddle in these affairs,” it said. “Otherwise, it will 
intensify the Gulf crisis and further worsen the situa- 
tion.” 


Premier Li Peng, on a visit this week to Indonesia, 
Wednesday issued a similar warning against the United 
States getting involved militarily in the crisis. 


But he added that as a sovereign nation, Saudi Arabia— 
which set up diplomatic ties with China less than a 
month ago—had the right to appeal for outside help. 


China has already joined an international arms embargo 
against Iraq, and appealed to Baghdad to withdraw its 
forces from Kuwait. 


Tighter World Sanctions on Iraq Viewed 


OW0908005290 Beijing XINHUA in English 
2333 GMT 8 Aug 90 


[““Roundup: World Tightens Sanctions Against Iraq (by 
Yu Dabo)”—XINHUA headline] 


[Text] Cairo, August 8 (XINHUA)—International eco- 
nomic and military sanctions against Iraq for its inva- 
sion of Kuwait are in force today as the United States 
ordered the deployment of American troops in Saudi 
Avabia close to the border of the kingdom with Iraqi- 
eccupied Kuwait. 


Iraq remained defiant in face of the mounting pressure 
and even announced today the merger of Kuwait with 
Iraq. 


Meanwhile, Egyptian President Husni Mubarak called 
for an emergency Arab summit in Cairo within 24 hours 
to solve the crisis within the Arab framework, warning 
that Iraq's failure to heed the international will would 
cause “destructive” consequence for the country. 


Mubarak’s call has been positively responded by leaders 
of Saudi Arabia, Syria, Tunisia, Aigeria, Djibouti, the 
United Arab Emirates, Jordan, Libya, Morocco, and 
Yemen. 
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Most leaders of all Arab states were expected to attend 
the emergency Arab summit scheduled to coavene in 
Cairo tomorrow evening, Egypt's Presidential Press Sec- 
reiary Mohammad ‘abd al-Moneim announced. 


According to reports, the deployment of U.S. troops in 
oil giant Saudi Arabia was part of a multinational force 
being created following the massive buildup of Iraqi 
forces along the Kuwaiti border with Saudi Arabia. 


Egypt and Morocco were said to have agreed to join in 
the multinational force. But, the reports drew immediate 
denials from both the Egyptian and Moroccan Govern- 
ments. 


“We are nol preparing troops and there is no talk about 
this,” Mubarak said, but adding that “if we are asked to 
participate with Arab troops, | do not think Egypt would 
refuse.” 


Britain announced its willingness to contribute to the 
multinational military effort to defend Saudi Arabia and 
other threatened states in the Middle East from possible 
Iraqi attack. 


Bonn has refused to make a similar pledge, but a 
government official said that doesn’t mean West Ger- 
many isn’t ready to make its own contritiwiions which 
would include allowing the U.S. military to use Amer- 
ican facilities in the country as a “basis for operations.” 


Italy has also agreed to allow U.S. forces to use its bases 
to help facilitate transport of troops and equipment and 
for logistical support. 


Turkey, also a NATO ally, said it has not been asked to 
join such a multinational force. But President Turgut 
Ozal has ruled out Turkish participation in any military 
operation without the UN. 


Despite the U.S. military preparations in the region, UN 
officials said there was no plan at this time for interna- 
tional military action under the UN flag. 


The United States continued to increase its military 
buildup in and around the Gulf. The U.S. nuclear- 
powered ai-craft carrier Dwight D. Eisenhower and five 
other U.S. warships paysed through the Suez Canal 
today en route to the Red Sea. 


At the same time, reports said the U.S. would ask the 
Soviet Union to join a naval blockade against Iraq. But, 
the Soviet Foreign Ministry called a blockade “not the 
best line” to take. 


A Soviet antisubmarine ship and a destroyer were dis- 
patched from the Indian Ocean toward the Straits of 
Hormuz, but only to “ensure safety of navigation of 
Soviet civilian vessels,” as a Soviet Foreign Ministry 
spokesman put it. 


The U.S. is reportedly considering to seek Israeli help to 
commit troops to the U.S.-led multinational force, but 


2 INTERNATIONAL AFFAIRS 


the U.S. request would “depend on how serious the 
Situation gets militarily,” a senior U.S. military official 
was quoted as saying. 


Israel, however, has hinted that Israel would avoid an 
overt Israeli combat role in inter-Arab conflicts for fear 
of sparking a strong Arab reaction, but would offer the 
United States indirect, noncombat aid, such as intelli- 
gence and logistical support. 


Iraq, meanwhile, disclosed that Israeli soldiers wearing 
U.S. uniforms and camouflaged Israeli warplanes were 
taking part in the U.S. military force deployed in Saudi 
Arabia, an allegation denied by Israel. 


A similar U.S. request for contributions to the multina- 
tional force was aiso extended to the Netherlands. A 
Dutch government spokesman said a decision on the 
American request was likely to be made Friday after a 
meeting of NATO foreign ministers in Brussels. 


Commentary Notes Arab Attempts To Resolve Crisis 


OW 0808 115690 Beijing in English to Western 
North America 0400 GMT 8 Aug 90 


[Station commentary] 


[Text] Iraq’s recent invasion of Kuwait has aroused 
worldwide concern and condemnation. Here is (Zhou 
Hong) with a Radio Beijing commentary: 


King Husayn of Jordan insists that Arabs’ attempt to 
settle the Iraqi-Kuwaiti dispute will continue despite the 
postponement of the emergency Arab summit. In an 
interview on Sunday, King Husayn said: Top-level 
efforts will continue trying to find a solution within an 
Arab framework. He stressed that the issue is an Arab 
one and should be solved by Arabs. He says Jordan is 
against any foreign intervention in the Arab world that 
could trigger an explosion in the Middle East region. 


The Palestine National Council chairman ‘Abd al- 
Hamid al-Sayyih agrees that what happened in K.uwait is 
an Arab affair, and any intervention by outsiders will 
definitely make things more complicated. 


President “Ali ‘Abdallah salih of Yemen held talks with 
Iraqi President Saddam Husayn on Saturday and later 
jointly called to deal with the gulf crisis through pan- 
Arab actions. 


The foreign ministers of 45 countries attending the 
meeting of the Organization of Islamic Conference in 
Cairo last weekend adopted a resolution condemning the 
Iraqi invasion of Kuwait. They support the Kuwaiti 
Government and their Amir Jabir al-Ahmad al-jabir 
al-Sabah and rejected all consequences of aggression, a 
reference t> the provisional Kuwaiti Government set up 
by Iraq. Their resolution asks Iraq to abide by the charter 
principles of the Organization of Islamic Conference, 
particularly those about settling disputes among member 
States by peaceful means. 
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Syrian Foreign Minister Farug al-Shar’ has called for a 
peaceful dialogue between Iraq and Kuwait to resolve 
their dispute. He says any use of force among Arab states 
weakens Arab solidarity and violates the Arab League's 
charter. 


A spokesman for the Pakistani Foreign Ministry has 
expressed his wish that the Iraqi-Kuwaiti conflict be 
resolved through the traditional ways of the Arab world. 


China has joined the Arab countries in calling for a 
peaceful resolution of this conflict without outside med- 
dling. Chinese Premier Li Peng said on Monday before 
leaving for Indonesia that China has always supported 
peaceful consultation over the use of arms. He says in 
this case China favors mediation by the Arab League and 
the UN Security Council. He also calls for negotiations 
between Iraq and the legal government of Kuwait, and 
withdrawal of Iraqi troops from Kuwait. 


The Chinese ambassador to the United Nations, Li 
Daoyu, has told the Security Council: China believes the 
independence, sovereignty, and territorial integrity of 
Kuwait must be respected. He calls on Iraq to obey the 
UN Security Council's resolution adopted on 2 August 
which calls for a return to the status quo prior to the Iraq 
invasion. 


U.S. Military Moves Against Iraq Viewed 
HK0908043790 Hong Kong TA KUNG PAO in Chinese 
Y Aug 9) p 2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “United Siates To Take Prompt Action Against 
Iraq”™} 


[Text] U.S. President Bush yesterday announced in a 
television broadcast that the United States has dis- 
patched two airborne divisions and other forces to Saudi 
Arabia and the Gulf region to help the Saudis guard 
against a possible invasion by Iraq. He asked U.S. 
citizens to support his arrangement. Bush denounced 
Iraqi President Saddam Hussein for attacking Kuwait 
without provocation or warning, and demanded that 
Iraq should withdraw its troops from Kuwait immedi- 
ately and unconditionally and restore the former govern- 
ment of the emirate. 


The statement made by President Bush at this time has a 
strong smell of gunpowder. It 1s a “quasi-declaration of 
war,” indicating that the United States may launch an 
attack on Iraq at any time. When U.S. Secretary of 
Defense Cheney was visiting Saudi Arabia, the United 
States was allowed to use Saudi bases. After that, the 
United States sent its B-52 and B-1 heavy bombers, the 
most advanced F-!6 supersonic fighters, and 50 war- 
ships led by three aircraft carriers to the Persian Gulf. 
The U.S. naval and air forces there are capable of 
launching direct attacks on Iraq. The troops dispatched 
this time is the largest in scale since the Vietnam war. 
Supported by the resolution adopted by the UN Security 
Council on all-round sanctions and embargo on Iraq, the 
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United States has assumed a posture of not hesitating to 
fight. The tension in the Gulf region has been further 


upgraded. 


Yesterday, Baghdad Radio announced in advance that 
there would be some important announcements to make. 
But when the whole thing came out, it was but an 
announcement on the formation of a federation with the 
new Kuwait regime. The two countries had a “common 
fate in history” on the same nationality and cultural 
basis. 


The Iraqi statement was, in fact, aimed at rejecting 
Bush's appeal for withdrawal of its troops from Kuwait. 
Moreover, Iraq even internalized the puppet regime in 
Kuwait. Thus, what steps will Bush take next attracts 
worldwide attention. 


As a matter of fact, the United States may take military 
actions promptly at any time after Bush's statement 
yesterday. It is most possible that it may make use of its 
absolutly superior naval and air forces to attack the 
military installations within Iraq and launch a direct 
attack on the more than 100,000 Iraqi troops in Kuwait 
with its fighters from Saudi Arabia. It is unlikely that 
ground forces will be dispatched on a large scale. 


In the vast open desert areas, by using its powerful air 
attack, the United States will undoubtedly deal a heavy 
blow at the Iraqi troops. The surface-to-air guided mis- 
siles the Iraqi troops are equipped with are still unable to 
hit the U.S. B-S2 and B-1 high-altitude bombers. How- 
ever, if the United States attacks military installations in 
iraq, Iraq may be provoked and attack Saudi Arabia 
immediately, making the situation further deteriorate. 
To date, there is still no sign that Baghdad would yield to 
the repeated warnings of the United States. What merits 
attention is that Saddam has flaunted his attack on 
Kuwait as a “sacred war” and a “sacred action for the 
common interests of all Arabs.” 


On the other hand, we should not underestimate the 
strength of Iraq either. Through the eight years of war 
with Iran, Iraq has many advanced weapons which have 
been purchased from France, the Soviet Union, Brazil, 
and Egypt. It is quite possible that the U.S. naval vessels, 
especially the giant aircraft carriers now cruising in the 
narrow Persian Gulf, may be attacked by the massed fire 
of Iraqi guided missiles. Moreover, if the United States 
wants to transport its ground forces to the north of the 
Persian Gulf, they may easily be attacked by Iraq. Once 
the Iraqi ground forces get into Seudi Arabia and other 
Gulf countries to fight on the ground, the United States 
will find it difficult to give play to its air domination, and 
the oil facilities in the Gulf region may be seriously 
damaged. 


It is natural that by taking military actions, the United 
States is hoping to destroy the Saddam regime all at 
once. It is most undesirable that 1: would fall into the 
mire of a protracted war. If the United States really 
launches an attack on Baghdad, it will inevitably arouse 
the indignation of some Arabian countrics. Egyptian 
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President Mubarak warned yesterday that the Middle 
East situation has become very dangerous. There may be 
large-scale actions in this region. The presidents of Egypt 
and Syria yesterday called for an immediate convention 
of a summit conference of the Arab League states to 
discuss measures for stopping the crisis. Under the 
extreme eniergency situation, the military intervention 
of any big power can only make the situation detericrate. 
Such terrible consequences should never be neglected. 


Article Applauds Recent Diplomatic Victories” 
HK0908034790 Beijing JIEFANGJUN BAO in Chinese 
30 Jul 90 p 4 


[Article by Wei Wei (7279 0251): “New Victories of 
China’s Independent and Peaceful Foreign Policy— 
Significance of Restoring Diplomatic Relations Between 
China and Indonesia and Establishing Diplomatic Rela- 
tions Between China and Saudi Arabia’’] 


[Text] On 23 July, when speaking with some foreign 
visitors and mentioning that China recently restored 
diplomatic relations with Indonesia and established dip- 
lomatic relations with Saudi Arabia, Premier Li Peng 
stressed that “this is not only in line with the funda- 
mental interests of China and these two countries but 1s 
also favorable to peace and stability in the Asia-Pacific 
region, the Middle East, and the whole world.” His 
remarks pinpointed the great significance and far- 
reaching in.fluence of these two events in China's diplo- 
matic field. 


Indonesia is called “a beautiful country of one thousand 
islands,” and is the largest country in Southeast Asia. 
China and Indonesia share time-honored friendship and 
relations. After the founding of New China, diplomatic 
relations were officially established between the two 
countries on 23 April 1950, and Indonesia was one of the 
first batch of countries to establish diplomatic relations 
with our country. In April 1955, Premier Zhou Enlai led 
a Chinese Government delegation to the First Asian- 
African Conference in Bandung, where China joined 
Indonesia and other Asian-Pacific countries in initiating 
the famous “Ten Principles of the Bandung Confer- 
ence.” However, as a result of various factors, relations 
between the two countries were abnormal in the past 23 
years. After relations were severed for many years, the 
two countries first gradually restored their trade and 
economic relations. In particular, since the two countries 
restored direct trade in 1985, the volume of bilateral 
trade has kept increasing every year. In 1988, the trade 
volume between the two countries exceeded $900 mil- 
lion. In the first several months, the volume of bilateral 
trade reached $420 million. 


In order to restore and develop friendly relations 
between China and Indonesia, the two governments 
made a series of efforts. On 23 February 1989, the 
Indonesian president and the Chinese foreign minister 
held a meeting in Tokyo an.” reached principled agree- 
ment on the issue of restoring diplc matic relations. After 
that, the two sides further exchanged opinions and 
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jointly solved various technical problems related to the 
restoration of diplomatic relations, and successful results 
were achieved. In early July 1990, the Indonesian forcign 
minister paid a visit to Our country and completed the 
final step for the restoration of diplomatic relations. The 
two governments published a communique on 3 July in 
Beijing and announced that diplomatic relations 
between the two countries would be officially restored on 
8 August and that Premier Li Peng would then accept the 
Indonesian Government's invitation for an official 
friendly visit to Indonesia on the occasion of restoring 
official relations. Thus, relations between the two coun- 
tries entered a new stage. 


Both Chia and Indoncsia are large developing countries 
in Asia. The restoration of diplomatic relations between 
the two countries will certainly greatly promote the two 
countries all-around friendly cooperation in the polit- 
ical, economic, cultural, and other fields. Over many 
years, China, Indonesia, and other ASEAN countries 
have made joint efforts to promote the political settle- 
ment of the Cambodian issue. After the two countries 
restore their diplomatic relations, they will make more 
positive contributions to the settlement of many issues 
concerning peace and development in the Asia-Pacific 
region, especially the settlement of the Cambodian issue. 
The restoration of diplomatic relations between China 
and Indonesia will also strengthen China's friendly and 
cooperative relations with all other ASEAN countries. 
After the news about the restoration of diplomatic rela- 
tions between China and Indonesia was announced, 
Singapore immediately announced that it would estab- 
lish diplomatic relations with China by the end of this 
year. Reportedly, another ASEAN country Brunei would 
also follow suit and establish diplomatic relations with 
China. Thus, peace, stability, and economic develop- 
ment in the Asia-Pacific region will be favorable influ- 
enced. 


Another important event in our foreign relations was our 
country and Saudi Arabia decided to established ambas- 
sadorial-level diplomatic relations on 21 July. 


Saudi Arabia is reputed as an “oil kingdom” and is the 
largest country in west Asia. It is the birthplace of the 
Islamic religion and culture. Saudi Arabia's oil reserves 
account for one-quarter oi the world’s total. The rich oil 
resources provide a favorable condition for the eco- 
nomic development of this country which has a popula- 
tion of only 13.6 million people. 


Beginning in the 1980's, the Saudi Arabian Government 
adjusted its strategy for economic and social develop- 
ment, promoted economic diversification, and reduced 
its dependence on oil income. Saudi Arabia pursues a 
neutral and non-aligned foreign policy and holds that 
Arab and Islamic countries should strengthen their unity 
and seek the political settlement of the Middle East 
issue, thus safeguarding security and stability in the Gulf 
region. 
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The friendship between the Chinese and Saudi: people 
goes back to ancient times. After the founding of New 
China, especially after China began reform and opening 
up, non-governmental institutions in the two countries 
increased the cxchange of visits; and the economic, 
technical, and sports exchanges between the two coun- 
tries also became increasingly more frequent. In 1988, 
the trade volume between the two countries reached 
$790 million, thus Saudi Arabia became China's larges: 
trade partner in the Gulf region. The two countries also 
found many common points on major international and 
regional affairs of common interest. The Chinese Gov- 
ernment’s constant position on supporting the Arab 
people's struggle against foreign aggression and their 
struggle for safeguarding the legitimate rights and inter- 
ests of the Arab nations is deeply appreciated by the 
Arab countries, including Saudi Arabia. The establish- 
ment of diplomatic relations between China and Saudi 
Arabia opened a new vista for the two countries’ friendly 
relations. As the leaders of the two countries pointed out 
in their reciprocal congratulatory telegrams, the estab- 
lishment of diplomatic relations between China and 
Saudi Arabia “will certainly benefit the two peoples who 
are friendly to each other.” With the establishment of 
diplomatic relations between China and Saudi Arabia, 
China now has diplomatic relations with a!! Arab coun- 
tries. International opinion holds that the establishment 
of diplomatic relations between China and Saudi Arabia 
marked an “undeniable success” for China. With the 
establishment of diplomatic relations between the two 
countries, “the diplomatic offensive which adds bril- 
liance to Beijing's magnificent image will be unfolded 
with great momentum.” 


As is known by all, our country’s social system and 
ideology are different from those in Indonesia and Saudi 
Arabia, but this does not an obsiacle to the development 
of state-to-state friendly relations. Our government ts 
always ready to develop friendly relations with all coun- 
tries on the basis of the five principles of peaceful 
coexistence: mutual respect for sovereignty and territo- 
rial integrity, non-aggression, non-interference in each 
other's internal affairs, equality and mutual benefit, and 
peaceful coexistence. The restoration of Sino-Indonesian 
diplomatic relations and the establishment of Sino-Saudi 
diplomatic relations once again put into practice these 
norms for international relations which are widely 
accepted by the international community. 


China, Indonesia, and Saudi Arabia all belong to the 
Third World. Strengthening the unity and cooperation 
among the Third World countries is a basic point in our 
foreign policy. China shared similar experiences with 
Indonesia and Saudi Arabia in the past; and today, we all 
face the same task of developing the economy and 
improving the people's living standards. The restoration 
of Sino-Indonesian diplomatic relations and the estab- 
list.ment of Sino-Saudi diplomatic relations wiil cer- 
tainly strengthen unity, friendship, and progress among 
the Third World countries. 
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The restoration of Sino-Indonesian diplomatic relations 
and the establishment of Sino-Saudi diplomatic relations 
once again demonstrated China's sincere desire for 
keeping friendly relations with other countries won the 
positive response from many countries, and the dark 
clouds of the attempt to isolate China were dispersing. 
We believe that with the continuous in-depth develop- 
ment of reform and opening up in our country and the 
further enhancement of our country’s international 
Status, we will certainly win greater victories in pursuing 
the independent and peaceful foreign policy! 


Development and Environmental Protection Urged 


OW 0808001190 Beijing XINHUA in English 
1513 GMT 7 Aug 90 


[Text] Nairobi, August 7 (XINHUA)}—China today 
called on the world countries to atilach importance to 
both economic development and environmental! protec- 
tion. 


Addressing the first substantive preparatory committee 
meeting of the U.N. Conference on Environment and 
Development (UNCED) here today, head of the Chinese 
Government delegation Qu Geping put forward six basic 
principles on environment and development. 


They include harmonious relationship between environ- 
mental protection and economic development, taking 
into full account the special conditions and needs of 
developing countries, bearing of more concrete respon- 
sibilities on the part of developed countries and no 
pretext for building up new trade barriers in considering 
environmental issues. 


Noting that global environmental problems are closely 
linked with the process of economic development, Mr. 
Qu urged taking into account the economic development 
and environmental protection in an integrated manner 
to find the solution to environmental problems. 


For many developing countries, he argued, poverty and 
under-development is now a major cause of environ- 
mental degradation. 


“They can improve their capability in environmental 
protection only by maintaining a certain degree of eco- 
nomic development,” he added. 


Mr. Qu, who is also vice-chairman of the preparatory 
committee of the UNCED, called on the developed 
countries to shoulder more concrete responsibilities on 
the ground that they are the major consumers of world 
resources as well as chief polluters both from a historical 
view or in terms of the present situation. 


He said that they should provide the developing coun- 
tries with adequate funds and environmenta!’y sound 
technologies s; as to help them participate in global 
environmental protection. 


The Chinese official expressed his hope that the UNCED 
to be held in 1992 in Brazil would become a mile-stone 
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in Strengthening international cooperation in the field of 
environment and development, “especially the coopera- 
tion between the South and the North.” 


Attending the 25-day meeting wmich began yesterday are 
more than 300 delegations from 400 countries and 
several international organizations. 


United States & Canada 


Amoco Signs Offshore Oil Development Deal 


OW 0808123590 Beijing XINHUA in English 
1115 GAiT 8 Aug 90 


[Text] Beijing, August 8 (XINHUA)—The China 
National Offshore Oil Corporation and Amoco Corpo- 
ration of the United States signed here today a new 
contract on offshore oil exploration and development in 
the South China Sea. 


The contract, signed by Zhong Yiming, president of 
China National Offshore Oil Corporation, and Richard 
Martin Morrow, chairman of Amoco Corporation, is for 
oil exploration near the mouth of the Pearl River in the 
South China Sea. The contract is the seventh between 
the two companies in the past decade. 


Amoco has agreed to shoot a 3,000-kilometer seismic 
line before deciding on the next step. 


According to a spokesman for the China National Off- 
shore Oil Corporation, Amoco has cooperated with 
China in the exploration and development of offshore oil 
in the South China Sea since China began opening to the 
outside world and is now one of China’s major partners 
in this field. 


The Liuhua 11-1! Oil Field, found by Amoco Corpora- 
tion in the South China Sea in 1987, is China's biggest 
offshore oil field. 


The spokesman said the China National Offshore Oil 
Corporation and Amoco are now discussing how to 
develop the field. 


Article Criticizes Restrictive U.S. Trade Bill 


HK0208 152890 Beijing JINGJI CANKAO in Chinese 
22 Jul 90 p 3 


{Article by staff reporter Li Chiliang (2621 3589 5328): 
“An Unwelcome Trade Bill”’] 


[Text] Trade protectionism has gained ground again in 
the U.S. Congress. On 16 July (Monday), the U.S. Senate 
passed a bill for considerably restricting imports of 
textile products, garments, and nonrubber shoes into the 
United States, by a vote of 68 to 32. The bill has not yet 
become a binding law, but 1 has aroused strong dissat- 
isfaction from many countries and regions in the world, 
and even the U.S. President had to say that he would 
veto the bill. 
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The bill stipulates that the quality of textile products and 
garments imported into the United States will increase 
only by one percent every year, and the volume of 
imported shoes should be kept at the level of 1989. It is 
reported that 75 percent of textile products and garments 
imported into the United States are now based on the 
quota system, but they can increase by about 3.5 percent 
every year. If the bill goes into effect, it will produce 
widespread influence. With the exception of Canada and 
Israel, which are not under the quota system because 
they have signed a free trade agreement with the United 
States, all the other countries and regions which export 
textile products and garments to the United States will 
all be affected in varying degrees. 


The strongest reaction to the bill has been naturally from 
the developing countries, and particularly some coun- 
tries and regions in Asia. The U.S. Government recently 
assured the developing countries in Geneva that Presi- 
dent Bush would veto the bill; but they still threatened 
that if the United States would not greatly relax its 
restrictions for imports of textile products, they would 
withdraw from the Uruguay Round of multilateral trade 
negotiations. If the negotiations on textile products 
break down, they will not participate in the negotiations 
on labor, investment, patents, and trademarks. Japan, 
South Korea, Hong Kong, and Taiwan are all fiercely 
opposed to the bill. An official of the Japanese Foreign 
Ministry said that Japan opposes the bill because it stops 
the progress of free trade throughout the world. An 
official of the South Korean authorities pointed out: “If 
the bill goes into effect, we will adopt countermeasures 
together with other countries.” Taiwan and Hong Kong 
hope that Bush will veto the protectionism bill as his 
predecessors did. 


The bill has also caused much controversy in the United 
States. The second day after the vote of the bill, Presi- 
dent Bush told the press that he would veto it. He said: 
“IT must not allow such things to happen. | think the 
correct settlement of the textile problem does not need 
the further practice of protectionism.” The American 
delegate to the negotiations [U.S. Trade Representative] 
Hills said that the bill should be beaten, or else the 
Uruguay Round would come to nothing. Some con- 
gressmen who had voted against the bill emphasized that 
the bill would cause huge losses to American consumers, 
and consequently they would spend $27 billion more a 
year. However, some congressmen who had voted for the 
bill stressed the need to protect the textile industry in the 
United States, noting that the U.S. trade deficit in textile 
products and garments ‘s increasing—it was $4.7 billion 
in 1980 but it comes to $26.5 billion now. In 1990 alone, 
50 textile mills and clothing factories went bankrupt. 


Analysts believe that many businessmen still doubt 
whether or aot the bill can be vetoed. The bill was passed 
by a majority vote in the Senate, and more than half of 
the House members also proposed a similar bill. If the 
bill is also carried by a majority vote in the House of 
Representatives, then the President will find it more 
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difficult to veto it. If the bill is passed as an official law, 
it will certainly produce a huge impact on the world’s 
textile trade. 


Joint Agreement for Language Training Signed 
OW 0808 150290 Beijing XINHUA in Fnelish 
0942 “UT 8 Aug 90 


[Text] Beying, August 8 (XINHUA)}—The China Inter- 
national Cultural Publishing Co. Lid. (CICPC) and Pace 
Group International, Inc. of the U.S. have signed an 
agreement for a joint venture for English and Chinese 
language training and exchange. 


The Pace Group specializes in English training ard has a 
number of English teaching experts. 


The agreement calls for the establishment of an English- 
teacher training center in Qingdao, which will be 
equipped with audio-video teaching materials and 
staffed with English teaching experts. The training pro- 
gram will later be expanded to include other coastal 
areas. 


Xie Shanxiao, general manager of CICPC, said China's 
opening to the outside world requires that a growing 
number of people have a good command of English. The 
training and exchange program will help China improve 
the level of its English teaching and promote Sino- 
foreign exchanges, Xie said. 


Xie noted that as the Pace Group stresses oral English in 
its Courses, its teaching materials are very practical in 
China. The teaching materials will also promote the 
reform of China's language training. 


The cooperative program will also introduce modern 
Chinese textbooks and audio-video teaching materials to 
foreign countries and regions. 


Soviet Union 


Defense Minister Yazov Scheduled To Visit 


OW0908050390 Tokyo KYODO in English 0433 GMT 
Y Aug YO 


[Text] Beijing, Aug. 9 (KYODO)—Soviet Defense Min- 
ister Dmitri Yazov will make an official visit to China in 
late August as Moscow's first defense chief to visit 
Beijing to discuss military and economic cooperation 
between the two countries, East European sources here 
said Thursday. 


The sources told KYODO NEWS SERVICE that Yazov 
is expected to come to Beijing around August 20 for talks 
with Chinese officials, though the visit might be delayed 
by developments in the Middle East. 


The sources said if the two countries reach an agreement 
during the talks, the Soviets will provide advanced 
military technologies to China in exchange for consumer 
goods from China. 
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The Soviets also hope an increased suppiy of food to the 
Soviet Far East and Sideria as well as more light indus- 
trial goods imports from China will cover serious short- 
ages in the nation, they said. 


The two sides are likely to take up a mutual reduction of 
forces along the S.a0-Soviet borders, they said. 


Yazov’s visit may mark an encouraging breakthrough in 
Chinese diplomacy, the eastern sources noted. It would 
show up the United States and other Western nations, 
which are continuing sanctions against China for its 
military crackdown on pro-democracy demonstrators in 
June last year. 


China wants electronic technologies to improve radar 
and other devices for its key Air Force power F-8 fighters 
rather than direct imports of Soviet weapons, the sources 
said. 


Military exchanges between the two communist super- 
powers have rapidly accelerated after the two nations 
reconciled over the decades-long ideological conflict 
when Kremlin leader Mikhail Gorbachev visited Beijing 
in May last year. 


Two senior Chinese military officials successively visited 
the Soviet Union in April. In May, Chinese Communist 
Party Central Military Commission Vice Chairman Gen. 
Liu Huaqing was in Moscow for two weeks. 


The communist party daily, PEOPLE'S DAILY, 
reported then that t’: series of visits were aimed at 
establishing bilateral military and economic coopera- 
tion. 


Sino-Soviet Border Talks End 


OW0908063190 Beijing XINHUA in English 
0600 GMT 9 Aug 90 


[Text] Moscow, August 9 (XINHUA)}—A working group 
of the Chinese and Soviet Government delegations on 
border affairs held its fifth session in Moscow from July 
26 to August 9. 


Both sides continued to discuss matters concerning the 
trend of the Sino-Soviet borders in a sincere and truth- 
secking atmosphere, and had scored some progress in 
this field. 


The two sides agreed that the working group will further 
discuss the trend of the borders on which agreement is 
yet to be reached. During the period of the meeting, Igor 
Rogachev, Soviet deputy foreign minister and head of 
the Soviet Government delegation, met with the Chinese 
delegation led by Li Jingxian, head of the working group 
on the Chinese side. 
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Soviet Building Exhibition Held in Harbin 
SK0708073690 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 6 Aug 90 


[Text] An exhibition of new Soviet building technologies 
and products opened in the city of Harbin on 6 Augusi. 
The exhibition is jointly sponsored by the USSR Inter- 
national Architectural Development and Industry-Trade 
Center, the Heilongjiang Provincial General Technolog- 
ical and Trade Corporation, and the provincial Scrence- 
Technology Development and Exchange Center. There 
are more than 200 results scored by more than 20 
scientific and technological research units and produc- 
tion enterprises across the Soviet Union, which include 
advanced technologies and excellent products. 


Kazakh Delegation Meets Xinjiang Counterparts 
OW 0508122790 Urumqi Xinjiang Television Network 
in Mandarin 1300 GMT 4 Aug 90 


[From the “Xinjiang News” program] 


[Text] [Video shows shots of a long table, with approxi- 
mately a dozen Xinjiang and Kazakh officials seated on 
each side facing each other] A visiting government 
delegation from the Kazakh Soviet Socialist Republic 
[SSR] held the second round of talks and signed a 
number of agreements with the government delegation 
of the Chinese Xinjiang Uigur Autonomous Region 
yesterday afternoon. 


In the course of talks, the two sides reviewed cooperation 
in economic, trade, scientific and technical, and other 
fields over the past five years and expressed satisfaction 
with the development of the cooperation. The two sides 
agreed that future efforts should be made to promote 
cooperation in electric power, geology, chemical and 
light industries, agriculture, railways, highways, water 
transport, aviation, and communications, and to gradu- 
ally develop cooperation in scientific research, culture, 
arts, and sports. The talks were held in a friendly and 
realistic atmosphere. 


After the talks, (Abishev), chairman of the Kazakh SSR 
Committee for Foreign Economic Relations, and Abu- 
dureyimu, director of the Chinese Xinjiang Economic 
and Trade Department, signed an agreement on estab- 
lishing each other's commodity display office in Urumai 
and Alma Ata. [video shows the two seated and signing 
the document, with people standing behind and 
watching] Chairman Karamanov and chairman Tomur 
Dawama2: signed a summary of minvtes on the visit and 
an agreement on effective use of railway passages on 
Sino-Soviet border by the two sides. [video shows shots 
of Tomur and Karamanov signing and exchanging 
papers and shaking hands] 


Accompanied by Huang Baozhang, vice chairman of the 
Xinjiang Autonomous Regional People’s Government, 
the Kazakh SSR government delegation Icft Urumqi by 
plane this morning for Yining City. Tomur Dawamat. 
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Hederbai, and other regional! leaders saw the visitors off 
at the airport. [video shows Tomur and other Xinjiang 
officials at the airport] 


Northeast Asia 


Quan Shuren Meets With DPRK Delegation 


SKO808001790 Shenyang LIAONING RIBAO 
in Chinese 13 Jul 90 p 1 


[Text] On ine evening of 10 July, at the Fenghuang Hotel 
in Shenyang, Quan Shuren, secretary of the Liaoning 
Provincial CPC Committee, met with the delegation of 
the DPRK's Democratic Front for the Reunification of 
the Fatherland [DFRF], headed by Yom Tae-chun, 
member of the Central Committee of the Worker's Party 
of Korea and member of the presidium of the DPRK's 
DFRF. The reception was held amid a warm and 
friendly atmosphere. 


Joining the reception were Xu Shaofu, chairman of the 
provincial committee of the Chinese People’s Political 
Consultative Conference [CPPCC]; Yu Xiling, Standing 
Committee member of the provincial party committee; 
Shen Xianhui, vice chairman of the provincial CPPCC 
Committee, and responsible persons of departments 
concerned. 


Also present at the reception was Yu Man-pok, consul 
general of the DPRK Consulate in Shenyang. 


This delegation arrived in Liaoning Province for a 
friendly visit upon the invitation of the National CPPCC 
Committee, in the company of Fan Kang, deputy secre- 
tary general of the National CPPCC Committee. The 
delegation toured Shenyang. Liaoyang, and Benxi cities. 


The delegation left Shenyang for home on the morning of 
12 July. Seeing the delegation off at the station were 
responsible persons of the provincial CPPCC Com- 
mittee, the Shenyang City CPPCC Committee, and 
departments concerned. 


CPPCC Chairman Meets With DPRK Delegation 


SKO0808001190 Shenyang LIAONING RIBAO 
in Chinese 10 Jul 90 p 1 


[Texi) On the evening of 9 July, at the Youyi Guest- 
house, Xu Shaofu, chairman of the Liaoning Provincial 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC], met with the delegation of the 
DPRK fatherland front, headed by Yom Tae-chun, 
member of the Central Committee of the Worker's Party 
of Korea and member of the p esidium of the DPRK's 
Democratic Front for the Reunification of the Father- 
land. 


Xu Shaofu briefed the distinguished Korean guests on 
the current situation of opening Liaodong Peninsula to 
the outside wurld and the organization of the provincial 
CPPCC committee. Yom Tae-chun also introduced the 
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achievements scored by the DPRK in socialist construc- 
tion. The reception was held amid a warm and friendly 


atmosphere. 


Joining the reception were responsible persons of the 
provincial CPPCC committee, the Shenyang City 
CPPCC Committee, and various democratic parties. 


This delegation arrived in Shenyang on the morning of 9 
July upon the invitation of the National CPPCC Com- 
mittee, in the company of Fan Kang, deputy secretary 
general of the National CPPCC Committee. Meeting the 
delegation at the airport were responsible persons of the 
provincial CPPCC Committee, the Shenyang City 
CPPCC Committee, and departmenis concerned, 
including Shen Xianhui, Zhang Hongjun, Lu Binghua. 
Sui Xudong, and Wu Bogiu. 


Also meeting the delegation at the airport was Yu 
Man-pok, consul general of the DPRK Consulate in 
Shenyaiig. 


DPRK Military Marks China’s Army Day 
HK0908074790 Beijing RENMIN RIBAO in Chinese 
2 Aug 90 p 6 


[Report by Zhou Bizhong (0719 1801 1813): “The 
Korean People’s Army Holds an Assembly To Mark 
China’s Army Day”™] 


[Text] Pyongyang, 31 Jul—One thousand soldiers at 
North Korea's Kim Il-song Military Comprehensive 
University held an assembly this afternoon to mark the 
63d anniversary of the founding of the People’s Libera- 
tion Army (PLA) of China. 


Kwon Chung-yong [2938 6850 5391], first vice- 
president of the Kim Il-song Military Comprehensive 
University, delivered a speech ai the assembly saying: 
“The PLA has a glorious revolutionary tradition, and it 
is a revolutionary army and the people's army in the 
history of struggles. It resolutely implements the line and 
policies of the party, maintains high accord with the 
party, and reliably ensures the completion of the party's 
cause.” He said: “During the war for the liberation of the 
Korean motherland, the Chinese people, our brothers, 
held aloft the banner of “Oppose the United States, help 
Korea, and defend the country.“ They sent volunteer 
soldiers, which consisted of their own good children, to 
help the struggle of the Korean people with their own 
blood. In this way, China and Korea have forged an 
unbreakable friendship. 


Wang Dahui, milits ry attache of the Chinese embassy in 
Korea, said in his speech. “The peoples of China and 
Korea and ther ar-vies are comrades-in-arms in adver- 
sity and are brothers. All officers and men of the PLA 
will resolutely hold aloft the banner of socialism together 
with the Korean People’s Army. They will help each 
other, carry on struggles side by side, and advance 
courageously.” 
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Those present at the assembly also saw pictures and 
documentaries reflecting the modernization of the PLA. 


Zheng Yi, Chinese ambassador to Koream, was also 
invited to the assemly. 


Kang Hui-won Meets Chinese Friendship Delegation 


SK0908011990 Beijing International Service 
in Korean 1100 GMT 7 Aug 90 


[Text] Recently in Pyongyang, Comrade Kang Hui-won, 
vice premier of the Korean State Administration 
Council, met with the Chinese Liaoning Province friend- 
ship delegation led by Comrade Lin Sheng, vice governor 
of Liaoning Province. 


Vice Premier Kang Hui-won held talks with the mem- 
bers of the delegation in a warm and friendly atmo- 
sphere. 


He recalled the friendship between the past generation 
revolutionaries of the two countries of Korea and China. 
He also said that the two countries must strengthen the 
leadership of the party, adhere to the road of socialism, 
and pass on the cause of communism and friendship 
between the two countries, which have been provided by 
the past generation revolutionaries, from generation to 
generation. 


Southeast Asia & Pacific 


More on Li Peng News Conference in Jakarta 


HK0908034490 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 9 Aug 90 p 1 


[Premier Li Peng Gives a News Conference™} 


[Text] Jakarta, 8 Aug (RENMIN RIBAO}—Premier Li 
Peng gave a news conference at the Independence Palace 
here this morning. He answered questions from reporters 
in a lively atmosphere. 


More than 100 reporters asked questions enthusiasti- 
cally. Referring to the Cambodian issue, Premier Li Peng 
said that during his current visit to Indonesia he had a 
thorough discussion of the Cambodian issue in his talks 
with President Suharto and the foreign ministers of the 
two countries. Both sides reached an extensive common 
understanding on the following five aspects: 


|. Both sides believe that reaching a comprehensive, just, 
and reasonable political settlement of the Cambodian 
issue at an early date is not only in conformity with the 
interests of the Cambodian people, but also is of great 
significance to the safeguarding of peace and stability in 
the region. 


2. Both sides expressed their support for the documents 
concerning the military and administration arrange- 
ments during the transitional period in Cambodia. 
which were drawn up recently by the five permanent 
members of the UN Security Council in connection with 
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the Cambodian issue. The Chinese side also expressed 
the belief that in the process of solving the Cambodian 
issue, it 1S Of vital imnortance to bring the role of 
countries in the region into full play. The Chinese side 
appreciates the statement issued recently by the meeting 
of ASEAN foreign ministers in Jakarta and supports the 
efforts made by Indonesia and other members of ASEAN 
for many years to solve the Cambodian issue politically. 


3. The Indonesian side has proposed that the two co- 
chairmen of the Paris International Conference on the 
Cambodian problem invite representatives of the four 
Cambodian factions to meet in Jakarta as soon as 
possible for consultations on the formation of a supreme 
national council and the political setthkement of the 
Cambodian problem. The Chinese side favors the pro- 
posal and hopes the proposed meeting will achieve 
success. 


4. Both sides also agreed that all countries concerned 
should make all efforts to urge the four Cambodian 
parties to reach agreement on the formation of a 
Supreme National Council headed by Samdech Siha- 
nouk to replace the seat of the Cambodian national 
government in the United Nations. However, before the 
setting up of a Supreme National Council, the present 
status of Cambodia's seat in the United Nations should 
be maintained. 


5. Both sides agreed to strengthen cooperation and ties in 
the process of solving the “‘ambodian issue. 


In responding to a question on Chinese residing in 
Indonesia, Li Peng said that no doubt there are many 
people of Chinese origin in Indonesia. The majority of 
them have obtained Indonesian nationality. Naturally, 
they are citizens of Indonesia. China’s point of view is 
that since they are citizens of Indonesia, they should 
serve their country. China has no intention of using them 
to serve its interests. 


Referring to Iraq’s invasion of Kuwait, Premier Li Peng 
said: “China has voted in favor of the Security Council 
resolutions Nos. 660 and 661 and hopes that the resolu- 
tions will be truly implemented. We support the state- 
ments issued by the Arab League and the Gulf Cooper- 
ation Council in connection with this matter and 
advocate that the dispute should be settled under the 
mediation of the Arab League and the Gulf Cooperation 
Council.” 


Asked by a reporter if he had any comments on the 
stationing of U.S. troops in Saudi Arabia at the request 
of that country, Premier Li Peng said: “In principle, we 
disapprove of military involvement by big powers. We 
don’t like to see the already very complex situation in the 
Gulf region becoming more complex. However, as a 
sovereign country, Saudi Arabia has taken some defen- 
sive measures out of consideration for its security. We 
want to show our respect and understanding.” 
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Premier Li Peng also answered reporters’ questions on 
the iniernational situation and China’s domestic situa- 
tion. 


Gulf Situation Discussed 
OW09080 14890 Beijing XIN-1UA in English 
0115 GMT 9 Aug 90 


[Text] Jakarta, August 8 (XINHUA)}—"China voted for 
the United Nations Security Council Resolutions 660 
and 661, and hopes they will really be implemented,” 
Chinese Premier Li Peng said here today while 
answering questions about Iraq’s invasion of Kuwait. 


Li said, ‘We support the resolutions adopted by the Arab 
League and the Gulf Cooperation Council on the event 
and maintain that the conflict should be settled under 
the mediation of the Arab League and the Gulf Cooper- 
ation Council.” 


When asked about China’s view on U.S. troops’ moving 
into Saudi Arabia at the latter’s request, Li Peng said, 
“In principle, we do not agree to big power military 
involvement. We do not want to see that the already 
complicated situation in the Gulf area gets more com- 
plicated. However, we respect and understand the defen- 
sive measures taken by Saudi Arabia, a sovereign state, 
out of consideration of its own security.” 


Right-of-Abode Issue Viewed 


HK0808 151290 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1135 GMT 8 Aug 90 


{By Le Ping: *Li Peng Renews China’s Stance Over 
Right of Abode’’-—ZHONGGUO TONGXUN SHE 
headline] 


[Text] Jakarta, August 8 (HKCNA)}—China’s Premier Li 
Peng today renewed China’s stance over Britain's pro- 
posed right of abode plans for certain Hong Kong people, 
saying that any important issues coming up within the 
transition period should be considered in discussions 
between the two sides as was set out in the Sino-British 
Joint Declaration. 


Li Peng made this remark at a press conference in reply 
to a question regarding the right of abode issue. 


The premier went on to say that he had already made 
clear China’s position on this matter to Francis Maude, 
the former British Foreign Office Minister with special 
responsibility for Hong Kone during his visit to Being 
last month. Following this, the Ministry of Foreign 
Affairs made a separate statement on the issue. 


At this time, the premier said he had nothing to add to 
what he had already said on the matter. 
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CHINA DAILY on Jakarta Press Conference 


HK0908013490 Beijing CHINA DAILY in English 
9 Aug 9p 1 


[By staff reporter Liu Dizhong} 


[Text] Jakarta—Visiting Chinese Premier Li Peng said 
here yesterday that China and Indonesia had reached 
broad agreement on the solution of the Cambodian 
issue. 


Li made the remarks yesterday morning al a press 
conference after the grand ceremony at which a memo- 
randum of understanding was signed by Chinese Foreign 
Minister Qian Qichen and his Indonesian counterpart 
Ali Alatas. 


The signing of the memorandum at the Independence 
Palace marked the official resumption of diplomatic 
relations between China and Indonesia after a freeze 
which lasted more than two decades. 


Premier Li Peng and the Indonesian President Soeharto 
hailed the resumption of diplomatic ties as “‘an event of 
historic significance in the development of relations 
between the two countries.” 


According to the memorandum, the Chinese Govern- 
ment appreciates the position of the Indonesian Govern- 
ment in consistently adhering to the one-China policy 
and its recognition of the PRC Government as the sole 
legal government of China with Taiwan as an integral 
part of China. 


“The two governments have reached the understanding 
that Indonesia maintains only economic and trade rela- 
tions of a non-governmenta! nature with Taiwan,” the 
memorandum says. 


At the press conference, Li Peng told about 70 local and 
foreign journalists that both China and Indonesia hold 
the view that an early political solution of the Cambo- 
dian question was not only in conformity with the 
interests of the Cambodian people but also conducive to 
peace and stability in this region. 


He said the two countries agreed that joint efforts should 
be made by countries concerned to urge the four factions 
in Cambodia to establish as early as possible a supreme 
national council headed by Prince Norodom Sihanouk 
to replace the Democratic Cambodia’s seat at the United 
Nations. 


The premier said both China and Indonesia would 
strengthen their co-operation and consultation to bring 
an early solution to the Cambodian issue. 


The | l-year civil conflicts in Cambodia have proved that 
none of the four factions can solve the problem by 
resorting to force, Li said. 


“Political solution is the only way out,” he stressed. 
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China supports the three factions of resistance forces in 
their fighting against the Vietnamese invasion, said Li, 
adding that China does not, however, stand for the 
domination of power by Khmer Rouge. 


There is no problem for China to stop its military 
assistance to the resistance forces if Vietnam withdraws 
its troops from Cambodia under the supervision of the 
United Nations and the countries concerned give up 
their military aids to the warring factions, Li pledged. 


On the tense situation in the Middle East, Li said Iraq 
should withdraw its forces from Kuwait. “China will 
supply no more arms to Iraq under the current situation 
although we are not the major supplier of arms to this 
country,” Li said. 


Turning to the overseas Chinese issue, Li said many of 
them have been naturalized as nationals of Indonesia 
and they should serve their adopted country and observe 
its laws and decrees. He promised that China would 
never use the overseas Chinese in Indonesia for its own 
interests. 


According to the memorandum signed yesterday 
morning, both the Chinese and Indonesian Govern- 
ments reiterate their position of non-recognition of dual 
nationality for their nationals. They enjoin their respec- 
tive nationals, who retain their respective nationality 
and reside in either one couniry as aliens, to abide by the 
laws of the country of residence, respect local values and 
customs and live in harmony with the people of the 
country of residence, the memorandum said. 


Speaking to about 500 Indonesian personalities of var- 
ious circles yesterday afternoon, Li said he was pleased 
to see the dual nationality issue, which was left over from 
history, has been solved satisfactorily by the Chinese and 
Indonesian sides through friendly consultations and 
joint efforts. 


“Towards the people of Chinese origin residing in Indo- 
nesia or other countries, the Chinese Government's 
policy is clear-cut that it has never endorsed dual nation- 
ality,” he said. 


The premier urged the overseas Chinese who retain 
Chinese nationality to observe the laws and decrees of 
the country of their residence, respect the local customs 
and live in friendship and harmony with the local people 
of other ethnic groups. 


Also yesterday morning a trade agreement was signed by 
Chinese Foreign Economic Relations and Trade Min- 
ister Zhen Tuobin and indonesian Foreign Minister Ali 
Alatas. 
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Li Peng Reaffirms Halt of Arms Sales to Iraq 


HK0808 152190 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1044 GMT 8 Aug 90 


[““Dispatch” by reporter Luo Ping (7482 1627): “Li Peng 
Reaffirms Support of Sanctioning Iraq, and the Halt To 
Selling Arms to Iraq’—ZHONGGUO TONGXUN 
SHE headline} 


[Text] Jakarta, 8 Aug (ZHONGGUO TONGXUN 
SHE)—Chinese Premier Li Peng has reaffirmed today 
that China respects the Security Council’s decision on 
Iraq. In addition, he stressed that China is to stop selling 
arms to Iraq. 


Premier Li Peng pointed out that generally speaking, 
China does not approve of any big country’s interven- 
tion in Middle East countries’ affairs, because this will 
only complicate the issues. However, Saudi Arabia is a 
sovereign state, and when Saudi Arabia believes that 
there is need to ask the United States to send its troops, 
China respects Saudi Arabia’s decision. 


Premier Li Peng points out that China is one of the five 
executive council members of the United Nations Secu- 
rity Council. China supports the Security Council's 
appeal for sanctioning Iraq; at the same time, it involves 
China’s relevant departments to adopt measures to stop 
selling arms to Iraq. 


Li Peng Speech to Indonesian Personalities 


HK0908074690 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 9 Aug 90 p 1 


[Report by correspondent Liu Xuezheng entitled “At 
Meeting With Indonesian Personalities From Various 
Circles in Jakarta, Premier Li Peng Delivers an Impor- 
tant Speech”’} 


[Text] Jakarta, 8 Aug (RENMIN RIBAO)—Visiting Chi- 
nese Premier Li Peng met with Indonesian personalities 
of various circles this afternoon, and made a major 
speech at the meeting. 


Premier Li Peng’s speech follows. 


It is a jubilant day today, for the PRC and the Republic 
of Indonesia have formally resumed diplomatic rela- 
tions. | am very delighted to have the opportunity of 
meeting with Indonesian friends from various circles. 
Since arriving in your beautiful country, | have been 
accorded warm hospitality and been constantly 
immersed in the friendly feelings from the Indonesian 
people to the Chinese people. I would like to take this 
opportunity to express my heartfelt gratitude to ali 
ministers and personalities from various circles who are 
present and, through you, to the great Indonesian people. 


China and Indonesia are two major countries in Asia 
with a long-standing history. The peoples of the two 
countries have had a history of friendly intercourse for 
more than 10 centuries. In the past century, in particular, 
the peoples of the two countries went through thick and 
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thin together, sympathizing with and supporting each 
other in the struggles against colonialism and foreign 
aggression. Our friendship is based on a a solid founda- 
tion. 


Since the establishment of diplomatic relations in 1950, 
exchange and cooperation between the two countries 
developed smoothly in various fields. Although there 
was a period of twists and turns in our bilateral relations, 
it was, after all, only a short episode in the long history of 
our friendiy intercourse. While putting an end to the past 
and looking toward the future, we are gratified to see our 
friendly relations and cooperation restored as a result of 
the joint efforts by the two governments and peoples. | 
am convinced that the normalization of our bilateral 
relations will not only open up broad vistas for all- 
around cooperation between us in the political, eco- 
nomic, trade, scientific and technologica!. educational 
and cultural fields, but also exert a positiv’ impact on 
peace and common progress in Asia. Here, i express my 
admiration to President Suharto for his farsightedness 
on the question of the restoration of Sino-Indonesian 
friendly relations and his wise decision on the resump- 
tion of diplomatic relations between the two countries. | 
also extend my hearty thanks to all the Indonesian 
friends who contributed to the normalization of the 
bilateral relations between China and Indonesia. 


Because of historical and geographical reasons, there are 
many people of Chinese origin now living in Indonesia 
and other Southeast Asian countries. For a long time, 
they have been living in amity with the people of the 
countries of their residence. They made due contribu- 
tions to the independence and economic development of 
the said countries. Now, the great majority of them have 
been naturalized as nationals of the countries of resi- 
dence. The Chinese Government's policy towards people 
of Chinese origin residing in Indonesia or other coun- 
tries is clear-cut: We have never endorsed dual nation- 
ality. We regard all those who have been naturalized as 
nationals or have acquired the nationality of the country 
of their residence as nationals of that country. They are 
no longer Chinese nationals. They should fulfill their 
obligations to their adopted country just like all the other 
citizens of that country. As for those overseas Chinese 
who retain Chinese nationality, we have all along 
requested and educated them to observe the laws and 
decrees of the country of their residence, respect the local 
customs, and live in friendship and harmony with the 
local people of other ethnic groups. We believe that their 
just and lawful rights and interests will be protected by 
the government of the country of their residence. This 
policy of the Chinese Government will never be 
changed. We are pleased to see that the dual nationality 
issue, an issue left over from history, has been solved 
satisfactorily by the Chinese and Indonesian sides 
through friendly consultations and joint efforts. The 
overseas Chinese in Indonesia will no doubt live in amity 
with the Indonesian people and make further contribu- 
tions to the growth of friendship between the Chinese 
and Indonesian peoples. 
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Indonesia is the birthplace of the Bandung spirit. Thirty- 
five years ago, leaders of a number of new and devel- 
oping countries in Asia and Africa met happily in 
Bandung of your country and drew up the famous 10 
principles of the Bandung Conference through friendly 
consultations. Like the five principles of peaceful coex- 
istence, the 10 principles of the Bandung Conference 
reflect the common desire of the overwhelming majority 
of countries of the world for the establishment of new 
international relations. Over the past few decades, they 
have played an important role in international relations 
and have demonstrated their strong vitality. Compared 
with the situation 35 years ago, the world today has 
undergone very great changes, but the 10 principles of 
the Bandung Conference are by no means outdated. On 
the contrary, they are demonstrating even more their 
correctness and importance. Today, although the inter- 
national situation is moving in the direction of relax- 
ation and military confrontation has declined, there is no 
tranquillity in our world because tense situations and 
turbulence have again emerged in some regions. A new 
international political order 1s still far from being estab- 
lished. This makes it more necessary to carry forward the 
Bandung spirit and to adhere to the 10 principles of the 
Bandung Conference. Like the five principles of peaceful 
coexistence, the 10 principles have summarized some 
fundamental norms for guiding relations among nations, 
an important one of which is mutual noninference in 
internal affairs. One of the characteristics of hegemony 
and power politics is precisely interference in the 
internal affairs of other countries. The practitioners of 
hegemony and power politics usually meddle in the 
affairs of other countries under various pretexts in an 
attempt to impose their will and values on other people. 
This has created new tensions and turbulence in the 
contemporary world. As one of the founders of the five 
principles of peaceful coexistence and one of the partic- 
ipants in the Bandung Conference, China has consis- 
tently adhered to the five principles of peaceful coexist- 
ence and the 10 principles of the Bandung Conference 
and has consistently stood for mutual noninterference in 
internal affairs. It is our consistent belief that various 
countries of the world, big or small, weak or strong, rich 
or poor, and irrespective of their social systems, should 
respect one another, treat one another with equality, seek 
common ground while reserving differences, and coop- 
erate in a friendly way so as to seek common prosperity. 
I would like to avail myself of this opportunity to 
reiterate that while China treasures its own indepen- 
dence and sovereignty, it also respects the independence 
and sovereignty of other countries, and that while China 
is Opposed to interference in its internal affairs by other 
countries, it will never interfere in the internal affairs of 
other countries, either. China is willing to maintain and 
develop friendly and cooperative relations with various 
countries of the world on the basis of the five principles 
of peaceful coexistence and the 10 principles of the 
Bandung Conference. For many years, the Indonesian 
Government has won universal praise from the interna- 
tional community for its unrelenting efforts in safe- 
guarding and carrying forward the Bandung spirit. China 
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is willing to join Indonesia and other countries in a 
common effort to further carry forward the Bandung 
spirit and to strive for the establishment of a new 
international political and economic order. 


Since the 1980's, the Chinese Government and people, 
making economic development their central task, have 
devoted their efforts to realizing modernization and 
have made tremendous achievements in this respect. 
China has realized the goal of doubling its gross national 
product of the 1980's two years ahead of schedule, and 
the problem of ensuring sufficient food and clothing for 
the people has been basically solved. In the course of 
development we have met with the problem of over- 
heated economic growth. Through our efforts to improve 
the economic environment, rectify the economic order. 
and deepen the reform in the past nearly two years, 
inflation has been brought under control, prices have 
remained basically stable, and the economy as a whole is 
developing healthily. In developing the national 
economy, the goal of our general strategy is to double our 
gross national product again by the end of this ceniury 
and to raise the people’s standard of living to a better 
level. China has 1.1 billion people, but as resources are 
relatively insufficient and because there is a shortage of 
development funds, China will have to make extraordi- 
nary efforts to realize the above-mentioned strategic goal 
of development. China will persevere in reforming its 
economic and political systems, in consolidating and 
improving the socialist system, and in constantly devel- 
oping the social productive forces. It will concentrate on 
developing the national economy and strive to improve 
the people’s material and cultural life step by step. At the 
same time, New China’s experience in the past 40 years 
tells us that in carrying oul construction, we should keep 
the conditions of the country in mind: we must not try to 
seek quick results, but we should implement the policy to 
ensure a sustained, steady, and coordinated develop- 
ment of the national economy. 


China’s economic development needs a peaceful inter- 
national environment. China needs to develop economic 
and technological cooperation and trade exchanges with 
all countries of the world. All our friends know that we 
have established a fundamental national policy of 
opening to the outside world and have adopted a series 
of effective measures to implement this policy, and we 
have achieved some positive results. In the 1980's, 
China’s foreign trade volume rose fourfold: a situation 
was created for the utilization of foreign capital: there 
were more than 20,000 projects involving direct invest- 
ments by foreign businessmen; and vast coastal areas 
opening to the outside world, including the five special 
economic zones, took shape. This boosted our economic 
relations and trade with foreign countries. The Chinese 
Government has reiterated on many occasions that no 
matter what changes have taken place in the interna- 
tional situation, we will not close the doors we have 
opened. China is willing to develop economic and scien- 
tific and technological cooperation with all countries on 
the basis of equality and mutual benefit. 
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The Chinese Government has always attached impor- 
tance to developing friendly and cooperative relations 
with ASEAN countries, which are China’s close neigh- 
bors. In recent years, Chinese leaders and leaders of 
ASEAN countries have frequently exchanged visits. This 
has increased mutual understanding and trust and 
boosted friendly cooperation between the two sides in 
the economic, trade, scientific and technological, and 
other fields. China has concluded trade, aviation, and 
other agreements with Thailand, the Philippines, and 
Malaysia. China has established good economic and 
scientific and technological cooperative relations with 
Singapore, and contacts with Brunei have been 
increasing. Since China and Indonesia resumed direct 
trade in 1985, trade between the two countries has been 
increasing year by year. Last year their trade volume 
exceeded $800 millic>. In 1989 the total volume of 
China’s trade with ASEAN countries was close to $7 
billion. ASEAN countries have become China’s impor- 
tant partners in regional trade and economic coopera- 
tion. 


Both China and Indonesia are faced with a heavy task of 
developing their economies. Our two countries have rich 
resources and a large population. Not only do they have 
the favorable conditions of geographical proximity and a 
vast market, but they also have traditional trade rela- 
tions. There are numerous products that the two coun- 
tries can exchange, there are many areas in which the two 
can supplement each other, and there is vast potentia! for 
developing relations between the two couniries. Both 
sides have concluded a new trade agreement. We wel- 
come friends from all circles in Indonesia to make 
inspection tours and visit places of interest in China. | 
am convinced that friendly cooperation in various fields 
between our two countries will be further expanded 
through common efforts from both sides. 


XINHUA Roundup on Indonesian Economy 


OW 0408012190 Beijing XINHUA in English 
1521 GMT 3 Aug 90 


[““Roundup: Indonesia Vitalizing Economy (by Zhao 
Jingchuan)”"—XINHUA headline] 


[Text] Beijing, August 3 (XINHUA)—Indonesia is 
becoming primary industrialized nation and entering an 
economic development period in the 1990s, the Asian 
Development Bank (ADB) said in its annual report. 


The ADB assessment shows that Indonesia, a Southeast 
Asian country with a vast territory and abundant pro- 
duce, has made remarkable progress in vitalizing its 
national economy. 


The country has a great potential for economic develop- 
ment and the government has given top priority to this 
over the past 20 years. 


In 1969, the government began to implement its first 
five-year development program, putting the economy 


14 INTERNATIONAL AFFAIRS 


onto the right track under a strategy of giving priority to 
agriculture and co-ordinating it with progress in 
industry. 


In the middle 1970s, Indonesia, the largest oil exporter 
in Southeastern Asia, benefited from a steep rise in world 
oil prices which fueled development with economic 
growth hitting a record of 9.6 percent in 1980. 


In 1984, the last year of its third five-year economic 
program, Indonesia realized the goal of self-sufficiency 
in food, and per capita income reached 500 U.S. dollars. 
However, the plunge of world oil prices in the 1980s hit 
the economy hard. Growth slowed down, foreign debts, 
inflation, and the number of jobless all increased. 


Facing the worsening economic situation, the Indone- 
sian Government decided to introduce a multi-polarized 
economic system by restructuring industry and trade. 


The country begar: to process raw materials and primary 
products and then exported them in an effort to earn 
more foreign currencies and create job opportunities. It 
also tried to develop a new international market by 
increasing its exports of non-petroleum products. In 
particular, the government adopted a policy of attracting 
more foreign invesiment to help promote development. 


As a result, exports of non-petroleum products increased 
over petroluem and natural gas for the first time in 1987. 
In 1989, exports of non-petroleum products accounted 
for 61.4 percent of Indonesia’s total exports. Foreign 
currency reserves reached 10 billion U.S. dollars, and 
economic growth registered 6.5 percent. 


The adjusted government policy also gave rew vigor to 
Indonesia’s industrial development. According to offi- 
cial statistics, the country’s exports of industrial prod- 
ucts jumped from 6.7 billion U.S. dollars in 1987 to 9.4 
billion dollars, and to 11.1 billion dollars in 1989. 


Foreign investment has increased over the past few years 
and is expected tu reach 6.5 billion U.S. dollars by the 
end of this year. 


The inflow of foreign currencies has stimulated the 
country’s flourishing tourist trade. Indonesia is expected 
to receive 1.9 million foreign tourists and earn 1.5 billion 
U.S. dollars this year. 


The government believes that its adjusted long-term 
policy has laid a firm foundation for further economic 
de velopment. President Suharto has recently stressed the 
importance of the country’s 1989-93 fifth five-year pro- 
gram, Saying it aas the final preparatory stage for vital- 
izing \..e national economy. 


The government is now working hard to attain the goals 
of the fifth five-year program. It is trying to sustain a 
steady political situation and a continuous economic 
policy, continuing to attract more foreign investment to 
transit to industrialization, and popularizing education 
and developing science and technology. 
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The government has increased its education spendin 
during the recent years. It is inspiring more people to 
receive higher education and sendig more students to 
study abroad. It has decided to build bandung into a 
center of science and technology. 


“We need people to have a better quality at a time of 
economic vitalization. Ability, enterprising spirit and 
creativeness are more need than natural resources,” 
Suharto said. 


Australian Daily Views Sino-Indonesian Ties 


OW0908 104090 Beijing XINHUA in English 
0753 GMT 9 Aug 90 


[Text] Canberra, August 8 (XINHUA)—The most 
immediate impact of the resumption of diplomatic rela- 
tions between China and Indonesia is expected to be felt 
in international efforts to end the Cambodian conflict, 
comments the SYDNEY MORNING HERALD today. 


The memorandum of understanding reopens diplomatic 
and economic cooperation between the two most popu- 
lous nations of East Asia, the paper says. 


The official signing ceremony attended by Chinese Pre- 
mier Li Peng and Indonesian President Suharto displays 
new respect for the first Chinese leader to visit Indonesia 
during Suharto’s 25 years in power, it adds. 


The paper states that for the first time (in 23 years), 
China’s red flag is raised beside Indonesia’s red- 
and-white flag along Jakarta’s main avenue and giant 
portraits of the two heads of state are erected in the 
center of the city. 


State Councilor Zou Jiahua Meets Thai Visitors 


OW0908 103590 Beijing XINHUA in English 
1016 GMT 9 Aug 90 


[Text] Beijing, August 9 (XINHUA) —Chinese State 
Councillor Zou Jiahua met Dhanin Chearavanont, 
chairman of the Chia Tai group of Thailand, and his 
party here tonigt. 


During their cordial conversation, Zou and the Thai 
visitors exchanged views on matters concerning eco- 
nomic and technological cooperation between the two 
sides. 


Trade With Singapore Increasing Rapidly 


OW0908 110690 Beijing XINHUA in English 
1010 GMT 9 Aug 90 


[Text] Beijing, August 9 (XINHUA)—The rapid increase 
in Sino-Singaporean trade over the past decade has made 
Singapore China's sixth largest trading partner and tts 
nuinber one trading partner among ASEAN nations 


According to Chinese customs figures, in the first half of 
this year, China’s exports to Singapore totalled 803 
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million U.S. dollars, up 11.1 percent over the same 
period last year, while imports from Singapore came to 
380 million U.S. dollars. 


China’s total imports and exports with Singapore in the 
six months hit nearly 1.184 billion U.S. dollars, exceeded 
only by China’s trade with Hong Kong, Japan, the 
United States, the Federal Republic of Germany and the 
Soviet Union. 


China and Singapore exchanged trade representative 
offices in June 1980. By 1989, their bilateral trade had 
reached 3.19 billion U.S. dollars, three times the 1981 
figure. 


Despite some decrease over the past few years, crude oil 
has been China’s biggest export to Singapore for the past 
decade, and still accounts for one-fifth of China's total 
exports to the Singapore. 


Other major Chinese exports to Singapore, including 
textiles, garments, food, cigarettes, machinery and elec- 
tronic products, have shown signs of growth in recent 
years. 


China’s major imports from Singapore include refined 
oil, vegetable oil, artificial resins, natural rubber, televi- 
sion sets and picture tubes. Singapore is China’s largest 
source of refined oil imports. 


Near East & South Asia 


Turkish, Saudi Reaction to Sanctions Reviewed 


OW 0808012790 Beijing XINHUA in English 
2355 GMT 7 Aug 90 


(Roundup: Turkish, Saudi Reactions to Worldwide 
Sanctions Against Iraq (by Yu Dabo)”"—XINHUA head- 
line] 


[Text] Cairo, August 7 (XINHUA)}—As the world has 
begun to join in a concerted effort to enforce sweeping 
sanctions against Iraq, much of the attention is now 
drawn to the reactions of Turkey and Saudi Arabia 
which host the pipelines Iraq uses to export most of its 
oil. 


Under the UN sanctions resolution overwhelmingly 
approved by the Security Council Monday night, the 
lines running through Turkey and Saudi Arabia must be 
shut down. 


The council voted 13-0 to adopt the resolution urging 
member countries to impose tough sanctions against 
Iraq to force it to unconditionally withdraw troops from 
Kuwait. 


In a move to comply with the UN decision, Turkey 
announced today it has stopped tankers from loading 
Iraqi oil from the last operating pipeline across the 
country. 


INTERNATIONAL AFFAIRS 15 


On Monday, Iraq decided to shut down one of the two 
pipelines running through Vurkey and reduce to 70 
percent of the capacity of the second because the 
embargo imposed by Western countries has cut its oil 
export. 


About half of Iraq’s daily oil output of 2.7 million barrels 
has been flowing through Turkey and a smaller amount 
through pipelines across Saudi Arabia. 


But in Saudi Arabia, the kingdom’s response to the UN 
decision was not immediately known. 


An Iraqi Government spo esman said today that his 
country does not think Saudi Arabia will close the 
pipelines that cross its territory. 


There is no reason for such an action which is likely to 
harm Iraq seriously, the spokesman added. 


Iraqi President Saddam Husayn has reportedly warned 
the United States that he would attack Saudi Arabia if 
his pipelines through that country are closed. 


The United States is stepping up efforts to press a 
campaign to choke off Iraq’s oil exports by shutting 
down pipelines in Turkey and Saudi Arabia. 


However, reports said Iraq has considerably cut down 
the flow of its oil through the pipelines across Saudi 
Arabia from 800,000 barrels a day to 200,000 barrels. 


Reacting defiantly to the worldwide sanctions, Iraq 
today vowed to resist any economic and military pres- 
sure from outside. 


The Iraqi-installed provisional government in Kuwaii 
meanwhile announced that it has replaced the rovai 
system in the country with a “republic.” 


The announcement called the move as “an essential 
change on the road of the comprehensive national and 
pan-Arab goz‘s of the uprising.” 


Also today, Iraq. «nounced a 100,000-troop increase in 
its | million arm. 1 forces in preparation for possible 
foreign military intervention. 


Tension also remained high on Saudi Arabia's border 
with Kuwait amid reports about military buildup on 
both sides of the border. 


Despite Iraq’s large military presence near the Kuwait 
border with Saudi Arabia, Saddam reaffirmed that Iraq 
“maintains deep and fraternal relations with the 
kingdom. The security of the kingdom is part and parcel 
of the security of Iraq.” 


The increased buildup of foreign forces in and around 
the Gulf added to the already tense situation. 


A possible naval blockade of Iraqi interests was dis- 
cussed among leaders of France, the U.S., and Britain. 
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The U.S. dispatched more warships to reinforce its naval 
presence in the Gulf which has been increased in the past 
few days from eight te 15 warships. 


Reports said some of the aircraft carriers were within 
range to Carry out air strikes in the Gulf or against Iraqi 
targets. 


U.S. Secretary of Defense Richard Cheney arrived ear- 
lier today in Egypt reportedly to “seek approval from 
Egypt to move the aircraft carrier USS Eisenhower 
through the Suez Canal.” 


Cheney was on a Middle East tour designed to seek 
cooperation of Mideastern nations to siation a multina- 
tional ground force in Saudi Arabia to confront further 


Iraqi aggression, reports said. 


France and the Soviet Union were also reported to have 
sent warships to the Gulf, raising fears for the escalation 
of the crisis. 


With the continued tension in the Gulf, oil prices surged 
again in brisk trading in London. The spot price of Brent 
Blend, the most widely traded international crude oil 
rose 1.47 dollars to 28.25 dollars a barrel, up from 26.78 
dollars on Monday. As recently as July 23, Brent Blend 
was sold at 19.25 dollars a barrel. 


In another development, a flurry of diplomatic consul- 
tations continued today to find ways of ending the crisis. 


Egyptian President Husni Mubarak received here today 
Deputy Chairman of the Iraqi ruling Revolutionary 
Command Council ‘Izzat Ibrahim, who delivered a mes- 
sage from Saddam, explaining Iraq's intension of 
invading Kuwait. 


Foreign ministers of the six Gulf Cooperation Council 
[GCC] members met in Jeddah, Saudi Arabia today for 
consultations on the situation. The foreign minister of 
the Kuwait royal regime Shaykh Sabah al-Ahmad al- 
Jabir al-Sabah, was present. Other GCC members 
include Saudi Arabia, the United Arab Emirates, Oman, 
Bahrain, and Qatar. 


Kuwaiti Crown Prince and Prime Minister Shaykh Sa‘ad 
al-‘Abdallah al-Salim al-Sabah arrived in the Egyptian 
port city of Alexandria this evening for talks with 
Mubarak on the volatile situation in the Gulf. 


Palestinian President Yasir ‘Arafat left Saudi Arabia 
today after trying to lobby for a peace plan worked out 
with Libyan leader Mu‘ammar al-Qadhdhafi. 


Indian Vice President Receives PRC Delegation 
OW0808004990 Beijing XINHUA in English 
1909 GMT 7 Aug 90 


[Text] New Delhi, August 7 (XINHUA)}—Indian Vice- 
President Shankar Dayal Sharma received a Chinese 
Finance Ministry delegation led by Vice-Minisiter Chi 
Haibin here this evening. 
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Sharma warmly welcomed the Chinese delegation espe- 
cially when relations between the two countries are 
developing well. 


He said the economies of India and China are mutuaily 
complementary. The friendship between India and 
China will not only benefit India and China, but also 
contribute to the peace and stability of the world. 


tie told the Chinese guests that some Indian delegations 
which visitea China recently were all deeply impressed 
by China’s developments. India and China should learn 
from each other. 


Chi Haibin said China is much interested in India’s 
experiences in national development, and can learn a lot 
from India. 


The Chinese delegation arrived India on August 2. They 
have discussed with senior Indian officials from Finan- 
cial Ministry and other economic ministries on macro 
management of economy, finance, fiscal and monetary 
systems, banking system, planning process, taxation 
system and agricultural development 


Article Assesses Israeli, Palestinian Relations 


HK3007011090 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 27, 2 Jul 90, pp 27-28 


[Article by Chen Peiming (7115 0160 2494): “New 
Tensions in the Middle East”) 


[Text] In recent months, the Middle East situation has 
been getting tense again. Israel's position of stubbornly 
sticking to its expansion policy brought setbacks to the 
peace process. The uprisings and struggles of the Pales- 
tinian people in the occupied territories continued to 
develop, and the Israeli authorities stepped up suppres- 
sion. Violent conflicts became more frequent. Both the 
Israeli side and the Arab side intensively expanded their 
armaments, and both possessed weapons that could deal 
devastating blows on the other side. The PLO continued 
to pursue its peace-seeking strategy, but because Israel 
refused to make any concession, some people in the PLO 
became more radical in their feelings. In particular, an 
ultra-rightist cabinet was formed in Israel, and this cast a 
dim shadow for the prospects of peace in the Middle 
East. In what direction will the Middle East situation 
develop? Will Israel provoke another war in this region”? 
How are the policy tendencies in various quarters 
affected? People who are concerned about the interna- 
tional situation pay close attention to these questions. 


First, the “most hawkish cabinet” in Israel's history was 
recently formed, and this was an inauspicious omen for 
the development of the Middle East situation. 


On 11 June, the new Israeli cabinet was officially 
formed. It was composed of the Likud Group and other 
seven ultra-rightist parties and religious parties. The 
main cabinet members are all notorious rightist figures 
in the Likud Group. The new cabinet announced in its 
administrative program that its primary task would be to 
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receive a large number of new Jewish immigrants (it is 
expected that 250,000 Jewish immigrants from the 
Soviet Union will arrive in Israel this year), in order to 
“reinforce, expand, and develop” the Jewish immi- 
grants’ settlements in the West Bank and the Gaza Strip, 
and the new cabinet also announced that it would “take 
every possible means” to suppress the uprisings and 
struggles of the Palestinian people in the occupied areas. 
These two tasks served the same purpose, that is, to 
permanently occupy the Palestinian land and throttle the 
Palestinian people’s national self-determining right. As 
soon as the new cabinet assumed power, the Israeli 
troops committed a new crime of using poisonous gas to 
kill several hundred Palestinian women and children and 
opening fire to injure 30 Palestinian people. New 
Defense Minister Arens joined senior Israeli officers in 
studying the new tactics for “thoroughly quelling the 
uprisings,” and they planned to take the more savage 
means to stamp out the uprisings. 


The new Israeli cabinet also talked about “advancing the 
peace process.” However, its administrative program 
and Shamir’s speech showed that it absolutely refused to 
solve the Palestinian issue, refused to give up the occu- 
pied territories, and refused to hold “direct or indirect” 
talks with the PLO. It held that the 1978 David Camp 
Agreement be taken as the “framework for settling the 
Israel-Palestinian dispute,’ and only agreed to allow the 
Palestinian people to exercise a limited degree of self- 
rule under the rule of the Israeli authorities. Moreover, 
Israel would only hold peace talks with major Arab 
countries. Obviously, the Shamir regime tried to back- 
track to the old path more than 10 years ago and 
disregarded the current reality in the Middle East situa- 
tion. Such an attempt will just be in vain. However, 
Israel will maintain a hostile position toward the peace 
issue and the Palestinian issue, and will thus make the 
Middle East situation more turbulent and tense. 


Second, the struggle of the people in the occupied areas 
will face more severe tests, and the people will become 
more emotional and radical in their struggle. 


Over the past more than two years, their uprisings and 
struggles did not wane. The people involved in the 
uprising followed some firm leaders and were well orga- 
nized, and their struggle objective became clearer, that 
is, to oppose Israel's occupation and to build a Pales- 
tinian state on their land. The people involved in the 
uprising did not fear death and advanced wave upon 
wave. They forced Shamir to dish out an election pro- 
gram last year in the occupied areas, and Shamir tried to 
stamp out the uprisings by both military and political 
means. However, facts showed that no matter what 
tricks the Israeli authorities played and no matter what 
sufferings they brought to the uprising people, the Pal- 
estinian people's will of striving for independence could 
never be subdued. 


At the same time, some famous Palestinian peace advo- 
cates in the occupied areas also became more emotional 
and radical in their struggle. Not long ago, 50 peace 
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advocates headed by Feisar Nousaini [6316 5646 {422 
0186 6357 1441], director of the Arab Research Center 
of East Jerusalem, staged a hunger strike to protest 
against Israel's action of shooting and killing Palestinian 
workers. After the United States vetoed the UN Security 
Council's draft resolution on sending an investigation 
group to the occupied areas and threatened to suspend 
the dialogue with the PLO, they issued a statement to 
strongly condemn the United States and call on the Arab 
countries to sever military cooperation relations with the 
United States, to boycott the American goods, to with- 
draw money from the American banks, and to stop 
supplying oil for the United States. They also announced 
that they would not keep any contact with the U.S. 
official quarters. These peace advocates were originally 
“moderate people” in the eyes of the United States and 
the Israeli authorities, and were once considered by the 
Israeli authorities as their acceptable negotiation part- 
ners. The radical emotion of these peace advocates 
showed that their contradiction and confrontation with 
the United States and the Israeli authorities would 
further intensify. 


Third, the PLO continued to pursue the peace strategy, 
but it did not give up its principled position. 


The PLO continued to abide by the resolution of the 
1988 Algiers meeting on the issues of recognizing Israel, 
accepting the Resolutions No. 242 and No. 338 of the 
UN Security Council, and condemning terrorism. 
Recently, as a PLO guerrilla force raided an Israeli 
beach, the United States threatened to suspend the 
dialogue with the PLO if the PLO leadership did not 
condemn this “terrorist action” and punish those 
responsible for this action. The PLO reiterated its posi- 
tion of pursuing the peace strategy and issued a state- 
ment On opposing the method of “taking military action 
against civilians,” and opposing the suspension of dia- 
logue between the PLO and the United States; but at the 
same time, it also stated that the PLO would not give up 
the right to carry out the legal armed struggle. Recently, 
the PLO held a meeting in Baghdad and studied the 
actions it would take under the new situation. The PLO 
called for strengthening the Arab unity and reinforcing 
the uprising siruggle of the people in the occupied areas. 
It also called on all peace-loving nations and forces in the 
world to manage to check the escalation of violence in 
the Middle East region. 


Fourth, the Arab countries tended to take a tougher 
position in view of Israel's attitude. 


The recent urgent summit meeting of the Arab countries 
disregarded the strong pressure from the  nited States 
and strongly condemned isracl’s aggression, expansion, 
and terrorist policy in its final statement. The meeting 
also criticized the United States and pointed out that it 
should bear the “fundamental responsibility” for Israel's 
behavior. When the meeting discussed a proposal on 
banning atomic, chemical, and biological weapons in the 
Middle East region, the participants unanimously agreed 
that the “destruction of the mass-destruction weapons” 
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should be linked to the “fair setthkement of Arab-Israeli 
conflicts and to both sides’ equal access to technology.” 
Because Israel could obtain advanced weapons and 
equipment from the United States, it maintained a 
certain degree of strategic superiority over the Arab 
countries. The Arab countries were striving to narrow 
the gap and to establish a “strategic balance” against 
Israel. 


The summit meeting also pointed out: The Arab national 
security has become an “inseparable whole entity.” The 
attacks on and threats against any one of the Arab 
countries are also attacks on and threats against the Arab 
national security as a whole. The meeting thus decided to 
establish an Arab political, economic, and military joint 
committee to deal with the changes in the international 
situation. The meeting also decided to hold another Arab 
summit conference in Cairo next November to discuss 
the common political and economic strategies in the 
Arab world. Syrian President al-Asad, who did not 
attend the urgent summit meeting in Baghdad, 
announced that he would send his representative to 
attend the Arab foreign and economic minister meeting 
for making preparations for the Cairo summit meeting. 


Obviously, as both the Arab side and the Israeli side have 
taken a tougher attitude, in particular, with the Israel's 
Government turning to the right, a new tense situation 
that had not been seen since 1982 appeared in the 
Middle East region. If no political breakthrough is made, 
it will be hard to avoid the escalation of violence. !t is 
possible that some local armed conflicts and raids will 
happen. Some opinion media in the Arab world and in 
the West were worried that a new war may break out in 
the Middle East, and this danger cannot be underesti- 
rated. 


On the other hand, there also exist certain factors 
restraining the outbreak of a large-scale Middle East war, 
and they must not be neglected either. 


First, the ruling foundation of the Israeli authorities has 
been greatly weakened, and the domestic political and 
economic crises in Israel have become rather serious. 
Moreover, Israel has been bogged down in a more 
seriously isolated position in the international commu- 
nity. After the people in the occupied areas staged 
uprisings, opinion differences appeared in Israel on the 
question of how to handle the occupied areas, and 
profound split was brought about. Although the rightist 
force still held the upper hand, more and more people in 
various social circles, including some in the military, 
agreed to seek certain solutions through negotiations. 
Two days after the new cabinet assumed power, 900,000 
workers staged a 24-hour strike to demand wage 
increases. This paralyzed the activities of all important 
government institutions. This event indicated that the 
new cabinet would not only have to deal with the 
Palestinian people in the occupied areas. The 700,000 
Arab people living in Israel organized protesting activi- 
ties and staged demonstrations from time to time. In 
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addition, there also existed differences on concrete polit- 
ical issues between various parties which supported the 
new cabinet. The Molaidete [5459 5490 1795 3676] 
Party held two seats in the National Assembly, and it 
opposed the holding of elections in the occupied areas. It 
threatened that if Shamir did this, it would withdraw its 
support for the new cabinet. Therefore, some people 
predicted that the new cabinet would be a short-lived 
one as it was facing a grim situation inside and outside. 
In these circumstances, if the Shamir regirne launches a 
large-scale war against the Arab countries, it will cer- 
tainly face greater risks and will be attacked front and 
rear. 


Second, the United States and the Soviet Union now 
both attend to European affairs, and they do not hope 
that turbulence occurs in the Middle East. The United 
States’ basic position was to take Israel under its wing, 
but proceeding from its strategic interests, it also 
required Israel to enter into talks with the Palestinian 
people and did not suppori Israel's plan to go to war. 
U.S. State Secretary Baker recently rementioned the plan 
to promote the Israel-Palestinian talks, and required the 
Israeli side to make “necessary compromises” on the 
issue of holding talks. The Jewish people in the United 
States also changed their attitude toward Israel, and 
some major Jewish organizations demanded that Israel 
hold talks with the Palestinian people. Both the United 
States and the Soviet Union did not agree with Israel's 
plan to resettle the new immigrants in the occupied 
areas. Gorbachev recently pointed out that if Israel 
resettles more Jewish immigrants from the Soviet Union 
in the occupied areas, the Soviet Union will restrict the 
number of Jewish people being allowed to emigrate to 
Israel. The West European countries also urged Israel to 
settle the Palestinian issue through talks. 


Third, the Arab side persisted in seeking the comprehen- 
sive and fair settlement of the Arab-Israeli conflicts 
through peaceful talks. As the Arab nations increase their 
unity and strengthen their defense, they will play a role 
in containing the belligerent force in Israel. Some experts 
in the United States held that as both Israel and the Arab 
nations possess mass-destruction weapons, this made it 
possible to “avoid the outbreak of another Middle East 
war,” because in such a war, Israel will have to pay 
“extremely heavy costs no matter whether it triumphs or 
is defeated.” 


The Middle East is one of the world’s hot spots of 
regional conflicts. T. 2 contradictions in this region are 
sharp and complicated, and the situation there 1s change- 
able and unpredictable. Therefore, it is hard for people 
to accurately foresee the situation development there. 
We need to closely observe the development of the 
Middle East situation. 
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West Europe 


West Europe’s Reactions to U.S. Moves Varied 


OW 090805 1290 Beijing XINHUA in English 
0146 GMT 9 Aug 90 


[Text] Paris, August 8 (XINHUA)}—West European 
countries offered varied reactions today to the decison 
by Washington to send U.S. troops to Saudi Arabia 
under the form of a “multinational force” in the wake of 
last week's Iraqi invasion of Kuwait. 


The French Foreign Ministry announced this morning 
that France is not considering “at this moment” partic- 
ipation in the multinational force because the U.S. has 
not asked his country for help. 


French President Francois Mitterrand and Prime Min- 
ister Michel Rocard have interrupted their vacations for 
an emergency cabinet meeting called for Friday to dis- 
cuss the Gulf crisis and France's position regarding it. 


Rocard said in a radio speech this afternoon that France 
will strengthen its military disposition if necessary. 


Federal German Defense Minister Gerhard Stoltenberg 
said his country has not considered dispatching troops to 
the Gulf region in support of the U.S. operation. But the 
U.S. could use its bases in Federal Germany to transfer 
forces to the Middle East, he added. 


Stoltenberg stressed that the deployment of U.S. war- 
ships and forces in the Middle East was an “unmistak- 
able warning” that further aggression by Iraq against its 
neighbouring states would not be allowed to take place 
unchecked. 


In London, after an emergency cabinet meeting to study 
the Gulf situation, British Foreign Minister Douglas 
Hurd announcec that Britain will send military forces to 
Saudi Arabia to join the multinational force spearheaded 
by the U.S. 


Spain and Italy also expressed support for the U.S. 
operation. Madrid announced that Spain will provide 
facilities for the U.S. to use four joint military air bases 
in Spain in accordance with their cooperative treaty. 


In Rome, Italy announced its approval for the U.S. to use 
a military base for the transit and logistic support of 
troops and material sent to the Gulf. 


In brussels, the 12 foreign ministers fo the European 
Community are scheduled to hold a meeting on Friday 
to study the measures taken to deal with the Gulf crisis. 
Meanwhile, the North Atlantic Treaty Organization will 
also meet at the ministerial level on Friday on the same 
subject. 
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Turkish Role in Gulf Situation Assessed 
OW0908020490 Beijing XINHUA in English 
1741 GMT 8 Aug 90 


[By Zhen Jinfa] 


[Text] Ankara, August 8 (XINHUA)}—Developments in 
the Gulf following Iraq's invasion of Kuwait have once 
again demonstrated the importance in the region of 
Turkey, a NATO member which bridges the Western 
and mideast countries. 


Since the invasion on August 2, leaders of some coun- 
tries concerned have contacted Turkish President Turgut 
Ozal on the Gulf situation. Iraqi and Iranian presidential 
special envoys have flown to Ankara separately and U.S. 
Secretary of State James Baker is arriving Thursday to 
discuss the Gulf crisis with Turkish officials. 


Last Friday, U.S. President George Bush phoned Ocal, 
reportedly requesting closure of the 1,300- 
kilometer-long twin oil pipelines from the Kirkuk Oil 
Fields in Iraq to Turkey's Mediterranean jetties in 
Yumurtalik. Bush said that this would be a “good 
choice™ as an economic sanction against Iraq's occupa- 
tion of Kuwa't. 


Following the telephone talks between Bush and Ocal, 
Iraqi President Saddam Hussein sent to Turkey on 
Sunday his special envoy, First Deputy Prime Minister 
Taha Yasin Ramadan. Ramadan brought with him Sad- 
dam's private message to Ozal in seeking to prevent 
closure of the pipelines. 


The message said that if any country attacks the Iraq- 
installed “new Kuwaiti government,” Iraq will fully 
support that “government.” Some countries intend to 
damage the bilateral relations between Iraq and Turkey, 
so the two countries must pay attention to it, the message 
alleged. 


Meanwhile, Ozal phoned Iranian President Hashemi- 
Rafsanjani, Syrian President Hafiz al-Asad, Egyptian 
President Husni Mubarak, Saudi King Fahd and 
Kuwaiti Amir Sheikh Jabir al-Ahmad al-Sabah to 
exchange views with them on developments in the gulf 
situation. 


Immediately after a two-hour talk with the Iraqi presi- 
dential special envoy, Ozal phoned Rafsanjani. The 
Iranian president immediately dispatched his special 
envoy Ali Reza Muoyyeri later Sunday night and deliv- 
ered to Ozal a verbal message from Rafsanjani on the 
views of the present situation caused by Iraq's invasion. 


Rafsanjani’s special envoy said before his departure for 
Tehran that the regional problems should be solved in 
the region and foreign intervention will make the 
regional problems ¢ ven worse. 


On Monday, Iraq shut down one of its own twin pipe- 
lines that carry oi! through Turkey to the Mediterranean. 
It had reduced the flow to 70 percent in the remaining 
pipeline because of an iniernational embargo on Iraqi 
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oil. In the evening, the Security Council of the United 
Nations adopted a resolution calling for global economic 
and military embargo on Iraq for its aggression against 
Kuwait. 


In compliance with the U.N. resolution, Turkey. after a 
one-hour meeting of the cabinet council, decided to stop 
pumping oil from the Iraqi twin Kurkuk-Yumurtalik 
pipelines, freeze all the Iraqi assets in Turkey, ban al! 
exports to Iraq and Kuwait except medicine and food 
and all imports from Iraq and Kuwait, and prevent 
international transit vehicles from or to Iraq. 


Iraq’s daily oil output is estimated at 3 million barrels 
per day, and of this, about 1.5 mill.on barrels per day 
runs through Turkey. Turkey gains 300 million dollars 
for operating the Iraqi pipelines each year. 


The U.S. is reportedly satisfied with Turkey's decision 
on economic sanction against Iraq. U.S. Secretary of 
State James Baker will fly to Turkey tomorrow, probably 
bringing economic confidence to Ankara which may 
suffer losses for imposing an embargo against Iraq. 


In a related development, the Turkish “DAILY NEWS” 
reported today that the U.S. has deployed 14 f-111 heavy 
bombers at the Incirlik Air Base close to the Iraqi border. 
The report came after the foreign ministry on Tuesday 
denied claims that Turkey was against Irag and that the 
American air force bases in Turkey would be used in 
possible attacks on Iraq. 


In an interview with the American ABC TV network 
Monday night, Ozal said he did not think that there was 
need for military operation against Iraq. 


United Kingdom To Join Force in Persian Gulf 


OW 0908005490 Beijing XINHUA in English 
1800 GMT 8 Aug 90 


[Text] London, August 8 (XINHUA)}—The British Gov- 
ernment said today that Bi itish troops will join a multi- 
national force spearheaded by the United States to 
defend Saudi Arabia and threatened nations in the Gulf 


region. 


“The government will contribute forces to a multi- 
national effort for the collective defence of the territory 
of Saudi Arabia and other threatened states in the area 
and in support of the United Nations embargo.” an 
official statement said. 


The statement was announced after an emergency cab- 
inet meeting at Downing Street chaired by Prime Min- 
ister Margaret Thatcher, who met U.S. President George 
Bush at the White House Monday for talks over the gulf 
crisis before returning to London Tuesday after cutting 
short her US. visit. 


“We are in urgent touch with the United States, our 
other allies and our friends in the gulf on the contribu- 
tion which we can best make in response to a request,” 
the statement said. 
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ta! erging from the cabinet meeting. Foreign Secretary 
ougias Hurd told reporters that the decision was made 
after a request for British military support from King 
Fahd of Saudi Arabia on the telephone to Mrs. Thatcher. 


Hurd said, “We are talking essentially of naval forces 
and air forces.” The exact nature and strength of the 
British task force would be worked out in consultation 
with the United States, Hurd said. 


Observers told British television that they expected that 
British troops are already in the region. 


The Defence Ministry has said two British frigates were 
ordered to the gulf to join a destroyer already on patrol 
there. 


The gulf crisis. triggered by the Iraqi invasion of Kuwait, 
was dramatically escalated when Egyptian President 
Husni Mubarak said today he expected massive military 
retaliation against Iray for its invasion of Kuwait. “Iraq 
will get a massive strike,” he said, according to British 
television. 


President Bush has ordered U.S. warships and troops to 
move into Saudi Arabia and the first batch of 4.000 
troops were said to start landing at an airbase in the 
world’s biggest oil exporting country. 


He noted that the situation in the gulf “is developing 
quite fast.” 


Defence Secretary Tom King told reporters British 
Naval Forces are already present in the gulf with two 
frigates joining. “We are talking also perhaps of contri- 
bution to the air defence,” King said. 


Britain 1s also concerned about its citizens in the area. 
The Foreign Office has issued warnings not to travel to 
the region. The government adv sed Britons living in 
eastern Saudi Arabia to send home their dependants and 
that other non-essential staff should also leave. 


Hurd said he had sent a message to Iraqi Foreign 
Minister .arig ‘Aziz reminding him of his responsibility 
for the safety of Britons in Iraq and Kuwait. 


Hundreds of foreign nationals, including Britons and 
Americans, are said to be seized and taken to Baghdad 
by Iraqi invading troops. 


Supreme Court President Meets UK Justice 


OW 0608 144290 Beijing XINHUA in Enelish 
1334 GMT 6 Aug 90 


[Text] Beijing, August 6 (XINHUA)}—President of 
China's Supreme People’s Court Ren Jianxin mei and 
hosted a dinner for Barry Sheen, justice of the high court 
of Britain, and his wife here tonight. 


Ren and the British visitors had a cordial conversation. 


Sheen will, after touring Beijing and Shanghai. give 
lectures at an international maritime seminar on special 
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topics 19 be sponsored by the Supreme People’s Court at 
Dalian, .ortheast China, in mid-August at the invitation 
of the Su 2weme People’s Court. 


Latin America & Caribbean 


CPC Delegation Leaves for Brazil Visit 
OV} 0908004590 Beijing XINHUA in Enelish 
1420 GMT 8 Aug 90 


[Text] Beijing, August 8 (XINHUA}—A delegation of 
the Communist Party of China (CPC) left here today on 
a friendly visit to Brazil at the invitation of the Party of 
Brazilian Democratic Movement. 


The five-member delegation is ied by Li Shuzheng. 
alternate member of the CPC Central Commiutice and 
deputy head of the commitice’s international larson 


departmet. 


Geology Minister Visits Brazil, Colombia, Peru 
OW 0408013790 Being XINHUA in Enelish 
0101 GMT 4 Aug 90 


[Text] Rio de Janeiro, August 3 (XINHU A}—The Chr- 
nese minister of geology and mineral resources, Zhu 
Xun, today left Rio for the Colombian capital of Bogota 
after a three-day visit. 


Zhu travelled to Latin America as a special envoy of the 
Chinese Government to attend the investitures of the 
Presidents of Peru and Colombia, and he took advantage 
of the spell between the two ceremonies to tour Brazil on 
July 31. 


Dering his visit, the Chinese minister met with Infra- 
Structure Minister Ozires Silva in Brasilia. The two 
officials said during the meeting that they wished to 
expand bilateral cooperation in their respective sectors 


During his stay in Rio de Janeiro, Zhu was accompanied 
by the charge d'affaires of the Chinese Embassy in 
Brasilia. 


Meets Colombian Foreign Minister 


OW 0808 100390 Beying XINHUA Domestic Service 
in Chinese 0528 GMT 6 Aug 90 


[Text] Bogota, 5 Aug (XINHUA}—Zhu Xun. Chinese 
Government special envoy and minister of geology and 
mineral resources, cailed on Luis Fernando Halamilyuc. 
the foreign munister-designate of the neat Colombian 
Government, in Bogota, the capital of Coloma, on 4 
August and offered congratulations io him. 


Halamilyue thanked the Chinese Government for dis- 
patching a special envoy to attend the inauguration of 
Colombian President-Elect Cesar Gaviria. 


The foreign minister-designate said: The Colombian 
Government has always attached great importance to 
developing relations with the Chinese Government. He 
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stressed that the new government also intends to further 
develop relations between the two countries. 


Chinese Ambassador to Colombia Wang Yusheng and 
other members of the Chinese delegation led by the 
special envoy were present at the meeting. 


The Chinese special envoy and his entourage arrived in 
Bogota on the evening of 3 August. 


To Attend Inauguration Ceremonies 


OW 0408202190 Bene XINHUA in Enelish 
1731 GMT 4 Aue W 


[Text] Bogota, August 4 (XINHUA}—Zhu Xun, Chinese 
minister of geology and mineral resources, arrived in 
Bogota Friday night as a special envoy from China to 
attend new Colombian President Cesar Gaviria Tru- 
pilo’s swearing in ceremony. 


Before arriving in Bogota, Zhu Xun represented China at 
the swearing in ceremony of Peruvian President Alberto 
Fujimori on July 28. Later, Zhu ¥ un and his delegation 
visited Brazil. 


Colombia's new president 1s scheduled to take his oath of 
office on August 7. According to an official source, some 
78 special delegations from *broad will attend the cere- 
mony. incuding five heads of state. Represcrtatives 
from seven international organizations are also expected 
to attend. 


XINHUA Reports on Visiting Cuban Delegation 


Meets Wen Jiabao 


OW 0808 123690 Bejing XINHUA in English 
1021 GMT 8 Aug W 


{ Tex?) Beyrng. August 8 (XINHU A}—Wen Jiabao. alter- 
nate member of the Secretariat of the Chinese Commu- 
nist Party (CPC) Central Committee, met here today a 
vacationing delegation from the Cuban Communist 
Party. headed by Manuel Gonzalez, first deputy head of 
the Revolutionary !nstructiv: Department of the Cuban 
Communist Party 


Present was Zhu Liang. head of the International Liaison 
Department of the CPC Central Committee. 


The guests arrived here July 26 at the invitation of the 
International Liaison Department of the CPC Central 
Commitice 


To Study Animal Husbandry 


OW 0208120690 Beyine NINHUA in Enelish 
0949 GMT 2 Aue W 


[Text] Bening. August 2 (XINHUA}— Wen Jiabao, alter- 
nate member of the Secretariat of the Chinese Commu- 
nist Party (CPC) Central Committee, here this afternoon 
met with a Cuban delegation led by Ramon Castro. 
advisor to the Cuban Ministry of Agriculture. 
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The delegation is here to study China's Gevelopment in 
animal husbandry. 


Xi Zhongxun Hosts Dinner 


OW0708 102390 Beijing XINHUA in English 
0941 GMT 7 Aug 90 


[Text] Beying, August 7 (XINHUA}—Xi Zhongxun. 
vice-chairman of the Standing Committee of China's 
National People’s Congress [NPC], met and hosted a 
dinner for Jesus Montane Oropesa, political assistant to 
the First Secretary Fidel Castro Ruz of the Central 
Committee of the Communist Party of Cuba. and his 
party here today. 
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The Cuban visitors are the guests of the International 
Liaison Depariment of the Central Commiutice of the 
Chinese Communist Party. 


Vice-Chairman Zhou Gucheng Meets Mexican Guests 
OW 0808085590 Beying XINHUA in English 
0711 GMT 8 Aug 90 


[Text] Being, August 8 (XINHUA}—Vice-Chairman of 
the Standing Committee of the National People’s Con- 
gress Zhou Gucheng met a delegation from Mexico's 
Society of University Friends of China here this after- 
noon. 


The visitors, led by Professor Ricardo Pozas, chairman 
of the society, have been here as guests of the Chinese 
People’s Association for Friendship with Foreign Coun- 
ines 
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Political & Social 


‘Secret’ Meeting on New Taiwan Policy Described 


HKO808050590 Hong Kong CHENG MING in Chinese 
No 154, 1 Aug 90 pp 11-13 


[Notes on the Northern Journey” by Lo Ping (5012 
0393): “The CPC’s New Policy Toward Taiwan”} 


[Text] An Extremely Mysterious Taiwan Work Confer- 
ence 


A highly mysterious and highly secret important meeting 
was held in Beijing in mid-July. 


How mysterious and secret was it? 


—The meeting was not covered by ordinary reporters. 

—The documents used at the meeting were immediately 
retrieved after being read. 

—The news report on the meeting was not released 
immediately. 

—The participants were not allowed to go out of the 
meeting place alone during the meeting. 

—The more than 10 documents issued to the localities 
after the meeting were all classified, and the Ministry 
of State Secuiity stressed that they were not to be 
leaked to enemy spies. 


This was the longest and largest-scale Taiwan work 
conference attended by most people. Its aim was to 
formulate general principles for dealing with the Taiwan 
issue in the next several years (especially in the next two 
to three years). Participants included not only cadres 
responsible for handling Taiwan affairs but also officials 
in government security departments and the security 
departments of the armed forces. Reportedly, partici- 
pants from the military accounted for one-fifth of the 
total. This was another special characteristic of the 
meeting that provided food for thought. 


XINHUA was required to provide !0 volumes of inter- 
nally-circulated reference materials related to affairs in 
Taiwan and Taiwan investment affairs on the mainland. 


The Ministry of Foreign Affairs, the Ministry of Pubtic 
Security, and the Ministry of State Security separately 
delivered reports to the work conference. 


The “Hawks” Represented by Yang Shangkun Stress 
the Use of Force 


At present, the aging political leaders in the CPC hope to 
resolve the Taiwan issue as soon as possible, but there 
are differences among them on strategy and tactics. Jiang 
Zemin, Li Ruihuan, and Ding Guangen stressed a polit- 
ical and peaceful solution, although they were not 
opposed to the use of force if necessary. Yang Shangkun, 
Wang Zhen, and some senior military cadres empha- 
sized relying on military means and making no conces- 
sion to the Taiwan authorities. So the former can be 
called the “dove faction” and the latter can be called the 
“hawk faction.” 
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Yang Shangkun was 1n the hospital, so he could not 
attend the meeting. However, on several occasions he 
listened to reports on the meeting and repeatedly 
instructed Ding Guangen and other responsible officials 
that “people’s understanding must be unified” and “we 
have no time to argue with each other endlessly.” 


Yang Shangkun also told some senior officials that the 
armed forces must not relax their vigilance and that we 
should not merely direct our attention to Taiwan's 
investment of several tens of billions of dollars, though it 
is rather significant. Even if Taiwan’s 10 billion dollars 
are all invested on the mainland, the reunification issue 
may still not be resolved. Comrades engaged in eco- 
nomic work should understand this point. 


Debates about the ways to solve the Taiwan issue have 
continued in the CPC top leadership for a long time. 
However, these debates have been limited to the top 
leadership, and the bickering between conservatives and 
moderates was not heard at the Taiwan work conference. 


The “Doves” Gained the Upper Hand Midway Through 
the Meeting 


Of course, people attending the meeting also discussed 
policy issues related to “reuniting Taiwan.” The discus- 
sions al group meetings were rather lively. However, the 
military cadres did not talk much at the group discussion 
meetings. A deputy political commissar of the Guang- 
zhou Military Region who was responsible for Taiwan- 
related affairs said at a discussion meeting that the 
attitude of the armed forces is clear. Vice Chairman 
Yang of the Central Military Commission and other 
leaders required s to properly make war preparations. 
and we will always be ready to follow the party's instruc- 
tions. This is Our principle. This was purely the official 
jargon and cliches of the armed forces. Most uniformed 
participants parroted the same cliches at the meeting. 
which seemed to be the “hawks” prevailing position. 


However, the real mainstream opinion soon prevailed. 
This was Jiang Zemin’s opinion that an effort should be 
made to ease relations between both sides of the strait. 
At the same time, the CPC top leadership soon clearly 
recognized that to solve the Taiwan issue it was neces- 
sary to first face squarely the political reality in Taiwan, 
so they reached a consensus of opinion on the Taiwan 
policy. It was said that Deng Xiaoping agreed in prin- 
ciple with Jiang Zemin’s approach to Taiwan affairs. The 
main points of Jiang’s idea are as follows: 


Deng Xiaoping Endorses Jiang Zemin’'s Idea on 
Reconciliation 


First, encourage the free airing of views, open various 
channels for communication, promote the development 
of exchanges between both sides of the strait, dispel 
misunderstanding. and increase mutual understanding. 


Second, adopt more favorable policies toward Taiwan 
investors and their investment projects on the mainland 
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(the concrete rules should be formulated internally and 
should not be made public). 


Third, do not promise to stop using force against 
Taiwan, but the two sides can conclude an under- 
Standing that the CPC side will not carry out armed 
intervention unless the Taiwan independence force dom- 
inates Taiwan or turmoil appears in Taiwan. 


In the early stage of the Taiwan work conference, the 
CPC top leadership did not reach a consensus, so the 
meeting did not progress smoothly. Later, the partici- 
pants gradually reached a consensus by accepting Jiang 
Zemin’s idea. For example, some people held that Li 
Teng-hui’s proposal should be rejected, the position on 
holding party-to-party talks must be maintained, but 
military threats against Taiwan need not be carried out 
in a big way. Instead, promoting peaceful talks and 
political solutions should be emphasized. 


“No Need To Intenisfy Military Threats”; “Invite Li 
Teng-hui to the Mainland To Hold Talks” 


Some people stressed the necessity of expanding unoffi- 
cial and official exchanges between the mainland and 
Taiwan and even proposed inviting Li Teng-hui to the 
mainland to hold talks. 


In addition, some people even proposed that to demon- 
Strate its sincerity, the mainland side should aanounce 
the withdrawal of some troops from the Fujian frontline 
or adopt other measures conducive to relaxing the situ- 
ation between both sides of the strait. 


At the work conference, many people also stressed the 
importance of winning over Taiwan investment. This 
reflected the fact that the CPC authorities badly needed 
Taiwan's funds. Many participants urged the central 
leadership to formulate new policies to attract Taiwan 
investment as soon as possible. 


The Taiwan work conference was described as “very 
successful,’ but no resolution was adopted by the end of 
the meeting. It was said, however, that people had 
“unified” their thinking. In short, they agreed to adopt a 
more flexible policy toward Taiwan in the future. More 
acuon should be taken to deal with Taiwan, but there 
should not be too much warmth. The principled position 
on major issues must be mainiained, but flexibility can 
be shown on munor issues. This was the “consensus” 
achieved at the meeting as well as the general principle 
adopted by the CPC central leadership for Taiwan- 
related work. (If any resolution was adopted according to 
the news report on the work conference, it 1s believed 
that the spirit of the resolution would not differ from the 
mainstream opinion expressed by Jiang Zemin and 
endorsed by Deng Xiaoping.) 


The Inefficiency of Taiwan-Related Information Work 
Affected CPC Decisionmaking 


The meeting pointed out the necessity of improving the 
collection of political, economic, military, and social 
information on Taiwan. ZHONGGUO XINV. EN SHE 
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is required to make better use of its special position in 
Hong Kong and other overseas areas, strengthen its work 
there, and send more reporters there. The central leaders 
criticized the situation on the information front in the 
previous period, as information on Taiwan was some- 
times inaccurate. For example, the top central leaders 
only knew from the dispatches of foreign news agencies 
about Li Teng-hui’s nomination of Hao Po-ts’un as 
president of the Executive Yuan, as the report submitted 
by the Taiwan affairs department did not reflect this 
fact. At the meeting, Qiao Shi criticized the department 
concerned for failing to provide accurate and timely 
information, thus affecting the central leadership's deci- 
sionmaking and correct assessment of the situation. 


The meeting also required local party committees at all 
levels to show concern for Taiwan-related work. In 
particular, the party committees in provinces, munici- 
palities, autonomous regions, and some key localities 
should regularly listen to the work reports on handling 
Taiwan affairs and study the situation of Taiwan-related 
work. Chiefs of the Taiwan affairs offices should attend 
the meetings of the party standing committees at the 
same level. The previous disorderly situation in which 
“orders were issued by different high-level departments, 
but none of them was really responsible for the work of 
Taiwan-related affairs” must be changed. 


Al the meeting, the Taiwan affairs offices of Beijing, 
Hebei, and Shandong passed on their work experience. 
The meeting also criticized some corrupt phenomena in 
the handling of Taiwan affairs, including extorting 
money and materials from Taiwan compatriots or selling 
political and economic information to people from 
Taiwan. 


Ministry of State Security Said Taiwan's Secret Agents 
Were Stepping Up Their Activities 

The Ministry of State Security briefed the meeting on the 
Taiwan spy cases cracked in recent years, especially from 
the second half of 1988 to late May this year, and about 
some sabotage cases in which Taiwan’s secret service was 
involved. This report made the participants feel that 
Taiwan's secret service was stepping up sabotage activi- 
ties on the mainland, and such hostile activities consti- 
tute a major factor in political instability within main- 
land society. 


To strengthen Taiwan-related work, the central authori- 
ties will increase financial allocations to Taiwan affairs 
departments at all levels. The number of full-time per- 
sonnel in these departments can also be increased with 
the approval of the higher authorities. In the future, 
Taiwan-related work will be done actively, but the gen- 
eral principle of the central authorities 1s to refrain from 
showing too much warmth. 


The CPC Will Restrain Itself From Assuming a 
Threatening Posture 


After the work conference concluded, the local Taiwan 
affairs offices at all ievels were raised to a high level, and 
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the chiefs of these offices were all concurrently members 
of the party standing committees at the same level. 


The Beijing Municipal CPC Committee has decided to 
hold a municipal Taiwan work conference in late July to 
study and convey the documents of the central Taiwan 
work conference. 


It seems that the CPC will launch a series of peace talks 
offensive and a political offensive toward Taiwan, and 
will restrain itself from assuming an undisguised threat- 
ening posture. This was determined by the current 
international situation and the current situation on the 
mainland. 


Pubiic Security Official Denies Wang Dan Freed 


HK0908004190 Hong Kong HONGKONG STANDARD 
in English 9 Aug 90 p 10 


{By Tammy Tam] 


[Text] China has denied that Wang Dan, a prominent 
student leader in last year’s pro-democracy movement, 
has been freed from jail on parole. 


A spokeswoman from the Ministry of Public Security 
reyected a report in a Hong Kong Chinese newspaper that 
the 21-year-old Beijing University student had received 
outside medical treatment and allowed to meet his 
parents. 


Zhan Hong said: “I have not come across such news. 
Had Wang Dan been freed on parole, | should have been 
informed.” 


Miss Zhan declined to reveal the state of Mr Wang's 
health, which was reported to be poor. 


Ealier reports in Hong Kong said that \Mr Wang had met 
his parents once. Mr Wang, who headed a wanted list 
issued by Beijing after the government's crackdown on 
the pro-democracy movement in June last year, was 
arrested a month later when he tried to escape to the 
West with the help of a Taiwanese reporter. 


After the release of leading dissident professor Fang 
Lizhi and his wife professor Li Shuxian in May, Mr 
Wang was tipped to be the next to get his freedom. 


Observers said the denial that Mr Wang had been given 
parole indicated that his release was not as imminent as 
some expected. 


However, it was understood that Mr Wang has shown a 
“good and cooperative attitude” and admitted that he 
made “mistakes” during last year’s student movement. 


During frequent interrogations at Qingcheng Prison, Mr 
Wang admitted that he had led the unlawful Beijing 
Autonomous Students’ Union. 


One source said Mr Wang has shown particular regret for 
his failure to convince the students to retreat from 
Tiananmen Square. 
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Mr Wang believed that was the major reason for the 
government's forceful clearance of the square by martial 
law troops. 


However, friends close to Mr Wang said that the student 
leader refused to confess any “guilt” for his involvement 
in the movement, although he admitted that he made 
mistakes. 


It is believed that is the major reason that he has not 
been released. 


Li Ruihuan Addresses Democratic Party Meeting 


Praises Peasants, Workers Party 


OW 0908084690 Beijing XINHUA in English 
0655 GMT 9 Aug 90 


[Text] Beijing August 9 (XINHUA)}—Members of the 
Chinese Peasants and Workers Democratic Party, one of 
China’s eight non-communist parties, met here today to 
mark the party’s 60th anniversary. 


Li Ruihuan, a member of the Sianding Committee of the 
Political Bureau of the Central Committee of the Com- 
munist Party of China (CPC), highly praised the role 
played by the peasants and workers democratic party 
during the new democratic revoiution and socialist con- 
struction in a congratulatory message delivered at the 
meeting on behalf of the CPC Central Committee. 


Li urved the party to bring the initiative of its members 
into full play and take advantage of its strong points and 
special characteristics to make new contributions to 
China’s modernization drive. 


Peasants and Workers Democratic Party Chairman Lu 
Jiaxi said that over the past six decades, his party had 
followed three principles—accept the leadership of the 
CPC, enthusiastically participate in socialist revolution 
and construction, and forge ahead with the tide of 
historical development. 


Some 2,000 people from all walks of life attended the 
meeting. Hou Jingru, vice-chairman of the Central Com- 
mittee of the Revolutionary Committee of the Chinese 
Kuomintang, delivered a congratulatory speech on 
behalf of the seven other non-communist parties. 


Reaffirms Multiparty Cooperation 


OW 0908101690 Being XINHUA in English 
0938 GMT 9 Aug 90 


[Text] Beiying, August 9 (XINHUA)}—Li Ruthuan, a 
member of the Standing Committee of the Political 
Bureau of the Central Committee of the Communist 
Party of China (CPC), reiterated today that the system of 
multi-party cooperation and political consultation under 
the leadership of the CPC 1s a socialist party system with 
Chinese characteristics. 
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“We must adhere to the principle of “long-term coexist- 
ence, mutual supervision, treating each other with sin- 
cerity and sharing weal and woe,’ and support the 
democratic parties to play a role in the exercise of 
political power,” Li said at a meeting to mark the 60th 
anniversary of the founding of the Chinese Peasants and 
Workers Democratic Party. 


Li said China ts stable politically, economically and 
socially and the national economy has passed or is 
passing through its most difficult period. 


The rectification of the economic order and the deep- 
ening of reform has had remarkable achievements and 
other undertakings have developed quite well. But, “we 
shall come across other difficulties and problems,” Li 
said. 


Li said consolidation and development of the patriotic 
united front has very important significance for stability 
and the development of the whole country. 


It is an unswervingly strategic principle of the CPC to 
unite with all the forces that can be united with, mobilize 
all the positive factors that can be mobilized, turn 
negative factors into positive ones, consolidate and 
develop the broadest patriotic united front, and the 
principle will never be changed, Li said. 


“So long as they promote the modernization program, 
the reunification of the motherland, the prosperity of 
China, the unity of nationalities, social progress and 
people's happiness, or help frustrate infiltration, subver- 
sion and peaceful evolution by hostile domestic and 
overseas forces, we will unite with all of them, no matter 
whatever class, stratum, party or group, or whoever they 
are,” Li said. 


AS a ruling party, the CPC needs supervision from many 
sides, Li said. 


Li said he hopes the democratic parties express their 
opinions and suggestions on the modernization program 
and on the current rectification of the economic order 
and the deepening of reform. 


Wang Zhen Meets With Teacher Representatives 


OW 0808083090 Beijing XINHUA Domestic Service 
in Chinese 1234 GMT 8 Aug 90 


[By GUANGMING RIBAO reporter Liu Lu (2692 6424) 
and XINHUA reporter Zhou Jizhong (0719 0679 0112)] 


[Text] Shijiazhuang, 7 Aug (XINHUA}—Wang Zhen, 
vice president of the People’s Republic of China and 
president of the Award Foundation for Teachers of 
Middle and Primary School and Kindergartens, warmly 
met and held talks with representatives participating in 
the “Gardeners’ Homes” activities for the nation’s out- 
standing teachers this afternoon at Beidaihe. Wang Zhen 
expressed his heartfelt gratitude toward all teachers and 
education workers who have worked hard on the educa- 
tion front. He said that the teacher's job 1s loved and 
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respected by the masses. Teachers shoulder the heavy 
historical responsibility of training the younger genera- 
tion to become the successors of our proletarian revolu- 
tion work. He hoped that all teachers will strive to learn 
the Marxist-Leninist ideology and Mao Zedong Thought 
and to educate the pupils in communist and patriotic 
thoughts. 


Wang Zhen said: Education, especially fundamental 
education, is the key to revitalizing the Chinese race. All 
areas throughout the nation must pay attention to 
improving the living conditions of teachers in middie 
and primary schools and in kindergartens, work hard to 
upgrade their social and political status, and greatly 
commend teachers and education workers who have 
made outstanding contributions on the education front. 
Wang Zhen particularly reminded teacher representa- 
tives from minority nationality regions to strengthen 
education in national unity. He called on all nationalities 
to work hard together to build an advanced and pros- 
perous new China. 


The “Gardeners’ Homes” activities for the nation’s 
outstanding teachers are jointly organized by the State 
Education Commission and the Award Foundation for 
Teachers of Middie and Primary Schools and Kindergar- 
tens. To further promote conducting activities to respect 
teachers, stress education in society, and encourage all 
teachers and education workers to devote their lives to 
education work, the State Education Commission and 
the Award Foundation for Teachers of Middle and 
Primary Scliools and Kindergartens have arranged for 
3,500 of the nztion’s outstanding teachers to participate 
in the “Gardeners’ Homes” activities. Some of them are 
middle and primary school and kindergarten teachers 
who have made significant achievements in education: 
others are outstanding education workers who have long 
been engaged in and have made outstanding contribu- 
tions to education administration work, school manage- 
ment, and other school-related work. 


Chen Xitong Urges Increased Attention to Asiad 


OW 0908080090 Beijing XINHUA in English 
0648 GMT 9Y Aug 90 


[Text] Beijing, August 9 (XINHUA)—More than 
110,000 employees of Beijing's tourism enterprises have 
been urged to ensure excellent service for overseas tour- 
ists during the September Asian games. 


Mayor Chen Xitong, after listening to a presentation on 
the Asian games by tourism departments on Wednesday. 
called for the city’s tourism leaders to pay greater atten- 
tion to the Asian games and rehearsals by hotel workers. 


The mayor was told that good service can be guaranteed 
in lodging, food service, traffic and shopping and that a 
series of tours have begun. 


More than 553,000 overseas tourists have visited Beijing 
in the first seven months this year, a 24 percent increase 
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over the same period last year and 88.2 percent of the 
record figure for the first seven months of 1988. 


Song Jian Addresses Meeting Honoring Chemist 


OW 0908 130190 Beijing XINHUA in English 
1235 GMT 9 Aug 90 


[Text] Beijing, August 9 (XINHUA)}—Over 600 people 
from all walks of life gathered at the Great Hall of the 
People here today to mark the 100th anniversary of the 
birth of Hou Debang, the founder of China’s modern 
chemical industry. 


Hou set up China's earliest caustic soda and synthetic 
ammonia enterprise, in the 1920s after earning a Ph.D in 
the United States. 


Addressing today’s meeting, which was co-sponsored by 
the China Association for Science and Technology and 
the Chemical Industry Ministry, State Councillor Song 
Jian appealed to all scientists and other people to learn 
from Hou and to heighten national self-respect and 
confidence, thus promoting the development of China's 
science and technology and its modernization drive. 


Other activities were held to commemorate Hou in 
Tianjin and Nanjing. where Hou once worked, and 
Fuzhou, Hou’s hometown. 


Statues of the scientist have been set up recently in 
Tianjin and Nanjing. 


Supervision Ministry Disciplines 17,700 Officials 


OW 0808 131090 Beijing XINHUA in English 
1208 GMT 8 Aug 90 


[Text] Beijing, August 8 (XINHUA)}—Some 17,700 Chi- 
nese government officials were disciplined in the first 
half of this year for various unlawful practices and 
violations of discipline. according to the Ministry of 
Supervision here today. 


Among them were four officials at ministerial level, 48 at 
bureau level and more than 730 at county level. 


According to the ministry, 23,645 cases of wrongdoing 
by government officials were placed on file for investi- 
gation during the first six months of the year by the 
supervision departments at various levels across the 
country, and over 15,000 of them have already been 
settled. 


Cases involving bribery and embezzlement constituted 
one-third of the total cases put on record; other cases 
involved violation of economic policies, speculation and 
profiteering, abusing power for personal gain and dere- 
liction of duty. 


The supervision departments retrieved 117 million yuan 
from illegal hands in the first half of the year in this way, 
the ministry said. 
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First National Newspaper Management Meeting Held 


OW0808082990 Beijing XINHUA Domestic Service 
in Chinese 0614 GMT 6 Auy 90 


[By reporter Yi Xintian (0122 1800 1815)] 


[Text] Hohhot, 6 Aug (XINHUA)— After years of 
strengthened administrative management, reorganiza- 
tion, and readjustment, China’s newspapers have 
improved their quality, made their structures more 
rational, and encouraged healthier development. This 1s 
the message from the national work conference on press, 
publications, and newspaper management held in 
Hohhot 2-6 August. 


China’s newspaper industry has seen rather rapid devel- 
opment since the implementation of reform and opening 
to the outside world. By early 1989 the number of 
newspapers throughout the country had increased to 
1,628. As management work could not keep up with the 
rapid rise in the number of newspapers, chaos resulted 
from the abundance of new newspapers. After the estab- 
lishment of the Press and Publications Administration 
and the press and publications bureaus in provinces, 
municipalities, and autonomous regions in 1987, and 
under the leadership of the party, administrative man- 
agement of the nation’s newspapers was strenghthened. 
The nation’s newspapers were twice ordered to reorga- 
nize and readjust. Currently, there are 1,459 reregistered 
official newspapers that are assigned a “national unified 
serial number.” This not only ensures the requirements 
for building socialist spiritual civilization but also 
strengthens the leading status of a large number of party 
organs and major long-established and quality newspa- 
pers in our country’s newspaper structure, and further 
brings into play their role as mouthpieces of the party 
and their guiding role in public opinion. 


Delegates to the meeting exchanged practical experi- 
ences On newspaper management and discussed the 
major content of current work ‘n newspaper manage- 
ment. The meeting stressed that improv ng newspaper 
management meets the requirements for a stable overall 
situation as well as requirements for newspapers’ self- 
improvement. At present, the principal aspects for devel- 
oping newspapers are good. However, there are many 
problems which directly hinder their further develop- 
ment, including journalists’ quality, newspaper quality, 
and unhealthy management regulations. Therefore, the 
current task of administrative management is to reso- 
lutely ban and put a complete stop to circulation of 
illegal tabloids, rigorously screen and approve new news- 
papers, and manage well newspaper publication and 
operations. 


The meeting also called on localities to do a genuinely 
good job in the upcoming unified national issuance of 
reporter's cards, sO aS 10 put a stop to the chaotic 
phenomena of indiscriminately handing out and forging 
reporter's cards, and to ensure normal news gathering 
practices. 
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The meeting, sponsored by the China Press and Publi- 
cations Administration, was the first such national 
meeting dealing specifically with newspaper manage- 
ment since the founding of the country. Song Muwen. 
director of the China Press and Publications Adminis- 
tration, and Deputy Director Wang Qianghua spoke at 
the meeting. Some 50 representatives of press and pub- 
lications units from provinces, municipalities, and pre- 
fectures attended the meeting. 


Report on Five-Year Legal Education Drive 


OW0708121090 Beying BEIJING REVIEW in English 
No. 31, 30 Jul-S Aug 9O pp 17-20 


{Article by Wu Naitao: “*“Disseminating the Law Among 
Citizens” 


[Text] China began promoting iegal knowledge among its 
citizens in 1986 to foster a sense of civic responsibility so 
that they can use the law to protect their legitimate rights 
and combat illegal activities. 


“Legal illiterate,” a phrase coined a decade ago in China, 
refers to people who lack basic legal knowledge. 
Although no statistics are available as to how many 
“legal illiterates” there are in China, the records of 
criminal and civil cases in China indicate that many 
people commit crimes out of an ignorance of the law. 
This 1s especially so during the current development of 
the commodity economy as economic disputes become 
more common due to the lack of legal knowledge. 


For a long time after national liberation in 1949, con- 
struction of the legal system took a back-seat in China. 
Since the introduction of reform and the open policy, 
however, there have been marked improvements in 
legislative work. From 1979 to 1989, building on the 
Consitituion, the National People’s Congress (NPC) and 
its standing committee promulgated 80 laws, 20 amend- 
ments and 40 regulatory decisions. During the same 
period, the State Council enacted more than 900 admin- 
istrative regulations and decrees, and the various prov- 
inces, autonomous regions and municipalities directly 
under the central government adopted more than | 000 
local laws and regulations. 


To ensure that China's laws do not become mere scraps 
of paper and in order to genuinely transform the country 
into a nation ruled by law, an important step 1s public 
legal education. In November 1985, the NPC Standing 
Committee, in a special decision, decided that beginning 
in 1986, “a major educational endeavour will be made 
for a period of at least five years to disseminate legal 
knowledge among citizens in a planned, step-by-step 
way. 


The nationwide education campaign focuses on citizens 
from 14 to 60 years old—some 750 million of China's 
1.5 billion, including more than 400 million farmers. 
Using the Constitution as the foundation, the education 
programme covers criminal law, the civil law and other 
basic laws, as well as other legal matters closely related to 
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people's daily life. According to Wang Hongyi, director 
of the Publicity Department of the Ministry of Justice, 
640 million people nationwide, or 85 percent of the total 
targeted population, had taken pari in the education 
programme by the end of 1989. 


Diverse Methods 


A variety of educational methods have been adopted 
depending on the “student” and the material being 
taught. Curricula for legal courses have been designed in 
institutions of higher learning, secondary and primary 
schools, government organizations, people’s organiza- 
tions and enterprises and institutions on the basis of 
differing conditions among students. In some institu- 
tions, for example, short-term training courses or lec- 
tures are utilized while in other institutions a long-term 
approach ts used. 


In economically and culturally bac ward rural areas, 
there is a large scattered population vi “legal illiterates” 
and, so, those who design law programmes for such areas 
must take local conditions under consideration. In addi- 
tion to giving lectures during the slack farming season 
and using radio broadcasts, they often have advanced 
audio-visual aids, such as films and video. Art troupes 
have been organized to publicize legal knowledge at rural 
fairs and praise those who observe the law and criticize 
law-breaking activities through such popular traditional 
folk art forms as ditty and quy: (ballad singing, story 
telling, comic dialogues, clapper talks, cross talks, etc.). A 
seven-member art troupe of Taoyuan County, Hunan 
Province, toured every village in the country over a 
period of four years and gave some | ,547 performances, 
each attended by several hundred people. 


In Jingxian County, Anhui Province, villagers attend 
meetings to mediate disputes or conflicts along with legal 
experts and the parties central to the conflict. At the 
meetings, legal experts provide an explanation of the 
laws which guide the cases before the three parties come 
to a joint decision. Mountainous Jingxian has a scattered 
farming population, and it is extremely difficult for 
farmers to attend lectures. However, whenever court 
officials went to the villages to handle disputes openly, 
the local farmers’ curiosity would attract them to see that 
the case was handled properly. It was a good opportunity 
to kill two birds with one stone—the farmers could 
participate in the proceedings and be educated in legal 
knowledge. With their interest aroused, the results are 
much better than if legal clauses were simply read to 
them. 


Other means of publicity include legal knowledge 
quizzes, speech contests and exhibitions. For instance, 
the Shanghai Television Station sponsored a competi- 
tion of the knowledge of Constitution last December 
which was attended by 120.000 people—young and 
old—government officials, ordinary workers and 
farmers. Cartoonists in Handan Prefecture, Hebe: Prov- 
ince, drew 350 cartoons which were then exhibited 250 
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times in 64 rural fairs. The humorous pictures with their 
equally witty and pithy titles attracted many local resi- 
dents. 


The mass media has played an active role in this cam- 
paign. In addition to the LEGAL DAILY, a national 
newspaper with a circulation of 1.5 million, and various 
legal papers in all major cities with a population 
exceeding | million, almost every other newspaper pub- 
lishes regular or special legal education columns to 
explain the relevant clauses of the law which pertain to 
specific cases. According to a spokesman for the Min- 
istry of Justice, in recent years, the central authorities 
and the various provinces, autonomous regions and 
municipalities made more than 400 short TV pro- 
grammes dealing with the law. Last April, the Ministry of 
Justice, working in co-operation with the press, spon- 
sored the first national competition of outstanding spe- 
cial law programms and TV plays on legal issues. In 
addition, publishing houses have compiled, published 
and distributed many books in order to popularize legal 
knowledge and, based on the needs of the target audience 
such as cadres, workers, farmers and armymen, have 
published special editions along with various supple- 
mentary readings in an effort to explain laws in a simple, 
Straightforward language. 


Video tapes, now quite popular in China, are also used to 
conduct legal education. Many educational videos have 
been made which combine specific rules of law with 
lively stories. The tapes are quite popular in rural areas, 
factories, mines, schools, institutions and military bar- 
racks. In areas where there is a large population of “legal 
illiterates” and’ people with only a partial understanding, 
the methax!s has proved very effective. For instance, in 
Xingping County, Shaanxi Province, legal educational 
coordinators organized a mobile videotape projection 
team which, since 1986, has given more than 3,000 
shows to | million people. 


Initial Results 


Last April, in a summary of the efforts made to promote 
legal knowledge among the public in the past five years, 
Cai Cheng, minister of justice, noted that the work bad 
been proceeding smoothly in a down-to-earth manner 
throughout the country and had achieved marked 
results. The campaign enabled people from all strata of 
society to learn basic legal knowledge and had fostered a 
better sense of each citizen's rights and responsibilities 
under the law. 


In Qinghai Province, the local township and village 
cadres used to deal with problems through administra- 
tive measures. If persuasion failed, they often resorted to 
coercive measures, taking the law in their own hands. 
After undergoing legal education, they discovered that 
many of their past practices were illegal. Now, in a 
dramatic shift, they always try to solve problems 
according to law. One day, for example, when two big 
trees owned collectively by the Louzitan Village were 
stolen, some people asked the village leaders to search 
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the suspect’s home. If such a request had been made in 
the past, the village leaders would have agreed. This 
time, however, they patiently explained that a search, if 
conducted without an warrant, would be illegal. Today, 
an increasing number of rural grassroots cadres are 
handling such matters strictly according to the law. In 
general, the public’s sense of legal procedure has 
increased. 


In the campaign to promote legal knowledge, many 
localities have emphasized the combination of legal 
education and legal practice as well as the solution of 
conflicts according to legal norms. This emphasis had 
not only deepened the thrust of the education campaign 
but also brought various economic and social matters 
into the legal orbit. For instance, Qujing, Yunan Prov- 
ince, has combined ongoing legal education with the 
economic rectification. Although the state promulgated 
the Economic Contract law before 1986, many people 
had a weak knowledge of the law and gave those acting 
illegally and those who had “briefcase companies” a 
chance to take advantage of loopholes in the law and 
engage in fraudulent activities. As a result, the city lost a 
total of 360 million yuan. After the education campaign 
started, however, the city’s publicity, judicial and indus- 
trial and commercial administrative departments jointly 
promoted the Economic Contract Law and helped the 
various trades set up contract management organiza- 
tions. With their help, a large number of economic 
contract disputes and economic frauds were dealt with 
and more than 3 miilion yuan in economic losses 
retrieved. During the campaign, every industrial and 
commercial enterprise and township business in the city 
held a contest to honour those who excelled in “respect- 
ing the law and abiding by contracts.” 


In the past five years, the public’s sense of civic respon- 
sibility has been enhanced. This is not only manifest by 
iheir increased legal knowledge and social responsibility 
but also in their ability to use the lo w to safeguard their 
own legitimate rights and interests, and call to account, 
criticize and file charges in court against those who 
commit illegal acts. For instance, the waste water dis- 
charged by a chemical factory in Yunnan Province 
polluted adjacent farmland and resulted in decreased 
output. After the local farmers lodged complaints with 
relevant government department, there was an investi- 
gation by environmental protection workers. The related 
government department compelled the factory to pay a 
compensation of 100,000 yuan for the farmers’ losses. 
The decision was based on the stipulation of Article 18 of 
the Law of the People’s Republic of China on Environ- 
mental Protection that reads, “Pollutant discharges 
exceeding state standard should be charged a waste 
discharge fee on the basis of the amount and density of 
the pollutants.” It also urged the factory to clean up 
within a specific time. 


While affirming the achievements of the law promotion 
campaign, Minister Cai noted that about 20 percent of 
all areas and units nationwide had turned the legal 
education campaign in to a mere formality. Some failed 
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to emphasize actual results; some failed to combine 
study with application; and some officials still did not 
know how to handle affairs according to law—all to the 
dissatisfaction of the public. However, he noted, gener- 
ally seaking, the first five-year plan for the promotion 
of law nas proceeded smoothly, yielding obvious, even if 
initial, results. 


According to officials of the Ministry of Justice, the 
second five-year plan will begin in !991 to continue to 
popularize legal knowledge among all Chinese citizens, 
increase thier ability to handle affairs according to law, 
promote the management of business in light of the law 
and gradually bring various kinds of economic activities 
into the legal sphere. The second five-year plan for the 
promotion of law will emphasize the study of the 
nation’s Constitution and the popularization of special- 
ized legal knowledge. The target audience of the cam- 
paign will be the leading cadres of various localities, 
departments and trades, staff of the state executive law 
organization, and college, secondary and primary school 
students. 


Science & Technology 


Mathematical Mechanization Research Center Opens 


OW 0908042190 Beijing XINHUA in English 
1457 GMT 8 Aug 90 


[Text] Beijing, August 8 (XINHUA) The Mathematical 
Mechanization Research Center was set up here today to 
study a new method in the field of automated reasoning. 


According to Professor Wu Wenjun (Wu Wen-tsun), a 
leading mathematician and director of the center, his 
so-called ““Wu method” combines traditional Chinese 
mathematics and modern computer science. 


The method, which has solved many problems in various 
fields such as geometry and robotics, has been generally 
acknowledged as a “historical breakthough” in the field 
of automated reasoning by international mathemati- 
cians. 


To replace part of the work done by the human brain is 
a goal long pursued by scientists worldwide. But the Wu 
method, perfected in 1977, solved a set of equations 
germane to various disciplines, incluing geometry, astro- 
physics, chemistry and other fields. 


Professor Larry Wos, a senior mathematician with the 
Argonne National Laboratory of the United States, 
called it “the most powerful method for attacking prob- 
lems in geometry using an automated theorem prover” 
and “the extension of the scope of automated reasoning 
in a vital way”. 


Professor Deepak Kapur, director of the Department of 
Computer Science of the State University of New York, 
said Wu's method “has revolutionized the field of auto- 
mated reasoning for geometry” since it has proved some 
600 puzzling theorems. 
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The Mathematical Mechanization Research Center was 
established at the Institute of Automation of the Chinese 
Academy of Sciences with support from the State Sci- 
ence and Technology Commission and the Academy of 
Sciences. 


The Wu method has applications in the fields of 
robotics, automation, chemical equivalence control, 
computer visuals, geometric models, and many other 
fields, according to the professor. 


Attending today’s inauguration were State Councilor 
and Minister of the State Science and Technology Com- 
mission Song Jian and President of the Academy of 
Sciences Prof. Zhou Guangzhao. 


Military 


Commentary Views Unity Between Army, People 
HKO0808 135190 Beijing RENMIN RIBAO in Chinese 
31 Jul 90 p 3 


(“Special Commentary” by Zheng Nianqun (6774 1819 
5028): “Carry Forward the Fine Tradition of Unity 
Between the Army and the People] 


[Text] The unity between the Army and the people is one 
of the three major principles of the political work of the 
People’s Liberation Army [PLA]. According to this prin- 
ciple, the PLA must serve the people wholeheartedly, 
respect the government, cherish the people, observe 
mass discipline, and maintain flesh-and-blood relations 
with the masses of people. Now, the PLA is strength- 
ening its political construction to ensure that it will 
always be a politically qualified Army. By carrying out 
extensive activities to support the government and 
cherish the people, it has implemented the principle of 
unity between the Army and the people and preserved 
and carried forward the fine tradition of unity between 
Army and people. 


The sole purpose of the PLA is to “stand firmly with the 
Chinese people and serve them wholeheartedly.” In old 
China, the people were living in an abyss of misery and 
were oppressed and exploited by the reactionary ruling 
class. At that time, the PLA fought bloody battles to save 
them. After the people established their own political 
power, the PLA continued to fight heroically for the 
security of the motherland. At present, in the new period 
of building socialist modernization, the PLA conscien- 
tiously conforms its actions to the general situation of 
national construction. To safeguard the security of the 
motherland and vindicate national dignity, the vast 
numbers of PLA commanders and fighters are honestly 
performing their duties despite all hardships and diffi- 
culties and fear no bloodshed or sacrifice. To reduce the 
burdens on the state and the people, the PLA has not 
only cut expenses and the .umber of troops but has also 
changed some military airports, seaports, and other 
military installations for civilian use and thrown tn large 
numbers of troops and materials to support economic 
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construction of the country. Whenever there are natural 
disasters and wherever there are difficulties and hard- 
ships, there is the people’s Army. Especially, during the 
late spring and early summer days last year, when the 
political disturbances occurred, the PLA resolutely 
obeyed the order of the party Ceatral Committee and the 
Central Military Commission and took resolute mea- 
sures to stop the turmoil and que'l the counterrevolu- 
tionary riot in Beijing. In this way they protected the 
People’s Republic and the achievements of the 10 years 
of reform. 


Under the new situation, the principle of unity between 
the Army and people is an important means of strength- 
ening the Army’s political construction. Today, the vast 
numbers of officers and men are aware that they are all 
working and fighting for the people's interests. While 
defending the motherland, they are also taking an active 
part in the building of the two civilizations. They under- 
stand that participating in voluntary labor and helping 
the poor is a vivid and concrete lesson in the purpose of 
the People’s Army. It is a social lesson for cultivating the 
spirit of utter and selfless devotion. The joint activities 
of the Army and people in developing socialist spiritual 
civilization play an important role in increasing the 
Army’s ideological, moral, and scientific and cultural 
quality and in realizing the goal of serving the people 
wholeheartedly. This cannot be replaced by any other 
form of activity. Through learning from the spirit of Lei 
Feng, which is characterized by throwing one’s limited 
life into the practice of serving the people wholeheart- 
edly, and through contact with the masses of people and 
society, PLA officers and men have practiced and spread 
a new Style of civilization and preserved and developed 
the fine quality of serving the people wholeheartedly. 


Adhering to the principle of unity between the Army and 
people and maintaining the flesh-and-blood relationship 
between the Army and people are both of great practical 
and far-reaching strategic significance to the PLA, which 
IS experiencing a severe test in opposing “peaceful evo- 
lution.” Comrade Mao Zedong pointed out: “The Army 
must become one with the people so that they see it as 
their army. Such an army will be invincible.” The PLA 
has overcome one difficulty after another and achieved 
one victory after another in the past 60 plus years. A very 
important reason is that it is wholeheartedly supported 
by the people. In the past decades since the victory of the 
socialist cause, the international reactionary forces have 
never abandoned their position of being hostile to the 
socialist system. Since they have suffered repeated 
defeats in armed intervention to subvert the socialist 
system, they have shifted their focus to “peaceful evolu- 
tion” and stepped up their infiltration and subversion 
against socialist China. The hostile forces both at home 
and abroad always regard the unity between the Army 
and government and between the Army and the people 
as great obstacles in their subversion and infiltration 
activities. They have been trying a thousand and one 
ways to obstruct and undermine this unity. All the 
rumors spread last year during the political disturbance 
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were aimed al sowing discord between the Army and the 
masses of people. However, the cold, hard fact that the 
PLA was cherishing and protecting the people has 
smashed all the rumors spread by the hostile forces. In 
the future, a long-term task of the Army and people 
throughout the country will be to make continuous 
efforts to crush the conspiracy of the hostile forces at 
home and abroad that are attempting to sow discord 
between our Army and government and between our 
Army and people, and to consolidate and develop the 
new-type army-government and army-people relations. 


In order to adhere to the principle of unity between the 
Army and people, an important task of the Army is to 
create a good image of the soldier. In the years of war, the 
masses of people viewed the Army through the splendid 
images of soldiers fighting under a hail of bullets on 
behalf of the people. In peacetime, they view the Army 
through images of soldiers carrying out various tasks and 
through their contacts with them. For this reason, «J! 
officers and men are required to set a good example an J, 
under all conditions, place the interests of the part: and 
the people above all else, so that the masses of people can 
understand from the actions of the Army that “without a 
people’s army the people will have nothing.” As long as 
the Army and the people are united and on very intimate 
terms with each other, we will surely be unmatched 
anywhere in the world. 


PLA Paper Criticizes Formalism in Army Work 


HK0908084790 Beijing JIEFANGJIUN BAO in Chinese 
24 Jul 9p! 


{Commentator’s article: “Do Not Engage in ‘Fancy’ 
Practices”] 


[Text] At present, there is a vivid scene in army building. 
However, within some organs and units, some “fancy” 
practices resulting from formalism have also occurred. 
We must seriously correct and overcome them. 


For example, unrealistic and ambiguous slogans fre- 
quently appear. There are phenomena such as the so- 
called passing of “seven barriers” and occupying “eight 
positions” in the struggle against corruption; the random 
launching of various activities to an extent that grass- 
roots units cannot handle and the work in the central 
organs is also affected; there are unrealistic targets and 
demands such as asking cadres to acquire a complete 
collection of works by Marx and Lenin, or a complete set 
of theory books and supplements; and asking soldiers to 
memorize a certain number of theoretical works, etc. 
When summarizing the problems existing in the Army, 
some people mistake the part for the whole, and compile 
a “series” of “poems” which are not solemn at all. 


A task must be performed in a ceriain way, with a certain 
impetus, but it must be moderate. At present, the 
problem is that some comrades have gone too far in this 
respect, to the extent that they use their energy mainly in 
things which are lavish but not practical. By doing so, 
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they help develop the evil tendency toward bureau- 
cratism and formalism, undermine the reputation of 
political work, and hinder the correct implementation of 
the principles and policies of the Central Military Com- 
mission and headquarters, thus jeopardizing army 
building. 


These reasons are understandable to all, but why are we 
unable to get rid of things related to formalism? The 
main reason 1s that some comrades attach too much 
importance to form, to “putting up the brand,” hoping 
that their small efforts can gain big results, and that they 
can gain the attention of others. The “fancy” practices 
look good, but most likely are “unsubstantial moves,” 
pleasant to the eye but not very useful. The new situation 
of army building has emerged as we continually discover 
and solve problems, and we must make great efforts in 
ensuring its implementation. A great many facts prove 
that a leader who has a good work style and who does 
practical work will be one who understands the situation 
better, and one who has abundant practical knowledge, 
while his ties with the people will be closer, so that he can 
understand and solve problems more appropriately, and 
score good results which are highly spoken of by others. 
Conversely, if one does not earnestly learn from the 
instructions from above, or does not carry out investiga- 
tion and analysis on the practical situation, or does not 
work hard to ensure implementation, then one can never 
achieve anything. Therefore, we must firmly establish 
the idea of being responsible for the long-term construc- 
tion of the Army, cultivate the good work style of seeking 
truth from facts and being pragmatic, refrain from 
seeking an undeserved reputation, avoid empty talk, 
work more, talk less, and make earnesi efforts. In partic- 
ular, the groundwork, which has a long-term impact on 
army building, should all the more be done well, item by 
item, and link by link. Although it requires a great deal of 
time and energy to do this, when ihe roots are deep, the 
foundation will become firm, and ariiy building can 
develop better, and we can build up staying power for 
further development. 


Since the 3d Pienary Session of the 11th CPC Central 
Committee, the Central Military Commission and head- 
quarters have formulated a series of principles, policies. 
laws, and regulations to strengthen army building. Now, 
we can say that the main principle for army building in 
the new period has become very clear, and that the major 
regulations have been formulated. We face the task of 
“diligently grasping and implementing” the existing reg- 
ulations. This 1s not only a problem of work style and 
spirit, but also a problem of straightening out our 
thinking on guiding work. 


PLA’s Internal Discontent, Problems Viewed 


HKO908030190 Hone Kone CHENG MING in Chinese 
No 154, 1 Aug 90 pp 9-10 


[Notes on the Northern Journey” by Lo Ping (5012 
0393): “The ‘Iron and Steel Great Wall’ Is Riddied With 
Gaping Wounds”] 
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[Text] Instability and rifis are found in the great wall 
amidst the clamor that “preservation of the country’s 
stability is a matter of paramount importance.” 


The CPC's armed forces, often referred to as “the great 
wal!” or “the great wall of steel,” are no longer “highly 
pure” contingents, although the CPC has constantly 
tightened its control over them anu a number of soldiers 
blindly followed the CPC hierachy’s order to put down 
demonstrators with bloodshed during the “4 June” inci- 
dent last year. 


“Reactionary” Leaflets and Posters Are Frequently 
Found in the Barracks 


A real headache for the Central Military Commission 
[CMC] at present is that an increasing number of mid- 
and lower-level officers commit offenses and violate the 
law. In late June, the CMC Standing Committee heard 
reports from leaders of the defense depar: nent under the 
Discipline Inspection Commiussion—both under the 
CMC, military tribunal, and Discipline Inspection Com- 
missions under various major military commands, to the 
following effect: From May last year until May this year. 
a 19 percent increase in the number of mid- and lower- 
level officers committing offences was registered com- 
pared with the previous period. In the previous period, 
of all the mid- and lower-level officers who were found 
guilty, more than 60 percent were involved in economic 
crimes, but the rate dropped to 30 percent in the last 
period (May 1989-May 1990 period). The political crim- 
inal cases, including posting “reactionary” slogans, dis- 
tributing “reactionary” handbills, establishing secret 
ties, Stealing arms and ammunition, and assassinating 
high-ranking officers, increased and accounted for 30 
percent of the total offenses. 


Many mid- and lower-level officers including those who 
enforced martial law in Beying are discontented with the 
“4 June™ suppression. 


Many Mid- and Lower-I evel Officers Are Discontented 
With the “4 June” Suppression 


The Beying Military Command conducted an investiga- 
tion among four units at the division level. The findings 
show that of all officers and men of the four units, 40 
percent had family members, friends, and others associ- 
ated with them involved in the “4 June” incident. 
Relatives, fellow students, and friends of 20 cadres and 
soldiers of the No. 7 regiment under a certain division 
were detained by the public security organs as “trouble- 
makers,” of whom six died violent deaths. 


Since July last year, “law-breaking” cases have been 
increasing in the barracks. A 29-year-old mayjor-level 
deputy regimental commander of the unit stationed on 
the outskirts of Taryuan gave refuge to two wanted 
“criminals” for three months at his own risk. In early 
May, the major was arrested and sentenced to four years 
imprisonment by the military tribunal under the Bering 
Military Command for supporiing the “counterrevolu- 
tionary rebellion” and giving refuge to “troublemakers.” 
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The Eighth Route Army Veterans Made Trouble by 
Burning a Party Flag 


Another headache for the CPC Central Military Com- 
mission is that Red Army veterans and demobilized 
soldiers have kept “creating disturbances.” 


Since February, the masses and Red Army veterans in 
the “‘ormer revolutionary base areas” including Yanan 
and Jiggangshan have successively held protest rallies. 
Especia,'y in Yanan, a former revolutionary base area 
extremely impoverished and backward, Red Army and 
Eighth Route Army veterans burned party flags, broke 
into the county party committee office, and occupied the 
county’s broadcasting station in April and May. Western 
Yanan saw bloodshed: Fifteen Eighth Route Army vet- 
erans, knives in hand, scuffled with police while they 
staged a demonstration and injured two policemen. One 
hundred handicapped bare-backed veterans held a dem- 
onstration calling for the CPC to give them food. In an 
old liberaied area in Ningxia, hundreds of Eighth Route 
Army veterans and demobilized soldiers smashed state- 
owned shops and banks. 


Guizhou also witnessed dozens of demobilized soldiers, 
who had made contributions to the revolution, petition 
the authorities by prostrating themselves in front of the 
county party committee for 56 hours (with onlookers 
numbering several thousand). 


Veteran Party Members Want Food Rather Than the 
Party and “Isms” 


Evenis which took place in various areas recently bear 
three characteristics: 


1) Eighth Route Army veterans, veteran party members, 
and veteran soldiers openly claimed that they were 
against the Communist Party; 


2) They openly said that they want food rather than 
“isms,” 

3) They questioned the whole society: Why are old 
liberated areas so poor? 


Besides old literated areas where veterans made trouble, 
news keeps puuring in that former servicemen and those 
soldiers transferred to civilian work created disturbances 
in Anhui, Hebei, and Shanxi. In the Hefei area, Anhui, 
two soldiers, who had taken part in the war against 
Vietnam as special-class scouts, were so discontented 
with the local government over their salary that they 
made a reckless mo ve: Since March, they vandalized the 
barracks, public security bureau, railroad station, and 
place where armed police were stationed, on 20 occa- 
sions, stealing firearms and ammunition, and blowing up 
the local armed foices’ oil depot, and the remand home 
under Hefei Public Security Bureau. They were arrested 
by the military on the outskirts of Hefei on 12 June, and 
one of them was seriously injured. 
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Jiang Zemin Told the Departments Concerned Not To 
Use Force and Increase the Conflict 


The CPC Central Committee was greatly angered and 
paid a lot of attention to this incident. They were 
worried that a chain reaction would occur. Jiang Zemin, 
as chairman of the Central Military Commission, repeat- 
edly issued instructions to the party organizations, gov- 
ernments, and military in related areas: “First, never 
increase the conflict and never use force; second, solve 
practical difficulties for comrades in old liberated areas 
as soon as possible while increasing ideological work.” 


As the disturbances were mostly created by demobilized 
soldiers, the Central Military Commission transferred 
from various localities 20,000 cotton-padded quilts, 
20,000 sets of military quiii and uniform [as published], 
and seven million yuan io old liberated areas, helping 
people there, in particular demobilized soldiers and 
Eighth Route Army veierans, to overcome their difficul- 
ties. The CMC has decided to call a special conference 
after “naiional day” to solve the above problems. At 
present, the Civil Affairs Ministry, political department 
under the CMC General Office, and General Political 
Department have transferred workers to form a fact- 
finding group to carry out thorough investigations in 
various places. 


Mid- and Lower-Level Officers Are Crazy About “Bad 
Books” and Some Study the Three People’s Principles 
[Nationalism, Democracy, and che People’s Livelihood 
put forward by Sun Yat-sen] 


Though high-ranking officers following Yang Shangkun 
have tried to strengthen ideological work among soldiers, 
they have been unable to check the “liberalization” 
thinking and passivity. Such biographies of famous 
people such as the “Biography of Husayn, King of 
Jordan,” “Biography of Mu‘ammar al-Qadhdhafi., 
Libyan Military Strongman,” “General Patton,” and 
others were secretly circulited among mid- and lower- 
level officers. What attracted the authorities’ attention 
was that some people tried in every possible way to 
inquire about Taiwan. Six junior officers of the Nanjing 
Military Command studied the Three People’s Princi- 
ples on their own. All these were considered illegal by the 
CMC. Yang Baibing pointed out: This is a trend toward 
liberalized thinking. If we fail to watch out for it, it will 
seriously hurt the stability of our armed forces. The 
gencral political department issued a circular to the 
political department of all major units, strictly forbid- 
ding officers and men from reading the books mentioned 
above. At the same time, the general poutical depart- 
ment made ut a list of books, including books by Mao 
Zedong, Deng Xiaoping, and Chen Yun, which mid- and 
lower-level officers are expected to read. 
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The P. ‘s Liberation Army (PLA) Is No Longer 
Party Officials” “Bulwark of Steel” 

The military will launch a drive to wipe out “bad books” 
within the armed forces. The Literature and Art Pub- 
lishing House under the PLA has been ordered to expe- 
dite publication of scores of books for officers to read, 
including the “Opium War” and other historical books. 


It is a natural phenomenon that the foundation of the 
“great wall of steel” 1s found to be a little shaky. Soldiers 
who were recruited from cities are mostly intellectuals. 
They have much in common with college students in 
terms of ideology and aspiration for democracy. Their 
democratic consciousness stands in sharp contrast to the 
autocratic system and enslaving education within the 
Armiy, and this results in antagonism, rejection, and 
opposition. Soldiers who were recruited from rural areas 
are mostly of a lower cultural level, and quite a number 
of them were criminals such as hooligans. petty thieves, 
and so on; thus, they behave in a undisciplined way. In 
short, as long as the PLA remains a private army of Deng 
Xiaoping and Yang Shangkun., and a tool to protect the 
powers of the CPC hierachy and suppress the people, it 
can never be a powerful fighting entity or the steel 
bulwark of the privileged class and party officials. 


Navy's Contributions to Economic Development 


HK0908094390 Beyjine RENMIN RIBAO in Chinese 
2 Aug 9 p 3 


[Report by Lan Rongsheng (5695 2837 3932) and Zhang 
Zenan (1728 3419 0589): “The Navy Assists in Con- 
struction of Over 100 Key Projects”} 


[Text] The officers and men of the PLA [People’s Liber- 
ation Army] Navy carry forward the glorious tradition of 
supporting tne government and cherishing the people. 
bring their technical advantages into play, and exert 
themselves in helping the special economic zones and 
other open zones along the coast with their economic 
construction. Over the past year, the Navy has dis- 
patched 4.13 million officers and men and over 5,800 
ships and planes on different occasions to assist in the 
construction of more than 1,900 state and local projects, 
both of large- and medium-scale, in coastal areas. Of all 
these projects, more than 100 are key. Their effort has 
won high praise from local governments and the general 
public. 


The Navy 1s a talent-intensive and iechnology-intensive 
armed service. The broad masses of officers and men in 
the Navy support coastal economic construction as a 
concrete act in line with the party's policy of “one center 
and two basic points.” Through this effort, they are able 
to contribute to local economic development. The engi- 
neering units of the Navy have given their assistance to 
the construction of the following projects: The oi! dock 
of Shengli Oilfield, the Beilun Port of Ningbo, the 
second-phase enlargement of Haikou Airport, and so on. 
In the Wanshan islands, where the PLA Navy fought 
their first naval battle 40 years ago, a navy engineering 
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unit has been actively exerting itself. Despite the swel- 
tering heat of summer and the scorching sun, they, as 
designers and builders, built a 124-meter-long purer 
standing in 15S-meter-deep water. a highway that runs 
around the island, and a 220-meter-long breakwater on 
Wailingding Island. Facing the monument to the 
Guishan Vessel martyrs who died in the days of war, the 
leaders of Guishan Town said: The PLA liberated us 40 
years ago and, today, :hey are helping us get rich. This 
engineering unit also built for Zhuhai a dock at which a 
5,000-met.ic ton vessel can berth and a breakwater at 
Jiuzhou Port, turning the latter from a “dead port” 
where no vessel can approach into a “living port.” The 
people of Zhuhai praise them as a “vital new force that 
assists in the development of special economic zones.” 


The diving, mapping. and transportation units of the 
Navy have accomplished various tasks with outstanding 
results in serving coastal economic construction. The 
Qinshan nuclear power station 1s a key project of the 
state, the first one that is built by our country on its own. 
The Navy sent more than 200 officers and men and five 
engineering vessels to perform the task of underwater 
sediment-removal through blasting. Faced with the com- 
plicated submarine situation in Hangzhou Bay and harsh 
conditions for blasting, divers used two new blasting 
methods for this underwater operation. They bored 166 
holes and removed 17,000 cubic meters of sediment. 
accomplishing the task on schedule. A unit stationed in 
Zhanjiang completed the diversion works, with high 
quality, on Nachao He of the South China Sea for the 
prawn farm in Dianbai County which covers tens of 
thousands of mu. The marine-surveying brigade of the 
North Sea Fleet, sca’ing mountains and fording rivers, 
completed the mayor scientific project of comprehen- 
sively surveying coastal resources in the Huang He 
Delta. They also made precise maps for the Weifang 
Alkali Works, the largest of its kind in China, and the 
modernized Qingdao container dock. A testing area used 
microwave and radio positioners to help position seven 
wells for the offshore drilling platforms of the Bohai Oil 
Company, saving |.75 million yuan for the locality 


History of Fourth Front Army Published 


1K0708030790 Beijing RENMIN RIBAO in Chinese 
29 Jul 9 p § 


[Article by Wu Xiuquan (0124 0208 2938): “Respect 
Facts, and Seek Truth Fron, Facts”) 


[Text] The Fourth Front Ariny of the Chinese Workers 
and Peasants’ Red Army (Fourth Front Army) was one 
of the three major forces of the Red Army of China 
during the Second Revolutionary Civil War. In the 10 
years’ of struggle. it founded two revolutionary bases in 
the areas of Hubei-Henan-Anhu: and Sichuan-Shaanxi. 
It fought battles in Hubei, Henan, Anhui, Shaanxi, 
Sichuan, Xikang, Gansu, Ningxia, Qinghai, and Xin- 
jiang. During its heyday, it possessed five branches 
consisting of over 89,000 people. It wiped out over 
300,000 Kuomintang (KMT) troops in 10 years. 
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The F urth Front Army of the Chinese Workers and 
Peasants’ Red Army has a glorious history, after 
enduring difficulties and traversing a tortuous course. It 
not only launched three struggles against “Left” oppor- 
tunists, but it was also harmed by the separatist Zhang 
Guotao. It carried out strategic shifting twice, climbed 
three snow-capped mountains, and crossed over three 
grasslands. It not only carmed out a heroic struggic 
against the enemy but also had to endure various diffi- 
cultses caused by adverse natural conditions. When the 
three mayor Red Army forces gathered at Huining in 
Gansu, a section of the Fourth Front Army was ordered 
by the Central Military Commission to cross to the west 
of the Huang He [Yellow River] to fight in the Badin 
Jaran Desert and on the snow-capped Tian Shan [Tian 
Mountain]. 


The Fourth Front Army was skilled at fighting difficult 
and large-scale battles. It wrote some extremely glorious 


pages in the history of military struggles. 


When the Fourth Front Army was in the Hubet- 
Henan-Anhui area, it broke the two encirclements by 
wiping out over 10,000 enemy soldiers. This was fol- 
loweG ody a third encirclement launched by Chiang 
Kai-shek in the Hubei-Henan-Anhui area. In order to 
frustrate it, the Fourth Front Army launched four offen- 
sive Campaigns in Huangan, Shanghuang. Sujiabu, and 
Huangguang from the first half of November in 1931 to 
the middle of June in 1932, and killed over 60,000 KMT 
soldiers. The campaign in Sujiabu lasted 48 days. In this 
campaign over 30,000 enemy soldiers were killed: and 
one general commander, five brigade commanders, |2 
regimental commanders and over 18,000 officers and 
men were taken captive. ’ 


When the Fourth Front Army was in the Sichuan- 
Shaanxi area, it wiped out over 20.000 enemy soldiers 
and frustrated the “thicves-suppressing™ encirclement 
through three routes in the Sichuan-Shaanxi area com- 
manded by supervisory commander Tian Songyao. 
Moreover, Chiang Kai-shek appointed Liu Xiang as the 
“thieves-suppressing” commander-in-chief to organize 
warlords from all corners of Sichuan to encircle and 
attack the Fourth Front Army through six routes. The 
encirclement lasted from November 1933 to August 
1934. With a newly-increased military strength of a little 
more than 30 regiments, the Fourth Front Army fought 
against the attack of over 140 regiments of enemy 
soldiers. After 10 months of courageous fighting, it killed 
and wounded over 60,000 enemy officers and soldiers 
under the rank of a commander, took captive over 
20,000 officers and men under che rank of brigade 
commander, and seized over 30,000 ammunition of 
various sorts and over 100 types of cannons. The loss on 
the KMT side caused Liu Xiang to lament to Chiang 
Kai-shek: “5,000 officers were lost and 80,000 soldiers 
were killed. It is difficult to continue with the battle.” 
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During the Long March period, the Fourth Front Army 
also fought numerous difficult and large-scale battles. for 
example in the spring of 1935, in answer to the policy of 
the Central Red Army for an expedition to the north, 1 
fought with much difficulty to cross the Jialing Jiang 
[Jialing River]. in 24 days they wiped out |2 regiments 
which totaled over 10,000 people. The Fourth Front 
Army fought 20 days mm the Tumen battle in the summer 
of 1935 and killed over 10,000 enemy soldiers. And in 
the battles in Tianlu and Baizhang im the summer of 
1935S. at killed over 10,000 enemy soldiers cach. This 
struck the KMT central and local troops with great fear. 


The Fourth Front Army found its origins in the peasant 
up: ..ing in Dabieshan in the Hube:-Henan-Anhui border 
area. 


From this independent struggic, 1 gradually grew and 
expanded. In its long struggle against the enemy. i 
mapped out a set of effective strategies, such as the tactic 
“sleep by day and take action at night. make a feint to the 
east and attack in the west, attack the enemy from afar 
bul stop attacking it when it 1s near, and going to the 
north through the south™ once used by the Seventh 
Army, predecessor of the Fourth Front Army: the seven 
military principles of the 1 1th Army, the mobile tactic of 
the First Army of the Red Army, the tactic “attack and 
assist im attacking focal points” in the Huber- 
Henan-Anhui area after the founding of the Fourth 
Front Army, and the tactic “narrow the fronts” in the 
Sichuan-Shaanxi area. They are all excellent tactics grad- 
ually developed through summarizing experiences con- 
cerning specific environments, specific places, and spe- 
cific enemies. 


The book “A History of the Fourth Front Army of the 
Chinese Workers and Peasants’ Red Army” gives com- 
prehensive and detailed description of the ideology 
behind this Army, its course of struggle. and experience 
in battles. It 1s a history of the military with many 
outstanding features. 


The Fourth Front Army made strategic shifting twice, 
and this played an important part in the history of the 
Chinese Workers and Peasants’ Red Army. 


The first was made when the major force of the Fourth 
Front Army left the Hubei-Henan-Anhui revolutionary 
base on an expedition to the west in October 1932. 
following the failure of the fourth “encirclement.” The 
second was made in response to the Central Red Army's 
policy for a northern expedition: In March 1935 the 
Fourth Front Army completely pulled out of the revolu- 
tionary base of Sichuan and Shaanxi to join the Long 
March. Compilers of military history made detailed 
commentaries on these two events after studying histor- 
ical documents and analyzing the situation of those 
times. 
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In the summer of 1932, Chiang Kai-shek myjected over 
300,000 soldiers for the fourth large-scale “encircle- 
ment™ im the Hube:-Henan-Anhui-Jiangsu area. Since 
Zhang Guotao, major leader of the CPC bureau in the 
Huber-Henan-Anhui area. was infatuated with the grcat 
victory in frustrating the third “encirclement,” . 2 began 
to stress taking the offensive by besieging Macheng 
twice, rather than making preparations for frustrating 
the “encirclement.” When the encmy’s major force 
advanced toward the interior of Suzhou, he hurnedly 
withdrew the besieging army for a reckless fight. In the 
battles of Fengshouer, Qiliping. Fushanzhai and Hekou. 
the Fourth Front Army put up a tenacious fight. killing 
over 10,000 enemy soldiers. However, 1 also suffered 
heavy casualties. The Red Army's army commander Cai 
Shenx: was killed and a large part of Jiangsu was occu- 
pied. Since it was impossible to break the enemy's 
encirclement from an interior line, the Huangchaifan 
mecting decided that the Fourth Front Army lead the 
10th division, the Ith division, the 12th division, the 
7Hh division, and the Young Comintern League to flee 
to the west through the Pinghan Railway for future 
activities. This was a correct policy. When the enemy 
was great in number and strong. 11 was very important to 
preserve the main force of the Red Army. In March 
1931, the CPC Central Committee instructed that “in 
order to preserve the strength (basic strength) of the Red 
Army. it was advisable to abandon old soviet areas and 
establish new ones elsewhere when the situation 
demandes this.” The Fourth Front Army fled the exte- 
nor line in order to wait for a counteroffensive, but it did 
not mean to leave the Hube:-Henan-Anhui-Suzhou area. 
When large numbers of enemy troops were advancing 
and when it had lost the battle of Xinj:, the Fourth Front 
Army was forced to shill to the west hurnedly. When ut 
arrived in Nanhuatong., it intended to establish bases in 
the border area of Shaanxi and Hubei, but i was 
impossible for it to stay there because the enemy fol- 
lowed closely. Then it decided to establish bases in 
Hanzhou. When it arrived, despite many hindrances, in 
the Chenggu area of southern Shaanxi in December, it 
learned that the Sichuan’s warlords were fighting one 
another in Chengdu and that the enemy's strength in 
northern Sichuan was extremely weak. When they found 
that northern Sichuan was strategically located yet diffi- 
cult to access, mch in natural products, and had much 
room for maneuver, they decided immediately that they 
would assemble all forces and settle down in Sichuan. 
Consequently, a new situation appeared, in which a 
Sichuan-Shaanuxi base extending over 400 hi in length and 
over 500 h on breadth and inhabited by a population of 
approximately 5 million, was founded. 


It became the “second largest region of the Chinese 
Soviet Republic” and was the “bridge across both banks 
of the Yangtze River [Long River] and across northern 
and southern China in the development of the sovict 
revolution.” We can draw this conclusion from the 
description military history: “The fact that the Fourth 
Front Army crossed to the west by the Pinghan Railway 
was a necessary strategic move, while the 3,000 to 4,000 
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li of expedition to the west, which came afterward, was a 
compulsory gradual strategic shifting. The shifting 
helped the Fourth Front Army find a new standing point 
at which it could develop nself better. Therefore, it was 
another successful strategic shifting. Comrade Mao 
Zedong said at the Political Bureau enlarged meeting. 
held in Luhua on 21 July 1935, that the Fourth Front 
Army could not drive out the enemy because it had not 
been prepared to do so. and that the withdrawal was 
correct. 


In the spring of 1935, the Fourth Front Army withdrew 
from the Sichuan-Shaanxi-Suzhou area and crossed the 
Jialing River to the west for the Long March. There were 
two reasons for this move. First. fo!lowing the two brutal 
counter-encirclement battles, its base was seriously dev- 
astated by the warlords of Sichuan. And the third “Lefi- 
ist tendencies” policies of Zhang Guotao seriously ham- 
pered the economy of the Suzhou area with the result 
that 1t was unable to support the Fourth Front Army 
with a large-scale counterattack campaign. What was 
more important was that it welcomed the Red Army's 
expedition to the north. When the Central Red Army 
arrived in Guizhou, the Central Military Commission 
proposed that “the Fourth Front Army should take new 
offensive so that when the field army continued to 
advance to the north. the Fourth Front Army could 
clamp down on the entire troops of Sichuan.” In January 
1935, the Central Red Army planned to go across the 
river to the north from Luzhou. On the 22d, the Central 
Military Commission instructed that the Fourth Front 
Army gather its forces for an attack on the western front 
and that “it should gather the troops and finish prepa- 
rations for an attack on the west of the Jialing River as 
quickly as possible.” Later, when the military situation 
was unfavorable to the Red Army, the Central Red Army 
scrapped its plan to go across the nver from Luzhou. 
However. it did not abandon the “fundamental principle 
of establishing Sovict bases in western Sichuan.” On the 
other hand, the Fourth Front Army made it a major task 
to welcome the Central Red Army. In the mid-February. 
a section of the Fourth Front Army failed in crossing the 
river at Zhangba near Cangxi, and it decided at once to 
arrange for another river-crossing military campaign. In 
the first half of March, Central Military Commission 
Chairman Comrade Zhu De sent a cable to enquire how 
the Fourth Front Army was going. On the I 1th, it sent 
him a reply, saying: “We plan to advance and wipe out 
the enemy in coordination with the military operation in 
the west.” On the 28th, it broke the enemy's defense by 
ihe river and occupied the vast arca west of the Jialing 
River. When the Central Red Army ws about to cross 
the river on the southern bank of the Jinsha River. 
Yunnan, the Fourth Front Army convened a mecting in 
the Jiangyou area in the second half of April, at which 
ihe principle was put forward that the Central Red Army 
and the Fourth Front Army should assemble, and that 
the Central Red Army should establish a base in north- 
western Sichuan. Then it immediately prepared for the 
battle of Ximen in order to open up a way to the west. 
When the Central Red Army was advanciig to the north 
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through Dali’s Mianning, the Fourth Front Army sent 
two sections, each from the Ninth Army and the 30th 
Army, to cross to the west to greet it. On 12 June, the two 
Armies assembled in Dawei. The Fourth Front Army 
later relocated over 3,000 soldiers from itself to the 
Central Red Army as a reinforcement. Afterwards, the 
two Armies coordinated in battles and crossed grass- 
lands. We may see, by way of introduction to the 
abovementioned historical facts, that the Fourth Front 
Army courageously crossed the Jialing River in order to 
welcome the Central Red Army. It was correct for it to 
cross the river to the west, and this was an important link 
for the Red Army to finish the Long March. 


The Xilu Army [Army from the west] consisted of the 
Fifth Army, the Ninth Army, the 30th Army, and a troop 
directly under the headquarters of the Fourth Front 
Army, which had crossed the Huang He to engage in the 
battle of Ningxia at the order of the Central Military 
Commission. 


On 24 October 1936, the river-crossing troops crossed 
the Huang He from Nanhupaokou, Jingyuan. After- 
wards, they fought for strategic positions with eight 
brigades under Ma Bufang and Ma Buging in the area 
stretching from Zhenlubao in the south to Yitiaoshan in 
the north. After 10 days’ fierce fighting, it killed over 
2,000 enemy soldiers. Ma Yanxiang, chief of staff of five 
divisions of enemy calvary, was killed by us. 


Since the Red Army in Hedong [east of the Huang He] 
could not stop the attack from the south front by 
November, the enemy had occupied Jingyuan, Guang- 
qgiaobao, Dalachi, Zhongwei, and other places; opened 
up a road for obtaining reinforcements for its troops in 
Ningxia; and severed the links between the major force 
of the Red Army with the troops in Hexi [west of the 
Huang He}. In view of the fact that it was impossible to 
win the battle of Ningxia, the CPC Central Committee 
and the Central Miliiary Commission worked out a new 
plan. The “New Battle Plan” on the 8th proposed that 
“the Xilu Army consisting of Xu and Chen’s [Xu Xiang- 
qian and Chen Changhao} troops should make it its duty 
to establish bases in the west of the river and open up the 
way to the distant area within a year.” The Secretariat of 
the CPC Central Committee sent a cable to the Comin- 
tern on the | 3th, saying: “Chiang Kai-shek’s troops have 
severed the links between the Red Army's major force 
and the river-crossing force. The river-crossing force 1s 
now organizing the Xilu Army under the command of 
Xu Xianggian and Chen Changhao. They number 
22,000 people. We have ordered them to advance toward 
Xinjiang according to the new instructions of the Com- 
intern.” 


Upon receiving the command, the Xilu Army held, 
judging from the enemy’s situation and the topography. 
that the main force should advance to the west as soon as 
possible. They decided to reach Suzhou on 5 December 
and suggested that under special circumstances they 
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would break through the barrier and link itself to the 
disiant area. Now, the military strength of the enemy in 
the western part of the Hexi Corridor was weak, so it was 
easier to approach Xinjiang in order to obtain reinforce- 
ments from the outside for a counterattack in the east. At 
that time, considering his own interests, Ma Buqing also 
implied to us that we had better go and occupy Gansu 
and Anxi. Since the Red Army’s main force in Hedong 
[east of the Huang He] was ready to carry out the mission 
of the new strategic shifting, the Xilu Army was com- 
manded to retain an area for maneuver in the east, found 
solid bases in Yongchang, Ganzhou, Liangzhou and 
Mingin, and invented a false image to confuse the enemy 
in coordination with the Red Army for its crossing to the 
wes: of the river [the Huang He]. From 20 N. vember 
onwards, the Xilu Army remained in the narrowest 
section of the Hexi Corridor which stretches from Sish- 
ilipu in Liangshan to Yixianhe in Shandan, where the 
population was sparse. In this place it could not concen- 
trate its military strength. The enemy had the advantage 
of possessing a quick cavalry while we became passive 
and were subject to attack. Although we killed several 
thousand enemy soldiers after several months of arduous 
fighting, we also lost over 7,000 people. In the second 
half of December, when the Xian Incident was peace- 
fully settled, the Xilu Army was commanded to continue 
to advance to the west to take Gan and Su prefectures, 
and another section took Xian.“ Enduring the extremely 
chilling wind of the desert, the Xilu Army reached the 
place between Gan and Su prefectures early January 
1937, took the cities of Fuyi (that is Linze) and Gaotai. 
At that time, the situation in Hedong [east of Huang He} 
was tense when Chiang Kai-shek detained Zhang Xue- 
liang, who sent Chiang Kai-shek to Nanjing, and mobi- 
lized and sent a large number of troops to Xian. Fighting 
was soon to start. The Central Military Commission 
commanded the Xilu Army to stop advancing towards 
the west and io assemble all forces to expel the enemy, 
which was following closely. in order to found bases in 
Su and Gan prefectures and in Anxi. Later on, it 
instructed that “the most important place was Xian.” 
and requested that “a rest be granted for some time and 
that all forces be assembled for a future attack on the 
enemy in the east.“ Since the Xilu Army was fatigued 
with the battles and since it did not have much rest or 
any reinforcements, its strength was greatly weakened. 
Its combat troops only numbered a few thousand people. 
The climate, topography, and the situation were all 
unfavorable to us. After the battle in Gaotai, the Fifth 
Army of the Red Army and the cavalry suffered heavy 
losses, and it was prevented from returning to the east by 
the enemy’s attacks. It was forced to stay in Yingzi of 
Nijia and was in a hopeless situation due to the attack of 
five brigades of enemy soldiers and a large number of 
militiamen for more than a month. Afterward, the 
remainder of the troops went as far as Xinjiang after 
climbing the mountains of Qilian and crossing the end- 
less Gobi Desert. Consequently, they were trained to be 
the first to operate artillery, drive tanks. pilot airplanes. 
and drive trucks in the People’s Liberation Army 
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The Xilu Army fought the war to carry out the party’s 
decision on “fighting to open up a way to the Soviet 
Union and launching a nationwide war against the 
Japanese by first carrying on small-scale battles against 
them to bring about a new situation in northwest 
China.” When mobilizing soldiers for the battles of Ping, 
Da, Gu, and Liang, they used the slogan “Get near to the 
Soviet Union, Outer Mongolia, and Xinjiang to defend 
the government in northwest China.” In order to carry 
out the party’s tasks, despite the fatigue from the Long 
March, and clothing and gunpowder shortages, com- 
manding officers fought, with the proletarian heroic 
spirit and under extremely difficult circumstances, a 
tenacious battle with the enemy who had more advan- 
tages. From November 1936 to March 1937, they killed 
and wounded over 25,000 commanding officers and 
soldiers. 


Although the struggle of the Xilu Army failed, ii was 
loyal to the party and to the revolutionary spirit of the 
people’s cause. Its sacrificial, arduous, and stirring his- 
tory will remain in our history books forever. 


Comparison of Jiang Zemin Army Day Speech 
W’A0908 120290 


Beijing RENMIN RIBAO in Chinese on | August carries 
on page | a 2,800-character XINHUA 31 Ju’! report on 
Jiang Zemin’s televised speech on Army Day. This 
report has been compared with the Beijing XINHUA 
Domestic Service Chinese version published in the | 
August China DAILY REPORT, pages 21-24, and found 
to be identical except for the following variations: 


Page 22, column one, first complete paragraph. last 
sentence reads: ...irrefutable truth that “without the 
people’s Armed Forces, the people would have nothing.” 
(adding quotation marks) 


Page 23, column one, first complete paragraph, seventh 
sentence reads: ...of carrying out “peaceful evolution” in 
China and... (adding quotation marks) 


Same page, same paragraph, last sentence reads: ...con- 
tinue to reinforce “our great wall.” (adding quotation 
marks) 


Economic & Agricultural 


Article Views Market, Pianned Economy 


HKOS808111190 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 31, 30 Jul 90 pp 5-6 


[Article by Gao Shangquan (7559 1424 0356): “How To 
Integrate Planned Economy With Market Regulation?” } 


[Text] China's economic structural reform is primarily 
aimed at developing a socialist planned commodity 
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economy. To this end, it is necessary to gradually estab- 
lish a new economic operation mechanism which con- 
forms to China’s national conditions and modernization 
building and is capable of integrating planned economy 
with market regulation. 


The Necessity and Feasibility of Integrating Planned 
Economy With Market Regulation 


In his “Government Work Report,” Premier Li Peng 
pointed out: “Correctly understanding and imple- 
menting the principle of integrating planned economy 
with market regulation is a question vital to deepening 
and perfecting the on-going reform.’ Some in China 
believe that planned econon., cannot be integrated with 
market regulation; and, if they were, the result would be 
disastrous. We believe that the unity of a planned 
economy and the flexibility of market regulation can be 
integrated. This can be seen in the following three 


aspects: 


1. Theoretically speaking, a socialist economy is a 
planned commodity economy based on public owner- 
ship of production means. Therefore, implementing 
planned economy and developing commodity economy 
are not contradictory but complementary concepts. The 
“Decision of the CPC Central Committee on Reform of 
the Economic Structure,” which was adopted by the 
Third Plenary Session of the 12th CPC Central Com- 
mittee in 1984, pointed out: “In order to carry out 
reform of the planning structure, we must first cast aside 
the traditional view that planned economy contradicts 
market regulation and clearly understand that a socialist 
planned economy must consciously observe and apply 
the law of value.” “The implementation of a planned 
economy, the application of a law of value, and the 
development of a commodity economy are certainly not 
contradictory. It is totally wrong to view them as mutu- 
ally exclusive.” 


China’s economy 1s socialist economy dominated by 
public ownership of means of production. This has made 
it possible for the state to exercise overall and conscious 
management of the national economy. Since socializa- 
tion of production and public ownership of production 
means are unified in a socialist society, such a state 1s 
able to consciously apply the objective law of economy 
and maintain balanced national economic development. 
This manifests the superiority of socialism. 


2. Historical experiences gained since the founding of the 
PRC show that planned economy and market regulation 
can be integrated. Before socialist transformation of 
China's old ownership system was completed, China had 
integrated direct planning with indirect planning: imple- 
mented a variety of flexible management sysiems, imple- 
mented direct planning over major state-owned enter- 
prises and major r-oducts which have an important 
bearing on the national economy and the people's live- 
lihood: and implemented vario © forms of indirect plan- 
ning over ordinary industries a... commercial undertak- 
ings. such as transportation industry, supply and 
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marketing ¢ 90peratives, and some handicraft industries, 
which were run jointly by the state and individuals or 
run solely by individuals. The state listed these economic 
activities in its plan through implementation of eco- 
nomic policies, measures, and contracts, orders for man- 
ufactured or processed products, unified purchasing and 
marketing, distribution, and wholesale. The state did not 
list a large number of smal! commodity productions and 
operations in its plan, but sought to regulate such small 
commodity productions and operations by controlling 
raw material supply and marketing channels and read- 
justing supply-demand relations. The state permitted 
market sale of certain production means, and enterprises 
also had the right to sell their own products in whatever 
way they liked. Indirect planning is an important form of 
China’s planned economic structure and occupied an 
important place in China’s planned economic structure 
at that time. For instance, industrial output value pro- 
duced under the guidance of the state indirect planning 
accounted for about 70 percent of the total indust, al 
Output value of Shanghai City in 1955. Thanks to its 
effective use of such economic levers as price, taxation, 
credit, and loans, Shanghai successfully fulfilled the 
production quota assigned by the state in 1955. Never- 
theless, after the completion of socialist transformation 
of China’s old ownership system, China’s ownership 
structure gradually became more and more unitary. As a 
result, the proportion of the state direct planning wit- 
nessed a blind expansion. The number of enterprises 
directly managed by various state industrial departments 
jumped from 2,800 in 1953 to 9,300 in 1957. The 
number of goods under the unified state control and 
distribution jumped from 55 in 1952 to 231 in 1957. The 
defects of such a rigid and over-centralized planning 
structure were laid bare in the mid-1950's. For instance, 
in summer of 1956, Shanghai was hit by hot weather. In 
order to continue production in such hot weather, some 
enicrprises in Shanghai wanted to use air-blowers and 
electric fans to lower the temperature in workshops. 
However, enterprises did not have the power to purchase 
air-blowers and electric fans. They had to apply to a total 
of 11 departments concerned for approval before pur- 
chasing these things. When the official approval was 
finally given, summer had already passed, and aii- 
blowers and electric fans were no longer useful. Such an 
economic structure and economic operation mechanism 
seriously dampened the enthusiasm of enterprises as well 
as the broad masses of staff and workers and impeded 
the development of productive forces. At that time, I was 
working in the First Machinery Industry Ministry. Once, 
I went down to the grass-roots level to carry oul some 
investigations. Some enterprise directors complained to 
me. They told me that they did not even have the power 
to build a toilet or purchase a typewriter without 
obtaining approval from higher authorities concerned in 
advance. After carrying out exhaustive investigations at 
the grass-roots level, | wrote an investigation report 
entitled “Enterprises Should Be Given Certain Decision- 
making Power.” My investigation report was later pub- 
lished on page two of RENMIN RIBAO published on 6 
December, 1956. An artist drew a cartoon beside my 
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article. The cartoon showed that when an enterprise 
wanted to buy a typewriter, its supply and marketing 
section chief had to take the train to Being to apply to 
the relevant central organs for approval. His application 
had to be approved and signed by the section chief, the 
department director, and the bureau chief. The cartoon 
showed a large bundle of documents piled on the desk of 
the bureau chief, waiting to be signed: thus, it vividly 
depicted the situation at that time. By that time, the 
central authorities had already discovered these prob- 
lems. In 1956, Chairman Mao Zedong demanded in his 
report entitled ““On 10 Major Relations” that efforts be 
made to properly handle relations between central 
authorities and local authorities and between the state, 
collectives, and workers. Chairman Mao Zedong also 
called for mobilizing enthusiasm of local authorities, 
deeming it necessary to do so. In 1957, the central 
authorities issued three documents on economic struc- 
tural reform with a view to reforming the over- 
centralized structure, mobilizing the enthusiasm of local- 
ities and enterprises, and boosting productive forces’ 
development. Through the “Great Leap Forward,” the 
10-year turmoil, and a number of shifts of stress on this 
issue, China’s economic structure still remained as rigid 
and over-centralized as before. Such an economic struc- 
ture was characterized by “rigidity, low efficiency, over- 
centralization, and disorder.” 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, great changes have taken place in relations 
between planned economy and market regulation with 
the state gradually reducing its direct control character- 
ized by mandatory plans. The number of industrial 
products listed in the mandatory plans of the State 
Planning Commission has dropped from more than | 20 
to about 60. As for other industrial products, the state 
has either listed them in its guidance plans or subjected 
them to market regulation. The number of goods under 
the state unified distribution has dropped from 316 to 
45. The state has built and developed a number of new 
markets of production means. paid more attention to 
regulating economic activities through economic policies 
and measures, and listed !4 key cities and some key 
enterprise groups separately in its plan. All these reform 
measures have created favorable conditions for estab- 
lishing a new economic operation mechanism capable of 
integrating planned economy with market regulation. 


3. The present situation shows that after more than 10 
years of reform, China's economic operation mechanism 
and economic management structure have undergone a 
lot of changes which can be seen in the following aspects: 
1) The coexistence of various economic elements and 
economic operation methods under public ownership of 
production means. 2) The expansion of both scope and 
role of market force. Now nearly half of China's products 
are market-regulated. 3) The formation of a variety of 
economic interesis. 4) The division of economic man- 
agement into various levels following the expansion of 
decision-making power on the part of localities and 
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enterprises. 5) The establishment of a new-type relation- 
ship characterized by commodity production and com- 
modity exchange among various enterprises and the 
integration of planned management with market regula- 
tion in enterprise production and operation activities. 
All these changes show that we should not repeat our 
past practice of relying solely on administrative mea- 
sures and implementing over-centralized planning struc- 
ture. On the other hand, we should not learn from some 
foreign countries by implementing market economy on 
the basis of privatization. What we should do is to 
continue to implement planned commodity economy 
and establish a new economic operation mechanism 
capable of integrating planned economy with market 
regulation on the basis of public ownership of produc- 
tion means. We must also make continued efforts to 
study and explore new ways and means aimed at inte- 
grating planned economy with market regulation in light 
of new developments and new situations. 


How To Integrate Planned Economy With Market 
Regulation? 


1. To implement pl: ined economy does not mean to 
implement mandatory plans only. When implementing 
mandatory plans, we should also keep close watch over 
any changes in supply-demand relations and consciously 
apply the law of value. It is necessary to implement 
mandatory plans. If we did not consciously apply the law 
of value and ignored market demands, we would not be 
able to formulate good plans. For a time, medicines for 
curing stomach troubles were overstocked in China, 
especially in north China. Why were they overstocked? 
The reason was simple: With improved living standards, 
the number of Chinese peasants suffering stomach trou- 
bles dropped. This represented a change in supply- 
demand relations. However, because our plans were slow 
in responding to such a change in supply-demand rela- 
tions, the production of such medicines was still going on 
despite the fact that the market no longer needed such 
medicines. This example showed that plans made not 
according to market needs will result in increased pro- 
duction of unsalable and overstocked products, thus 
Causing losses to the state. 


During the period of readjustment, it is necessary to 
properly strengthen mandatory plans in order to realize 
a macroeconomic balance. However, with the comple- 
tion of readjustment, mandatory plans should be 
reduced. 


2. Guidance plans should mainly be implemented 
through economic levers and economic laws. The guid- 
ance planning or indirect planning or policy planning 
means to apply such economic levers as industrial poli- 
cies, interest rate, exchange rate, tax rate, credit and 
loan, financial subsidy, and so on to guide economic 
activities of various enterprises with a view to enabling 
enterprises to develop in an orientation set by the state. 
Under the guidance of the state policies, enterprises can 
independentl: carry out production and operation in 
accordance with market information and economic 
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levers. Conscious application of a guidance plan and 
market mechanism is an important form of integrating 
planned economy with market regulation. We should 
attach great importance to guidance planning and pay 
attention to applying economic levers, analyzing eco- 
nomic information, and strengthening economic devel- 
opment forecasting work. 


3. Market regulation should be realized under the guid- 
ance of macroeconomic plans through changes in supply- 
demand relations and commodity prices as well. Market 
is a product of social division of labor as well as a 
product of commodity production and commodity 
exchange. A law inherent in commodity economy oper- 
ation is that commodity production and commodity 
exchange should be readjusted in accordance with the 
law of product economy. The so called market regulation 
simply means that enterprises can make investment, 
Carry Out production and operation activities, rationally 
arrange economic resources, and distribute, circulate, 
and combine key production elements in accordance 
with market demands and price signals. When carrying 
out market regulation according to price changes, we 
should understand that prices can have an immediate 
impact on short-term balance between supply and 
demand, but cannot have a sizable impact on long-term 
balance between supply and demand. In addition, prices 
often fail to reflect supply-demand relations concerning 
certain non-profit-making undertakings and infrastruc- 
tural facilities. Market regulation can only have a limited 
impact on distribution of rare resources. Under such 
circumstances, if the market were allowed to spontane- 
ously play its role, the overall social economy would 
develop a certain degree of blindness, resulting in a huge 
waste of resources and unfair distribution of property. 
This 1s why we should place the market within the orbit 
of plan and implement market regulation under the 
guidance and macroeconomic control of tle state plan. 
Under modern economic conditions, in order to reduce 
and prevent blindness resulting from simple and spon- 
taneous market regulation, the state should improve and 
perfect the market mechanism in accordance with the 
law of economy with a view to making market regulation 
controllable on a scientific basis. To this end, it is 
necessary to correctly apply economic levers (such as 
interest rate, exchange rate, tax rate, and so on), closely 
integrate state plan with market regulation, enable the 
market to operate in the orientation set by the state plan 
and attain the goal set by the state plan, and enable the 
State to formulate plans on athe basis of the law of 
economy, including the law of value and the law of 
market. In this sense, both mandatory plan and guidance 
plan embody role and function of market regulation 
while market regulation 1s subjected to the guidance of 
the state plan. Therefore, it can be said that state plan 
and market regulation are not only complementary to 
each other but are also unified with each other. 


4. The integration of planned economy with market 
regulation does not mean that state planning and market 
regulation each controls a certain proportion of national 
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economy. It is not that when state plan controls a large 
proportion, national economy becomes a planned 
economy. When market regulation controls a large pro- 
portion, national economy becomes a market economy. 
Planned economy means that operation and develop- 
ment of our entire national economy are based on the 
State plan. This is the so called “visible hand.” Market 
regulation is realized through supply-demand relations 
and price changes. This ts the so called “invisible hand.” 
The two hands should play their respective roles through 
coordination. In the process of national economic read- 
justment, state planning and market regulation are 
increasingly integrated. The state plan follows the law of 
value and demonstrates flexibility and adaptability 
through the market while the market can avoid sponta- 
neity and blindness under the guidance and macroeco- 
nomic control of the state plan. An economic operation 
mechanism organically integrating state plan with 
market regulation should possess these two functions so 
as to overcome rigidity and over-centralization and 
unify planning with flexibility. 


5. The forms and proportional relations of integration of 
the planned economy with market regulation vary under 
different ownership systems, in different enterprises, 
different industries, and different products, and in dif- 
ferent regions and fields. Therefore, it is necessary to 
readjust and further improve such forms and propor- 
tional relations in light of actual conditions. 


6. In genera!, national economy is a rough and flexible 
entity which cannot contain each and every social eco- 
nomic activity. Therefore, we must guard against 
divorcing the subjective wish from the objective reality 
and divorce of plan from reality. When formulating an 
electrification plan, Lenin once said: “Now, any perfect, 
complete, and true plan means “bureaucratic fantasy.” 
Lenin also said: “We should not pursue such fantasy.” A 
planned economy ts mainly aimed at maintaining aggre- 
gate balance and structural balance and at exercising 
control over overall economic operation and relaxing 
control over specific economic activities. 


Enterprises should be allowed to manage their own 
affairs to the greatest possible extent. This question was 
first mentioned in a report made by Comrade Liu Shaoqi 
on behalf of the CPC Central Committee at the Eighth 
CPC National Congress held in 1956. Comrade Liu 
Shaoqi said: “Leading organs of our economic depart- 
ments must conscientiously concentraie on managing 
affairs that must be managed and should not try to 
manage affairs that should not be managed.” 


Integration of planned economy with market regulation 
can take various forms: |. “Planned market.” In order to 
obtain raw and processed materials, large and medium- 
sized enterprises will sign contracts aimed at securing 
long-term provision of raw and processed materials to 
each other after holding consultations with each other in 
accordance with the principle of exchange of equal 
values. Once such contracts are signed, the provision of 
raw and processed materials will be guaranteed in a legal 
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form. Once such a planned market is established, enter- 
prises can make long-term development plans, not just 
annual development plans. With such a planned market, 
enterprises know clearly about both source and prices of 
the raw and processed materials they need. Some enter- 
prises can also place orders on those raw and processed 
materials they need at either fixed prices or floating 
prices in advance. Thus we can see that the so called 
planned market is in fact an integration of plan with 
market. Within such a planned market, plans are real- 
ized through the market. The planned market has a lot of 
advantages; 2. “Unplanned market.” This means that 
enterprises can sell their products which are not listed in 
the state plan on the market; 3. “Open market.” This ts 
a free market. It is necessary to develop various forms of 
market and strengthen supervision and management of 
difierent types of market. All market activities must be 
subjected to the state macroeconomic guidance and the 
state law so as to avoid market disorder. 


7. Both regulation through state plan and market regu- 
lation are not the purpose, but instruments and means 
used by different social economic forms to regulate 
economic activities. Our purpose is to rationalize dispo- 
sition of resources and bring about a sustained, steady, 
and coordinated national economic development. This 
is the basic criterion of judging whether integration of 
planned economy with market regulation is good or not. 
The plan and market of our country’s socialist economy 
are based on public ownership of production means. 
This is why our country’s socialist economy can con- 
sciously implement planned economy and form a 
nianned market through guidance, supervision, and 
management. This is certainly a manifestation of the 
superiority of socialism. However, as a means, plan does 
not solely belong to socialism while market does not 
solely belong to capitalism. Both are the internal 
demands of socialized production and modern com- 
modity economy. Employing regulation through state 
planning does not necessarily mean socialism. For 
instance, South Korea, the Federal Republic of Ger- 
many, and some other countries have employed regula- 
tion through state planning. Can we say that they are 
socialist countries’? Likewise, employing market regula- 
tion does not necessarily mean capitalism. We must 
proceed from China's actual conditions, attach great 
importance to market, study market, and develop 
market. Our comrades should not be afraid of market 
but should boldly develop socialist market. including 
market of key production elements. 


8. The integration of planned economy with market 
regulation 1s a complex question which 1s associated with 
the initial stage of socialism. At present, such unfavor- 
able factors as underdeveloped commodity economy, 
distorted economic parameters, and imperfect market 
system are still impeding circulation of key production 
elements and undermining the role played by the market 
mechanism. Under such circumstances, we must carry 
out more explorations and should not be overanxious for 
quick results in integrating planned economy with 
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market regulation. We must strive to establish a new 
economic operation mechanism capable of integrating 
planned economy with market regulation on the basis of 
public ownership of production means, this being a new 
invention and huge system engineering as well. We have 
no ready experiences to copy or refer to in this regard. So 
we must Carry out more explorations. This is at once a 
major theoretical question and a major practical ques- 
tion. I hope that our comrades in theory departments, 
practical work departments, and various enterprises will 
Carry Out more explorations in this regard and spend 
more time studying this question. 


Foreign-Funded Firm Exports To Reach $6 Billion 


HK0308060690 Beijing CHINA DAILY in English 
3 Aug 90 p 2 


[By staff reporter Qu Yingpu] 


[Text] Foreign-funded enterprises are expected to export 
a record $6 billion worth of products this year. 


China now has more than 10,000 such firms in opera- 
tion—including equity joint ventures, co-operative ven- 
tures and ventures solely owned by foreigners-—and their 
exports topped $3 billion during the first half oi the year. 


This was 63.7 percent up on the figure for the same 
period last year, and accounted for 11.6 percent of the 
country’s total sales overseas over that period. 


The proportion was only 3.1 percent ($1.22 billion) in 
1987 and 9.4 percent ($4.92 billion) last year. 


“They are rising to be the country’s new, prominent 
export bases,” a senior official at the Ministry of Foreign 
Economic Relations and Trade (Mofert) said. “Their 
export value is expected to hit $10 billion during the 
Eighth Five-year Plan period (1991-95).” 


Yu Xiaosong, director general of Mofert’s Foreign 
Investment Administration, told an on-going national 
export meeting yesterday that foreign-funded firms were 
expected to export 40 percent of Fujian Province’s total 
exports this year. 


Last year, the ratio was 29 percent in Fujian and 28 
percent in Guangdong Province. These enterprises pro- 
duced 20 percent of Fujian’s total industrial output last 
year and more than 50 percent of the output from the 
Shenzhen Special Economic Zone in Guangdong. 


Yu said these firms manufactured most of their products 
with imported raw maierials, rarely fighting for Chinese 
materials which were in short supply. 


More than 6,500 foreign-invested firms which were 
authorized to engage in direct export had opened up new 
channels to enable leading Chinese products to be sold 
overseas, he said. 


For instance, they had sold frozen foods, tape recorders, 
stereo systems, television sets, bicycles, and telephones 
to Japan, the United States and Western Europe where 
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similar products made by Chinese firms with no foreign 
funding had been unable to enter. 


Foreign-funded firms which were not authorized to 
export directly had become important suppliers of 
export items to China’s trading firms, yu said. 


Their exports had also helped to change China’s export 
structure, which used to be raw materials and half- 
finished products. Finished products now accounted for 
90.1 percent of these firms’ total exports. Their exports 
of machinery and electronic items reached $1.6 billion 
last year, 34.3 percent of their total overseas sales. 


Yu said the foreign-funded firms kept ploughing the 
lion’s share of the foreign currency they earned back into 
China. Only $240 iniilion, or 2.1 percent, went abroad 
last year. 


At the same time, they changed $1.73 billion in foreign 
exchange into Chinese yuan at swap centres in China and 
bought in only $599 million. 


“This has helped solve many domestic firms’ shortage of 
foreign money,” Yu said. 


Import of Knowledge, Expertise Viewed 


}H1K0808 142390 Hong Kong LIAOWANG OVERSEAS 
EDITION No. 31 in Chinese 30 Jul 90 pp 30-31 


{Article by Jia Zongyi (6328 1350 6146): “Review and 
Prospects of China’s Import of Foreign Knowledge and 
Expertise] 


[Text] State Council Secretary-General Guo Gan said: 
“The import of foreign knowledge and expertise is an 
important content in China's opening up to the outside. 
The fundamental objective in carrying out this job ts to 
import advanced technology and scientific management 
experiences that suit the national conditions of China 
and that are in keeping with the needs for her develop- 
ment so as to be favorable to the socialist modernization 
drive. However we will never import capitalist ideologies 
and social systems.” 


He made the above remark at the “National Work 
Conference on the Import of Foreign Knowledge and 
Expertise” held a‘ the end of June in Being. He 
reviewed how foreign knowledge and expertise were 
imported in the past and elaborated on the suppositions 
for work in the future. 


In the meantime, the “National Exhibition of the 
Knowledge and Expertise Imported and of the Fruits of 
the Work of Foreign Experts” was also held in Beijing. 
Various provinces, cities, autonomous regions, central 
ministries and commissions, and some large corpora- 
tions showed the achievements they gained in this 
respect by exhibiting their products. 
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A Review of the Past 


For a decade beginning from 1979 to 1989, centering on 
economic development, various localities and depart- 
ments in China have started to import foreign knowledge 
and expertise. The number of foreign experts (including 
foreign staffing for joint ventures in China) of various 
fields and professions appointed or invited to provide 
services in China totaled 180,000, and the number of 
professional personnel, who have been chosen from all 
fronts at home and sent abroad for training or practice, 
exceeded 40,000. 


For three years from 1987 to 1989, China made rela- 
tively good progress in importing foreign knowledge and 
expertise. During this time, she invited 77,000 foreign 
experts of various fields, of which approximately 60,000 
were economic anc technical experts who came along 
with imported technical equipment, on trade contracts, 
or according to bilateral and multilateral agreements 
between governments. Foreign experts working in cul- 
tural and educationa' departments, the press, and pub- 
lication departments numbered 12,000. In addition, 
there were approximately 30,000 foreign personnel for 
Sino-foreign joint ventures throughout the country. At 
present, knowledge and expertise import embraces var- 
ious fields such as industry, agriculture, scientific tech- 
nology, cultural and educational undertakings, the press, 
publication, national defense, and war industry. 


The exhibition was the first comprehensive and large one 
showing the fruits of the knowledge and expertise 
imported since China's reform and opening up were 
initiated. In the 3,900 square meters of exhibition siice 
industrial, agricultural, technical, cultural, educational, 
and sanitary products were put on show by 48 exhibition 
groups coming from all parts of China. In addition to the 
11,000 products and goods, which were the crystaliza- 
tion of the wisdom of Chinese and foreign experts, there 
were numerous diagrams, pictures, and video tapes to 
illustrate the excellent results of our import of foreign 
expertise and knowledge. 


As far as agriculture is concerned, by inviting foreign 
experts to participate in experiments and give instruc- 
tions, and by sending personnel for overseas training and 
practice, we have made important breakthroughs in 
ome important practical technologies. Some of them 
have been applied extensively. In the case of 
Heilongjiang, it has invited experts from Japan, Canada, 
and the United States to participate in experiments and 
give instructions, and has made headway in the high- 
yield breeding technology for paddy, beet, tobacco, and 
soybean. The area of paddy fields on which the sparse 
seedling dry-breeding technology was applied totaled 
over 7 million mu throughout the province in 1989, 
accounting for 70 percent of the province's total paddy 
area. with per-mu yield increased from 150 kg to over 
350 kg. In recent years, through importing foreign 
knowledge and expertise by means of cooperation in 
production, joint design, licensing trade, or solely 
inviting foreign technical and management experts, a 
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large number of enterprises have stepped up technolog- 
ical transformation, speeded up the digestion and 
absorption of imported technical equipment, developed 
some new products, export products, or new substitutes 
for imported products. For the project on Shanghai's 
color photosensitive material production lines, China 
only imported a small amount of important equipment 
while mainly depending on its own technical strength 
and consulting foreign experts. She has obtained rela- 
tively good economic returns in this respect. The Hang- 
zhou Silk Cloth Printing and Dyeing Factory invited 
Swiss experts to help in removing the flaws in silk cloth 
printing, thus enhancing the competitiveness of this 
product on the international market, which earned over 
$22 million through export trade, representing a 31 
percent increase over 1986. 


Cultural, educational, news, and publication depart- 
ments and others have invited foreign cultural and 
educational experts to help China to transform or estab- 
lish some professions. They have opened up some new 
sciences and participated in the training of professional 
personnel of various fields. They have also participated 
in and gave instructions about China’s cultural publica- 
tion and broadcasting of foreign-language material. In 
one exhibition hall, several dozen language teaching 
material and dictionaries including English, French, 
German, and Japanese were exhibited. They were the 
fruits of the work of Chinese and foreign experts. 


Management To Be Strengthened 


In order to strengthen the overall management of the 
import of foreign knowledge and expertise, in the begin- 
ning of 1988, the Chinese Government set up the 
Leading Group for the Import of Foreign Knowledge 
and Expertise and reorganized the Bureau of Fo.eign 
Experts, thus strengthening the collective leadership and 
planned management of this work. Moreover, it formu- 
lated some new management regulations and specifica- 
tions. 


Moreover, all localities and departments have also done 
a great deal of work in importing foreign knowledge and 
expertise through various relations such as the bilateral 
and multilateral cooperation with foreign countries, eco- 
nomic relations and trade, scientific and technological 
exchanges, and friendly cities. Some mass organizations 
and units have played their part effectively, including the 
China Association for Friendship With Foreign Coun- 
tries, China Association for Science and Technology, 
All-China Federation of Trade Unions, China Science 
and Technology Exchange Center, International Center 
for Economic and Technology Exchange, China Educa- 
tion Association for International Exchanges, and China 
Enterprise Management Association. At present, as for 
the channels for the import of foreign knowledge and 
expertise, we have basically created a new pattern in 
which foreign knowledge and expertise can be imported 
and professional! personnel can be sent abroad through 
many channels. at many levels and in many modes. 
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In recent years, some localities and units have made 
useful explorations by various internationally recogniz- 
able methods, and by varied and flexible modes. For 
example, they have transformed their enterprises, devel- 
oped new products, and opened up the international 
market, by allowing foreign experts to hold shares in 
exchange for their technology or by signing technical 
contracts with them. They have also imported knowl- 
edge and expertise through integrating technology 
exchange and trade and cooperating with foreign enter- 
prises in design and manufacturing, and by licensing 
trade and the “three forms of import processing and 
compensation trade.” All these modes have a common 
feature namely linking the interest of foreign countries 
to that ot China. 


A Look [nto the Future 


When looking into the future, Luo Gan mentioned this 
principle: “In importing foreign knowledge and expertise 
in the future, we should stick to the principle of empha- 
sizing the increasing of returns, and giving priority to key 
items and urgent needs. When inviting cultural and 
educational experts, we should place emphasis on key 
professions, key scientific branches, new sciences, and 
sciences that China has not developed. We should also 
give priority to the setting up of key laboratories and 
training of high-level scientific personne! and backbone 
ranks of teachers. We should further readjust the profes- 
sional structure of experts and gradually enlarge the 
proportion of scientific and engineering experts. We 
should pay attention to the readjustment of key items 
and general items, and should give priority to key 
projects such as energy, transport, communications, agri- 
culture, and the material industry. We should readjust 
the proportion of long-term and short-term experts and 
should invite short-term experts to work in China where 
possible, and we should readjust the proportion oj 
experts between natural science and social science, and 
control the number of social science experts. We should 
readjust the expertise levels of experts, and should invite 
high-caliber experts where possible and develop multi- 
channel inter-school exchanges and academic exchanges 
sO aS to Strengthen the training of their backbone con- 
tingents. 


Luo Gan stressed: “It 1s very vital to speeding up China's 
modernization to import foreign advanced technical 
equipment. Nevertheless, advanced equipment should 
be operated by proficient technical personnel. If we only 
pay attention to hardware but neglect the import of 
knowledge and expertise and the role of experts, it will be 
difficult for advanced technical equipment to produce 
returns. This explains that it is very important to organ- 
ically integrate the import of foreign technical equip- 
ment and the import of foreign knowledge and expertise. 
In addition, to import foreign knowledge and expertise, 
it iS necessary to depend on our experts, technical 
personnel, and workers to digest and absorb them. It is 
our final objective to upgrade our own development 
capacity. 
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Rong Yiren Addresses Business Federation Opening 
OW0508032590 Beijing XINHUA Domestic Service 
in Chinese 0957 GMT 2 Aug 90 


[By reporter Zhang Yanping] 


[Text] Beijing, 2 Aug (XINHUA)}—Addressing the Fifth 
(Enlarged) Session of the Sixth Standing Committee of 
the All-China Federation of Industry and Commerce 
[ACFIC], which opened today, ACFIC Chairman Rong 
Yiren said that the ACFIC must consider its guiding 
principle of upholding the four cardinal principles to 
strengthen itself and to heighten its members’ under- 
standing. He added that the ACFIC should be involved 
in affairs relevant to reform and opening to the outside 
world and ACFIC members should actively present their 
views in those areas. When it earnestly upholds this 
guiding principle, the ACFIC will, under CP” leader- 
ship, contribute to the great cause of building a modern, 
socialist society with distinctive Chinese characteristics 
and accomplish the great cause of national reunification. 


Rong Yiren pointed out: China’s current political, eco- 
nomic, and social situation is stable; salient successes 
have been achieved in economic readjustment, and the 
economic situation keeps improving. Nevertheless, great 
efforts must be made before the nation can fully accom- 
plish the mission of resolving all the economic problems 
accumulated over many years. Economic readjustment 
and reform remain formidable tasks because of this. Asa 
mass Organization and a nongovernmental chamber of 
commerce with the united front nature, the ACFIC, 
while implementing the guidelines of the national con- 
ference of united front affairs, must pay close attention 
to the characteristics of economic work and actively 
carry out its work in all fields. It must also focus on the 
central tasks of the party and the state. 


The agenda of the five-day meeting includes studying the 
guidelines of the national conference on united front 
affairs, discussing views on implementing those guide- 
lines and improving ACFIC operation, and discussing 
views on encouraging and guiding the development of 
private enterprises. 


Present at today’s meeting were ACFIC Vice Chairmen 
Ma Yi, Ye Disheng, Ye Baoshan, Sun Fuling, Jiang 
Peilu, Guo Xiuzhen, Huang Changxi, and Liang Shangli, 
and Honorary ACFIC Vice Chairman Gu Genyu. 


Coopertion Between SEZ, Inland Areas Viewed 


OW0708150790 Beyineg XINHUA in Enelish 
1343 GMT 7 Aug 9 


[““Roundup: Co-operation Between SEZ. Other Parts of 
China Promotes Common Prosperity ’—XINHUA 
headline] 


[Text] Xiamen, August 7 (XINHU A}—China’s four Spe- 
cial Economic Zones (SEZ) have made made good use of 
funds, technology, materials and personnel from inland 
areas while attracting overseas investment 
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Thanks to this co-operation, a number of conglomerates 
have emerged in Shenzhen, Zhuhai, Shantou and Xia- 
men, the four SEZ, which have become transit points 
between the domestic and international markets. 


When the four SEZ were set up in !980, Shenzhen and 
Zhuhai had weak industrial bases, while Shantou and 
Xiamen had only a small number of enterprises, and 
they were outdated. In 1981 investment in the manufac- 
turing sector was less than eight percent of the overseas 
investment in Shenzhen and the SEZ lacked imported 
technolozy. 


But co-operation with inland areas has accelerated the 
improvement of the investment environment. Now, for- 
eign-funded enterprises in the four SEZ produce more 
than half of their industrial output value. 


In addition, the range of co-operation has expanded to 
the agriculture, commerce, construction, transport, mon- 
etary and tourism, information and personnel training 
fields. 


Shenzhen has set up economic ties with 24 central 
ministries and departments, and 25 provinces and 
municipalities. Investment from inland enterprises has 
amounted to more than one billion yuan (about 212.7 
million U.S. dollars) and more than 20,000 people from 
other parts of China have taken part in the construction 
of the SEZ since it was set up. The 500 industrial 
enterprises established between Shenzhen and inland 
areas produce more than 20 percent of the total indus- 
trial output value of the SEZ. 


Xiamen has economic ties with 10 central ministries and 
departments, and 20 provinces and municipalities, 
which provide the SEZ with a large amount of funds, raw 
materials, equipment, and engineers and technicians. 


On the other hand, the co-operation has also accelerated 
the development of the Pearl River Delta and south 
Fujian Province. With outlets in Shenzhen, Zhuhai and 
Xiamen, the agriculture, farm produce processing, 
machine-building, electronics and tourism sectors have 
all grown rapidly. 


Local economists said that through working in co- 
operative enterprises located in the four SEZ. engineers 
and managers from inland areas have learned modern 
technology, expertise and management. They have also 
acquired overseas economic information and expanded 
exports of technology, labor service and merchandise. 


“This type of co-operation will play a greater role in 
balancing the industrial structure nationwide in the 
1990s,” the local economists added. 
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Circular Sets Limits on Certain Production Lines 
OW 0808095690 Beijing XINHUA Domestic Service 
in Chinese 0049 GMT 7 Aug 90 


[Text] Beijing, 7 Aug (XINHUA) The State Council 
recently issued a circular on strengthening administra- 
tion in construction and transformation of the produc- 
tion capacity of some products as outlined by state 
industry policy. The circular points out: In the interest of 
readjusting the industrial structure and improving mac- 
roeconomic cfficiency, it is necessary to firmly imple- 
ment state industry policy. In particular, it is essential to 
strengthen administration in the development and trans- 
formaiion of the production capacity of some products 
whose production has been growing unchecked as well as 
those products whose production is placed under a 
regulation of a unified plan. 


It has been learned that since the announcement of the 
state industry policy, all localities and departments have 
attached great importance to it and made a good start in 
readjusting the industrial structure. Many problems, 
however, remain with regard to implementation of the 
industry policy. One prominent problem is overlapping 
construction, import, and transformation of production 
facilities for such products as automobiles, ethylene, 
refrigerator compressors, color picture tubes, video cas- 
sette recorders, cotton textiles, and so forth in disregard 
of economies of scale and rational distribution. Blind 
expansion of the production capacity of these products 
has led to enormous waste. 


Therefore, the State Council circular sets forth the fol- 
lowing regulations: 


1. The state industry policy must be observed strictly in 
all new, expansion, and transformation pivyecis. As a 
rule, it is not permitted to build or to expand or 
transform production lines to produce the same products 
that are required by state industry policy to cease pro- 
duction. Likewise, it is necessary to refrain from 
building, expanding, or transforming production lines 
for products whose production is subject to strict limits. 


2. With regard to investment projects in fixed assets that 
are designed to produce the handful of products for 
which effective state control is urgently needed so as to 
curtail their production capacity, it 1s necessary to 
administer them on the basis of the examination and 
approval system by which di!‘ rent levels are given 
authority to approve projects under a set ceiling and take 
into consideration both state sadustry policy and the 
scale of construction or transformation. The state, in line 
with industrial policy and the state of development, will 
publish and update from time to time a list of products 
for which construction and transformation are subject to 
control. The planning and economic commissions of the 
various provinces, autonomous regions, municipalities, 
and cities with provincial-level decisionmaking 
authority should, in line with the procedure for exam- 
ining and approving capital construction and technical 
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transformation projects, report all applications for con- 
struction or transformation projects involving products 
contained in the list, regardless of their scale, volume of 
investment, or sources of funding, to the specialized 
state departments. If the application falls within state 
industry policy and the scale of investment in fixed 
assets set by the state and is approved, it will then go 
through the approval procedure at the appropriate level 
on the basis of the size of the project. Specialized state 
departments must give a reply to all applications 
whether they are approved or not. 


As for projects that are not cleared with the specialized 
departments, approbatory authorities are, without 
exception, not allowed to approve them, banks are not 
allowed to allocate funds or extend loans to them, and 
foreign exchange departments are not allowed to let 
them use {foreign exchange. Otherwise, the principal 
responsible persons of these units will be called to 
account. 


Third, ali localities and departments should review all 
projects of investment in fixed assets whose initial 
applications or outlines have been approved but the 
construction of which has not siarted. The projects that 
are needed should be reported to specialized state 
departments for approval. 


The State Council circular urges all specialized depart- 
ments to take the whole situation into account, have 
overall balance in mind, and strictly examine and 
approve applications. In the future, if a major case 
involving overlapping construction or transformation of 
production lines for the listed products occurs, the 
principal officials of the specialized departments will be 
called to account. A list of products whose production 
Capacity is subject to control is attached to the State 
Council circular. 


Textile Minister Reports Increase in Exports 


OW0708132090 Beijing XINHUA Domestic Service 
in Chinese 0656 GMT 6 Aug 90 


[By reporter Li Anding} 


[Text] Beiing, 6 Aug (XINHUA)}— Wu Wenying, min- 
ister of the textile industry, revealed to reporters today 
that according to customs statistics China exported 
5.727 billion dollars worth of textile products in the first 
half of the year, up 5.2 percent from the same period last 
year. Textile products still maintain the lead of all export 
commodities. 


Wu Wenying said Eight million textile workers scored 
these results after overcoming raw materials and fund 
shortages and other difficulties. The textile industry, 
through launching the “product quality year” activities 
and readjusting and optimizing product structures, fur- 
ther expanded in the international market. Export 
volume of primary products like cotton yarn and cotton 
cloth declined in the first half of this year, while exports 
of clothing was up 13.88 percent compared with the 
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same period lasi year. Printed cloth, clothing, knitwear, 
interior decoration cloth now constitute 60.2 percent of 
all textile exports. 


Worker's Per Capita Income Reportedly Increased 


OW0708085390 Beijing XINHUA in English 
0748 GMT 7 Aug 90 


[Text] Beijing, August 7 (XINHUA) The State Statis- 
tical Bureau announced today that in the first half of the 
year, the per capita income of Chinese workers averaged 
935 yuan, ai increase of 6.4 percent over the same 
period last year wth inflation factors deducted. 


According to the bureau, the per capita income of 
workers at state-owned enterprises was 998 yuan. 
Workers at collectively owned enterprises averaged 734 
yuan and workers at foreign-invested enterprises earned 
1,361 yuan averagely [as received], the bureau reported. 


New Township Financial System Takes Shape 


HK0608 130790 Beijing RENMIN RIBAO in Chinese 
30 Jul 90 p 2 


[Report by Zhang Shaochun (1728 1421 2504) and Yan 
Jianjun (0917 1696 6511): “New System for Township 
Financial Management Takes Shape™’] 


[Text] Beijing, 29 Jul (RENMIN RIBAO)}—The vast 
majority of the township governments in China have 
now got rid of the old practice of “asking for financial 
appropriation when there is a need and reporting to the 
superior when there is no fund.” And a township and 
town financial management system with Chinese char- 
acteristics 1s taking shape. 


According to statistics provided by the Ministry of 
Finance, by the end of last year, 54,300 township finan- 
cial offices had been set up across the country, in other 
words, 94.1 percent of the townships and towns in the 
country had set up their financial offices. As a result, a 
structure characterized by centralized financial manage- 
ment and integration of duties, power, and interests 
under the township and town government is taking 
shape, enabling “the township government to assume the 
power, the township financial office to take charge of 
financial management, the township head to approve 
appropriations, and all the financial revenue and expen- 
diture are recorded in one account book.” 


Last year, the gross financial revenue of the townships 
and towns in China totaled 43,947 million Yuan, 
including a budgetary revenue of 33.353 million yuan, 
this gross financial revenue of townships and towns 
accounted for 43 percent of the gross revenue of all the 
counties of China. Meanwhile, the gross financial expen- 
diture of the townships and towns in China totaled 
32,495 million yuan, including a budgetary expenditure 
of 22,536 million yuan, accounting for 26.6 percent of 
the gross expenditure of all the counties of China. In 
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addition, the townships and towns have a certain 
amount of extra-budgetary funds and se! f-raised funds at 
their disposal. 


The establishment of the township and town financial 
system has brought township and town governments’ 
initiative into play in securing income, reducing 
expenses, and managing their own financial affairs. 


The township and town financial structure has helped 
amass a great quantity of petty incomes and consid_rably 
reduced the amount of evaded taxes in various forms. In 
1989, the actual gross financial revenue of all the town- 
ships and towns in the country exceeded their budgetary 
revenue by 2,669 million yuan; the growth in the town- 
ship and town financial revenue was higher than both the 
growth in the national and county-level financial reve- 
nues of the year, and the proportion of the excess of the 
township and town financial revenue was also higher 
than both the proportions of the excess of the national 
and county-level financial revenues of the year. By the 
way, by reducing their expenses, many townships and 
towns managed to maintain a balance between revenue 
and expenditure, with a slight surplus. 


Last year, 668,000 township and town enterprises across 
the country received financial aid from local township 
and town financial authorities, funds totaling 2.59 bil- 
lion yuan were granted, the tax revenue increased by 884 
million yuan, and the net income increased by 1,706 
million yuan. By 1989, there had been in the country 830 
townships and towns whose annual financial revenue 
exceeded 5 million yuan each, and among them 177 
townships and towns even earned an annual revenue of 
more than 10 million each. 


Mount Lushan Receives More Tourists 


OW 0408085890 Beijing XINHUA in English 
0722 GMT 4 Aug 90 


[Text] Nanchang, August 4 (XINHUA}—Mt. Lushan. 
one of China's famous tourist resorts and located in the 
northern part of Jiangxi Province, has been receiving 
more and more foreign and Chinese visttors this year. 


NATIONAL AFFAIRS 47 


The Mt. Lushan Travel Agency had received 84,500 
visitors by the end of June, an increase of 31.1 percent 
over the same period of 1989. The agency's income in 
this period reached 3.1 million yuan (about 62,000 U.S. 
dollars), an increase of 22.7 percent over last year. 


In July about 7,900 visitors arrived every day. 


In order to attract more visitors, the travel agency, 
National Tourism Administration and China Tourism 
Service held talks on ten tourism items with Japan, Hong 
Kong. Taiwan and 25 mainland provinces. 


Meanwhile, major renovation work in the Mt. Lushan 
area has been completed. 


Efforts for Good Cotton Harvest Stressed 


OW0708 152090 Beijing XINHUA in English 
1348 GMT 7 Aug 90 


[Text] Being, August 7 (XINHUA}—Tian Jiyun, vice- 
premier of the State Council, stressed here today that it 
is necessary to make every effort to achieve a bumper 
harvest of cotton this year and to improve cotton pur- 
chasing. 


Addressing the opening ceremony of a national confer- 
ence on cotton purchasing, Tian noted that the situation 
of cotton production this year ts better than last year’s 
and the cotton-growing area 1s larger. 


He said that since August and September are an impor- 
tant period for cotton growth, governments at all levels 
in the coiton-growing areas should make all efforts to 
organize departments of agriculture, science and tech- 
nology, and supply and marketing to carry out the work 
of field management, and control plant diseases and 
insect pests to ensure a good harvest and an increased 
output of cotton. 


He 2'so called for more attention to be paid to the work 
of purchasing cotton to avoid a “cotton war.” 


He said that next year one of the foremost tasks will be to 
further expand the cotton-growing area to six million ha. 


Meanwhile, he said. efforts should also be made to 
promote advanced cotton-growing technology to raise 
per-ha output. 


bast Region 


Fujian Holds Meeting of Public Security Chiefs 


HK0808062790 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 7 Aug 90 


{Text} At the recently concluded Fujian Provincial Con- 
ference of Public Security Bureau Chiefs and Section 
Chiefs, Yuan Qitong, deputy secretary of the Fujian 
Provincial CPC Committee and concurrently secretary 
of the Fujian Provincial Political and Legal Affairs 
Committee, demanded that public security organs make 
continued efforts to safeguard social stability, deepen the 
on-going struggle aimed at cracking down on major and 
serious Crimes, strengthen organizational and personnel 
building of public security forces and «rmed police 
forces, and further improve relations bet: en police and 


people. 


He pointed out that the current stability has not come 
about easily. In the struggle aimed at safeguarding social 
stability, public security organs and armed police forces 
have done a lot of work, scored marked achievements, 
and successfully withstood a series of severe tests. What 
they have done has been fully recognized and affirmed 
by the party and the people. 


Comrade Yuan Qitong demanded that public security 
organs and armed police forces continue to attach great 
importance to maintaining social stability, adopt effec- 
tive and forceful measures to strengthen security work 
during the forthcoming I 1th Asian Games, the 41st 
anniversary of the founding of the PRC, and various 
important provincial conferences. 


He said that this year they have actively carried out the 
Struggle aimed at cracking down on major and serious 
crimes, have achieved marked results in this regard, and 
received support from the people 


He expressed the hope that public security organs and 
political and legal organs will further mobilize the 
masses of people. carry on the struggle aimed at cracking 
down on mayor and serious crimes through to the end, 
and severely, accurately, and firmly punish all types of 
criminals. 


He finally stressed that public security organs must 
strengthen organizational and personne! building at the 
grassroots level, continue to adhere to the principle of 
strictly run> ng the police, commend advanced police 
office policemen as well as their herow deeds. 
pron. <an government building. investigate and 


crack iwore discipline-violation and law-violation cases, 
and implement a post-related responsibility system in 
the campaign of learning from Lei Feng and fostering a 
fine work style with a view to establishing a fine image 
for the people's police 
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Foreign Interest in Shanghai Discussed 
OW 0708112090 Beijing BEIJING REVIEW in English 
No 31, 30 Jul-5 Aug 90, p 26 


[Text] Foreign businessmen this year are increasingly 
interested in investment opportunities in Shanghai. As 
of now, some 10,000 foreign businessmen have come to 
Shanghai to invest. By the end of May this year. 
Shanghai had signed 61 investment project contracts 
with investors from |! countries and regions such as the 
United States, Hong Kong, the Netherlands and Japan, 
absorbing some $70 million in foreign in.estment. 


American investment worth $27 million, five percent 
higher than the same period of last year, was the largest 
amount invested; 12 million Hong Kong dollars ranked 
second and investment from the Netherlands followed. 
A dozen world-famous companies have invested near the 
Pujiang River in Shanghai. In May, the ATAT of the 
United States decided to jointly manufacture optical 
fibre transmission equipment in the area. Following this. 
the Shanghai Du Pont Chemical Industrial Co.. a joint 
venture between China and the Du Pont Co. of the 
United States, decided to manufacture high-efficient and 
low-toxicily insect sprays. 


Almost all the investment projects approved this year 
were industrial. Currently, foreign-funded industrial 
projects in Shanghai make up 76 percent of the total 
number of joimt ventures, co-operative and foreign- 
owned enterprises. Seventy each have an investment of 
$5 million or more (35 projects have an investment of 
$10 million cach). Statistics indicate that the success rate 
of imdustrial foreign-funded c terprises in Shanghai 
reached more than 98 percent, the best in the country 


Besides new invesiment projects, there are more than a 
dozen joint ventures whose foreign partners intend to 
increase their investment. A Sino-Thai joint venture has 
netted profits of $16 million cach year since mt was 
established five years ago. To expand production. the 
Thai partner has, up to date, made an additional invest- 
ment totalling $42 million. 


In the past decade, Shanghai has spent more than 20 
billion yuan im improving communications. post and 
telecommunications, power and public facilities. The 
implementation of economic laws and regulations in 33 
local places has helped bring the soft environment up to 
the standards of an international metropolis. This year. 
many international consortia have granted loans for 
construction of infrastructure such as the Huangpu 
River Bridge. the first phase of the subway project and 
computercontrolled telephone lines, steps which had 
heightened foreign investors’ confidence in Shangha) 


Zhejiang Party Leader Views United Front Work 
OW 0808072790 Hangzhou ZHEJIANG RIBAO 
in Chinese 18 Jul Wp! 


[Text] The provincial party commiutice called a mecting 
of party members and responsible cadres yesterday 


FBIS-CHI-90-154 
9 August 1990 


morning to relay the guidelines laid down by a national 
conference on united front work. The meeting called for 
re-educating party members and cadres in the theory and 
policies of the united front. 


Ge Hongsheng, deputy secretary of the provincial party 
committee, chaired and addressed the meeting. 


Ge Hongsheng said: The guidelines laid down by the 
national conference on united front work are extremely 
important. In his speech at the conference, Comrade 
Jiang Zemin, integrating the fundamenta! tenets of 
Marxism-Leninism-Mao Zedong Thought with the 
reality of the united front in our country, profoundly 
summed up historical experiences in united front work 
and incisively expounded the importance, necessity, and 
protracted nature of the united front as well as a series of 
basic principles, mayor policies, and tasks in this regard. 
The speech is a programmatic document for the third- 
generation collective leadership of our party Centra! 
Committee to guide the united front work from now on. 
Party committees at various levels must conscientiously 
study and profoundly grasp this document, and they 
must relay and implement 11 in a down-to-earth way and 
according to actual conditions. 


Ge Hongsheng said: We should have a clearer unde: 

standing of the principles for and the tasks in united 
front work in the new period. This work is closely related 
to social stability and unity and long-term political 
Stability in our country. We should rely on the united 
front to defeat the conspiratorial activities of hostile 
forces at home and abroad in infiltrating and subverting 
our country and in bringing about “peaceful evolution™ 
in it. On the united front there is a galaxy of talents with 
broad connections, they are serving the purposes of 
promoting socialist modernization, carrying out 
reforms, opening to the outside world, strengthening 
socialist democracy and the legal system, as well as the 
peacefu! reunification of the motherland under the “one 
country, two systems” concept. With their peculiar 
favorable conditions, they are an important force to be 
reckoned with. Party committees and governments at 
various levels should pay close attention to this impor- 
tant force, the patriotic united front, and support it in 
playing an ever bigger role and making an ever greater 
contribution. We should implement the principle that 
the whole party should perform united front work. We 
should further strengthen party leadershin over this 
work. Comrade Jiang Zemin clearly pointed out in his 
speech that united front work has a strong policy and 
theoretical character. A cadre’s comprehension of united 
front work and his performance of this work are an 
important indication c. how much he understands th 

policies and theory im this regard. The collective of the 
provincial party commiutiee [sheng wer ys th 4164 1201 
7162 7555] should attach great importance to united 
front work. 1ts number | and 2 members in particular 
should do so. From now on, party committees at various 
levels. as well as their organization departments. should 
regard this requirement as an important item in evalu- 
ating cadres’ performance of duties. Ge Hongsheng 
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called on party committees at various levels to do the 
following things: | Party committees at various levels 
(including leading party groups in government organiza- 
tons) should put united front work on their agenda and 
each assign a leading comrade to take charge of this 
work. Leading comrases of the party committees should 
personally “ united ‘ront work and participate in 
important activities in this respect. The collectives of the 
party committees should often study and discuss the 
theory and policies of the united front, supervise and 
check on the implementation of the principles and 
policies for the united front, and conscientiously main- 
tain unity with the party Central Committee politically, 
idc Mogically, and in action. 


2. Party committees at various levels should vigorously 
support and assist democtatic parties and relevant mass 
Organizations in strengthening themselves, especially in 
strengthening their leading bodies. 3. Leading comrades 
of party and government organizations al various levels 
should pay attention to giving full scope to socialist 
democracy and properly handle relations between the 
party and nonparty personages. They should be good at 
making friends with nonparty personages. respect their 
opinions, mghts, and interests. and help them solve 
problems that should be solved so that they will effec- 
tively play their roies under the guidance of the party's 
line, principles, and policies. 4. It 1s necessary to adopt 
the correct way of thinking and right work methods. to 
learn dialectics. to uphold the doctrine that everything 
has two aspects, to accurately grasp policies, and to avoid 
onesidedness and thinking in terms of absolutes. 5. It 1s 
essential to staff united front work departments at var- 
ious levels with competent leading cadres and to do a 
good job in building the ranks of united front cadres 


Ge Hongsheng set the following requirements for imple- 
menting the guidelines laid down by the national confer- 
ence on united front work: First, it 1s necessary to do a 
good job in study. propaganda, and education, with the 
stress on study by party cadres. especially by leading 
cadres. The question of understanding should be effec- 
tively solved, and we should unify our thinking on the 
basis of the guidelines laid down by the national confer- 
ence on united front work. Second, i 1s necessary to 
implement these guidelines in connection with the 
implementation of the “Opimions on Persisting in and 
Improving the ‘vystem of Multiparty Cooperation Under 
CPC Leadership and Political Consultation” and the 
provincial party committee's views On implementation 
of these opinions. More v efforts should be made 
to do more difficult work. Third, while the whole party 
pays attention to united front work. all united front work 
departments should particularly strengthen their work 
Necessary conditions should be created for the unsted 
front work departments to perform their work, and 
outstanding cadres should be selected to do this work 


At the meeting. Wu Yaomin [0702 1031 3046). director 
of the United Front Work Department of the provincial 
party committee, relayed Comrade Jiang Zemin's speech 
at the National United Front Work Conference. Those 
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attending the meeting included Shang ‘ingcai, chairman 
of the provincial committee of the Chinese People’s 
Political Consultative Conference. 


Central-South Region 


Guangdong Holds Meeting on Disaster Relief Work 
HKO908095 790 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 8 Aug 90 


[Text] The Guangdong Provincial People’s Government 
held an emergency meeting on disaster relief work yes- 
terday afternoon. 


Al the meeting. the provincial peopic's government 
decided to immediately appropriate 10 million yuan and 
allocate diesel oil, gasciine, cement, chemical fertilizer. 
and some other goods and materials to various disaster 
areas. 


The provincial people's government also decided to send 
five work teams to various disaster areas to Carry out 
investigations and help local people overcom< difficul- 
lies 


This year’s No. 9 Typhoon has recently hit Shanwei, 
Shantou, Meizhou, Heyuan, and three other cities, 
affecting a lot of the 34 counties and prefectures of 
Guangdong Province. 


Initial statustecs showed that some 2.63 million mu of 
farmland were destroyed by the typ’:oon: a total of 2.28 
million people were affected. some 68 people were killed. 
and scme 376 people were injured. Economic losses 
caused directly by the No. 9 Typhoon totaled 680 million 
yuan. 


At the meeting. Ling Botang. vice governor of Guang- 
dong Province. and responsible persons of some 2! 
provincial departments. commissions, offices, “296 
bureaus |:stercd to work reports made by two grows 
sent by the provincial people's government to convey 
greetings and appreciation to various disaster areas 


The provincial leaders also watched video tapes 
recorded in various disaster areas. 


Comrade Ling Botang pointed out that at present, 
CGuangdong’s disaster relief work must focus on the 
following three aspects: 


|. To resettle people left homeless by the typhoon. 


2. To encourage peasants to resume production and 
cultivation as soon as possible. 

3. To organize people to repair damaged irrigation 
networks. communications facilities, telecommunica- 
tions facihires, and make preparations for combating 
new natural calamities 
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Chief Procurator Discusses Hainan’s Social Order 
HK0908061790 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0635 GMT 2 Aug 90 


[Report by Hu Yaohua (5170 5069 5478): “An Interview 
with Hainan’s Chief Procurator Li Tianxiang—Creating 
a Stable Social Environment for Investors’ — 
ZHONGGUO XINWEN SHE headline] 


[Text] Haikou, 2 Aug (ZHONGGUO XINWEN SHE}— 
At the end of July, this reporter interviewed Li Tianx- 
iang. chief procurator of the Hainan Provincial People’s 
Procuratorate, in a conference room in the shadow of 
coconut trees, where he was attending a work conference. 


Li Tianxiang, nearly 60 years old. is a native of Liuhe 
County, Jilin Province. He has worked in the public 
security department and the procuratorate for 36 years. 
Before his transfer to Hainan in 1988, he was head of the 
Criminal Procuratorial! Department of the Supreme Peo- 
ple’s Procuratorate. No sooner had he graduated from 
the Central People’s Public Security School in 1954, he 
was transferred to northeast China to participate for two 
years in the examination and handling of Japanese war 
criminals from the Second World War. He displayed his 
talents for the first time in his job. Then he decided to 
choose the procuratorial profession for a lifetime career. 
At the end of the 1970's, he acted as a special prosecutor 
at the Special Procuratorial Court of the Supreme Peo- 
ple’s Procuratorate for the public trial of the “Gang of 
Four,” which caused a sensation throughout the world. 
He was one of the public prosecutors against Jiang Qing. 
and he led the tnal of the “Gang of Four” for their 
persecution of former State President Liu Shaogqi. 


When this reporter asked Chief Procurator Li how he 
assessed Hainan’s social s*tuation, he said: “At present, 
the general mood of society 1s Continuing to improve. 
and social order is basically stable. In the relatively 
sensitive months of April. May. and June. no big prob- 
lems occurred in Hainan. The economy 1s improving. 
The province's economic growth rate 1s higher than the 
country's average. This has restored Hainan’s attractive- 
ness for investors at home and abroad. It can be said that 
economic development at present has become the best 
since Hainan became a province.” 


“However, we should not neglect another social prob- 
lem.” he said, while giving a gentle touch to his gray 
beard: “As the largest special economic province of the 
country, Haman will further open itself up. It will have a 
quicker circulation of manpower. finance, and materials 
than other provinces on the mainland. Therefore. social 
order will also become more complicated. The fact that 
various types of cases have increased, especially serous 
criminal ones, will not change very soon. Nevertheless. 
we are determined and confident that we will be able to 


change it.” 
From January to June this year. procuratorial organs 


across the province have handled 247 economic criminal 
cases, representing an 87 percent increase, compared 
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with the 132 cases in the corresponding period last year. 
And 105 cases were filed for investigation, representing a 
growth of nearly 20 percent over the corresponding 
period last year. Of these cases, 29 were very serious, 
major Cases, representing a 20.8 percent growth over the 
corresponding period last year. 


When speaking of the current struggle against serious 
criminal activities, Procurator Li said: “In the first half 
of the year, the province's procuratorial organs approved 
the arrest of 1,849 criminals, representing a 4? percent 
growth over the corresponding period last year. Most of 
these criminals committed serious crimes such as 
murder, robbery, rape, and serious theft. One out- 
standing feature procuratorial organs at all levels in the 
province have in the anti-crime operation is that they 
work with public security organs in the investigation and 
pre-trial of sericus and special cases. For example, Wang 
Huahao, a fugitive from Sichuan, murdered Wang 
Qingjun, a patrolman of the public security bureau of 
Qiongshan county, on the morning of 29 March. He was 
arrested the same day. The provincial procuratorial 
organ immediately sent personnel to participate in the 
investigation and pre-trial of this case so as to obtain 
accurate evidence. Finally the arrest was approved and 
prosecution decided. It only took 10 days, from the day 
he killed the policeman, to close the case by giving 
capital punishment to the criminal. This shows an enor- 
mous deterring power. 


“However, procuratorial organs in our province will stull 
give priority to the attack on corruption and bribery, 
which 1s aimed at deepening the struggle against corrupt 
phenomena.” Chief Procurator Li said in a relaxed 
manner: “We have taken a series of corresponding 
measures, including speeding up the establishment of 
anti-corruption and anti-bribery procuratorial bureaus, 
and the planning of the establishment of special anti- 
corruption and anti-bribery organizations in Haikou and 
Sanya cities. and in Qiongshan, Dongfang. Quionghai, 
and Dan counties, whose economies are more devel- 
oped. We will encourage the masses to report crimes 


through a proper system.” 


He said: “Likewise, in the second half of the year. we will 
not slacken our attack on serious criminal activities, 
especially on crimes committed by gangs and criminal 
activities that harm the “three sources of capital.” In a 
word, we will use legal means to ensure stability in 
Hainan, fo:ter honesty, and create a stable investment 
environment, thus promoting the development and con- 
struction of the Hainan Special Economic Zone.” 


Hubei Secretary Addresses United Front Meeting 


HK0808115790 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 7 Aug 90 


[Excerpts] Guan Guangfu, secretary of the Hubei Pro- 
vincial CPC Committee, attended and delivered a 
speech at the Hubei Provincial Conference on united 
front work. 
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In his speech, Comrade Guan Guangfu stressed that the 
CPC committees at all levels in Hubei must attach great 
importance to, resolutely implement to the letter united 
front work principles and policies, unite people of var- 
ious democratic parties and federations of indusiry and 
commerce, and people of al! walks of life and all nation- 
alities, and strive to promote political, economic, and 
social stability and development in Hubei. 


The Hubei Provincial Conference on United Front 
Work, which began yesterday, was presided over by 
Zhao Fulin, deputy secretary of the Hubei Provincial 
CPC Committee. 


Song Kun, deputy director of the United Front Work 
Department of the CPC Central Committee, attended 
the conference. 


The conference was also attended by leaders of the 
Hubei Provincial CPC Committee, the Hube: Provincial 
CPC Advisory Committee. the Hube: Provincial Peo- 
ple’s Congress, the Hubei Provincial People’s Govern- 
ment, the Hube: Provincial CPPCC Committee, and the 
Hubei Provincial Military District, including Guo 
Shuyan, Qian Yunlu, Ding Fengying. Zhang Xueq, Tian 
Qiyu. Zheng Yunfe:, Li Dagiang. and others. 


Comrade Guan Guangfu said that since the Third Ple- 
nary Session of the | ith CPC Central Committee, the 
CPC committees, people's governments, and CPPCC 
committees at all levels in Hubei as well as various 
democratic parties, people's organizations, and people of 
all walks of life in Hubei have made concerted efforts to 
consolidate and develop a patriotic united front and 
maintain and promote political, economic, and social 
stability and development in Hubei. 


Comrade Guan Guangfu said that in order to strengthen 
united front work, Hubei must concentrate efforts on the 
following aspects: 


1. To carry oul propaganda and education on united 
front work theories and policies, 

2. To give full play to the role played by united front 
work departments at all levels in safeguarding political, 
economic, and social stability, 

3. To persist in and perfect the CPC-led multi-party 
cooperation and political consultation system, resolutely 
oppose political pluralism, and give full scope to the role 
played by various democratic parties and public figures 
without party affiliation: 

4. To resolutely implement “PRC Law of Autonomy for 
Areas Inhabited by Ethnic Minorities,” 

5. To conscientiously implement the CPC's religious 
policies: 

6. To train, select, and promote a batch of non-CPC 
cadres. [passage omitted] 


Comrade Guan Guangfu pointed out that united front 
work 1s an important component part of the entire CPC 
work. Therefore, the C 
Hubei must place unit: 
agendas, practically st 


* committees at all levels in 
‘ront work high on their work 
igthen leadership over united 
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front work, maintain stability and continuity of all 
united front work policies, and further implement to the 
letter the spirit of the instruction issued by the CPC 
Central Committee of strengthening untted front work al 
all levels. 


Southwest Region 


Guizhou Revenue Increases in First tlalf of Year 


HKOS8US 124390 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 7 Aug W 


{Teat] The Guizhou provincial confereace on finance 
work concluded yesterday. 


The conference revealed that this year, Guizhou’s rev- 
enue has maintained a sustained growth. In the first half 
of this year, Guizhou's revenue increased by 51.3 per- 
ceni compared with the corresponding period of last 
year, Guizhou’s financial expenditure increased 15.2 
percent compared with the corresponding period of last 
year. 


At the conference, Zhang Shukui, vice governor of 
Guizhou Province. stressed thai at present, Guizhou's 
provincial economy 1s developing in a fine orientation. 
Nevertheless, Guizhou will face a mgorous financial 
situation in the second half of this year. In view of this 
Situation, finance departments at all levels in Guizhou 
must further strengthen leadership. increase revenue. 
actively cooperate with production and circulation 
departments. push ahead with production development. 
Strengthen tax collection management, and strive to 
fulfill and overfulfill this year’s financial budget. 


After reviewing work in the first half of this year. all the 
prefectural, autonomous prefectural, and city finance 
bureau chiefs attending the conference conscientiously 
analyzed and studied Guizhou’s financial situation and 
financial problems. 


All the comrades unanimously held that at present. 
finance departments at the prefectural and county levels 
must concentrate efforts on supporting enterprise devel- 
opment, enabling enterprises to tide over difficulties, 
and on increasing revenuc. Finance departments at all 
levels in Guizhou must help enterprises to increase 
production. improve product marketing. carry out the 
campaign of double increase and double economy. and 
increase economic results 


Chengdu Military CPC Committee Holds Meeting 


HKO608 133990 Chenedu SICHUAN RIBAO in Chinese 
li Jul pl 


[Report by Yue Linca: (1471 2651 2088): “The Sixth 
CPC Committee of Chengdu Military Region Holds Its 
Fifth Enlarged Session” 


[Text] The Fifth (Enlarged) Session of the S:aith CPC 
Committee of the Chengdu Military Region. which 
lasted for four and a half days, came to a successful end 
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yesterday (10th). During the meeting, the participants 
thoroughly studied important directives of leading 
cadres of the Central Milutary Commission, discussed 
measures lo sireng ven the building of the leading bodies 
of the military regional party committee and party 
committees at the Army level, and drew up work plans 
for the second half of this year. 


Leading comrades. such as the standing committee 
members of the military regioral party committee Zhang 
Tatheng, Gu Shanging, Liao Xilong, Ma Bingchen. 
Wang Yongning. Shao Nong, Tao Bojun, Zheng Xian- 
bin, and Wang Shilin, atten. od the meeting. 


Gu Shanging. deputy secreiary of the military regional 
party committee. spoke a‘ the beginning of the meeting. 
He called on the participants to act in line with the 
reg. trement of “obtaining a personal, real, and profound 
understanding of the situation” put forward by Yang 
Baibing. secretary general of the Central Military Com- 
mussion, conscientiously improve the style of leadership 
and methods of work: vigorously go deep into troops, 
grass-roots units. and frontiers, do a good job of inves- 
tigation and study in a down-to-earth manner, quietly 
immerse themselves in hard work, grasp all fields of our 
endeavor well: make a good start and take a good lead in 
stressing practical results and implementation of work: 
and achieve real results so as to open up a new situation 
in Army building. 


On the basis of fully developing democracy, a document 
entitled “Measures on Holding High the Banner of Unity 
and Strengthening the Building of the Military Regional 
Party Committee” drafted by the military regional party 
committee was discussed, revised, and approved at the 
meeting. The document calls for efforts to step up 
theoretical study to lay a solid ideological foundation, 
maintain collective leadership to guarantee centralism 
and unity, enhance understanding and trust, and con- 
sciously take the interests of the whole into account, hold 
on to the practice of appointing people according to their 
merits and using people fairly and honestly, maintain 
purity and honesty and set up a good overall image. 
perfect democratic life and accept supervision con- 
sciously; extensively go deep into the realities of life and 
keep close ties with the masses. attach importance to the 
Suilding of organizations and cultivate a good common 
practice, and pay respect to local leaders and harmonize 
relations between the Army and localities. It also calls on 
party secretaries and their deputies to take the lead and 
set good cxampies in all respects. A document on the 
several major tasks of the Chengdu Military Region in 
the second half of this year was also approved at the 
mecting 


Shao Nong, secretary of the Discipline Inspection Com- 
mission of the Chengdu Military Region, also made a 
speech on the discipline inspection work in the region in 
the first half of this year. as well as problems which need 
to be noticed and resolved in the current drive to 
strengthen the building of party style and party discipline 
and the building of a clean and honest government. 
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Zhang Taiheng, secretary of the military regional party 
committee, made an important speech at the end of the 
meeting. He laid special emphasis on the need to con- 
centrate efforts on the building of leading bodies at the 
Army level, as well as the need to concentrate efforts on 
continuously improving the ability of party committees 
and leading cadres at all levels in mastering the situation 
and exerting control over the entire situation so as to 
promote the overall work of troops. He pointed out: Our 
region is located in the frontier. Faced with tough 
conditions and arduous tasks, it 1s even more necessary 
for the vast numbers of offivers and soldiers, especially 
leading cadres, to be very assiduous in their thinking and 
very hardworking in their work, have the courage to do 
pioneering work. and exert themselves to keep forging 
ahead. Only by doing so can we achieve new successes in 
the overall building of troops. He hoped that al! units 
will observe the spirit of “obeying the center. guaran- 
teeing pnorities, and implementing work in an ail- 
around way” and resolutely fulfill all the tasks entrusted 
by the Central Military Committee and the three Gen- 
eral Departments. Lastly, Zhang Tasheng called on 
officers, soldiers, and all party members in Army units 
throughout the region, especially leading cadres at all 
levels. to implement ail fields of our endeavor im a 
down-to-earth manner, firmly foster the conviction of 
rallying closely around the leading collective of the 
Central Party Committee with Comrade Jiang Zemin as 
its core, make due contributions to Army building with 
the actual deeds of unity in struggle and of seeking truth 
sO as to set the Central Party Committee. the Central 
Military Commission, and the people of the whole 
country al ease 


Meeting Orders Troop Study of Jiang’s Directives 
OW 0808072990 Lhasa Tibet Television Network 
in Mandarin 1200 7 Aug 9 


[From the “Tibet News” program] 


[Text] [video shows senior military officers seated in 
front ai rostrum, making speeches.} On the afiernoon of 
7 August, the Tibet Military District held a meeting for 
cadres and party members of units stationed in Lhasa to 
study and implement Chairman Jiang’s important direc- 
tives made during his inspection of Tibet. Some 1.200 
party members and cadres of the military district's units 
Statroned in Lhasa attended the meeting. 


The meeting relayed the decision on devoting serious 
efforts to studying and implementing Chairman Jiang’s 
important directives during his inspection of Tibet. The 
decision summons party members and revolutionary 
soldiers from all units in Tibet to seriously study and 
fully understand all the important directives of 
Chairman Jiang, and to implement them well. It urges 
them to blend their own ideas with the realities in their 
units and to thoroughly grasp the facts by working hard 
on them and understanding them profoundly so that all 
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the officers and men truly arrive al a common under- 
Standing on the guidelines of Chairman Jiang’s impor- 
tant directives in thinking, cognition. and actions. 


Jiang Hongquan, the military region's party committee 
secretary and commander, and Geng Quanli, the mili- 
lary region’s deputy parly Committee secretary and polit- 
ical commussar, spoke at the meeting. They called on 
cadres in the region to transform the concern and expec- 
tations of Chairman Jiang. the party Central Committee, 
the State Council and the Central Military Commission 
for the troops of the region into a driving force behind 
their work, and to accomplish the tasks entrusted by the 
party and people of fighting encroachment from without 
and splittism from within. and safeguarding Tibet's 
frontier and social stability. 


Gyaincain Norbu Attends Lhasa Army Day Forum 
OW 0408073590 Beyine AINHLA Domestic Service 
in Chinese 1317 GMT 28 Jul WO 


[By reporter Cheng Honggen (4453 4767 2704) 


[Text] Lhasa, 28 July (XINHUA}—On the eve of “! 
August Army Day.” the people of Tibet expressed their 
love for the people's soldiers in various ways. Al today’s 
“| August Army Day Forum on Supporting the Army 
and Giving Preferential Treatment to the Families of 
Soldiers and Martyrs.” Gyaincain Norbu. chairman of 
the Tibet Autonomous Regional People’s Government. 
praised the officers and men of the People’s Liberation 
Army [PLA] and Armed Police units stationed in Tibet 
for their great contributions in defending the south- 
western border of the motherland and building a 
socialist new Tibet. He extended his greetings and heart- 
felt thanks to the officers and men on behalf of the Tibet 
Autonomous Regional Party Committee and Govern- 
ment as well as the people of ali nationalities in Tibet. 


Since the stationing of troops in Tibet nearly 40 years 
ago. they have repaired and built the Qinghai-Tibet, 
Sichuan-Tibet. Yunnan-Tibet and Sino-Nepalese high- 
ways, totaling 17.000 kilometers in length and making 
up 70 percent of highways in Tibet. They have also 
opened up air routes, thus ending Tibet's rsolation. The 
troops also helped build key enterprises like the Lin- 
zhimao Textile Mill and have repaired and constructed 
149 power plants, which to some extent alleviates the 
shortage of industry and electricity in Tibet. On top of 
that. they help the localities build and manage schools. 
treat and care for the sick. and actively take part in 
greening. rescue and Army-people construction work. In 
particular. during the enforcement of martiai law in 
Lhasa. the officers and men of the PLA and armed police 
units had endured hardship. observed discipline. 
defended the motherland’s unity. and safeguarded peace 
in Lhasa. winning the love and praise of the Tibetan 


people. 
For a long time, the various nationalities of Tibet have 


warmly cherished the intimate Army-people relations. 
Governments at all levels in the autonomous region have 
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always regarded supporting the Army and giving prefer- 
ential treatment to the families of soldiers and martyrs as 
an important task, and conduct such activities each year 
during the new year, Spring Festival, Tibetan New Year 
and Army Day holidays. Governments at all levels and 
the people regard cherishing the Army and supporting 
the troops as their unshirkable duty and have helped 
them solve the difficulties encountered during military 
training, national defense projects, barracks construc- 
tion, production, livelihood, and employment and edu- 
cation of their dependents. In the past five years. gov- 
ernments at all levels and the people of Tibet have 
performed more than 100,000 good deeds for the troops. 


North Region 


Wang Qun Attends Industry, Commerce Congress 
SK0808043490 Hohhot NEIMENGGU RIBAO 
in Chinese 12 Jul 90 p 1 


{Text} The Sixth Congress of the Autonomous Regional 
Federation of Industry and Commerce opened in 
Hohhot on the morning of 10 July. 


This congress is primarily devoted to studying the 
important documents issued since the Fourth Plenary 
Session of the 13th CPC Central Committee as well as 
the guidelines of the Sixth Congress of the All-China 
Federation of Industry and Commerce; to listening to, 
examining, and discussing the work report of the Fifth 
Executive Committee of the Autonomous Regional Fed- 
eration of Industry and Commerce: and to electing the 
Sixth Executive Committee of the Autonomous Regional 
Federation of Industry and Commerce. 


Wang Qun, Bu He. Zhang Dinghua, Shi Shengrong. 
Zhang Cangong, Liu Zuohui, Wu Ligeng, Baoyanbatu, 
Tu Ke, Lan Ganfu, and Yun Shufen visited the repre- 
sentatives t» this congress, and posed for a picture 
together with them. 


Ye Baoshan, vice chairman of the All-China Federation 
of Industry and Commerce, made a special trip to attend 
this congress to extend congratulations. 


Qian Fenyong, deputy secretary of the autonomous 
regional party committee, attended the opening cere- 
mony, and read out the congratulatory message on behalf 
of the autonomous regional party committee. The con- 
gratulatory message states: This congress will play a 
positive role in mobilizing and organizing all members 
to better exploit the superiority of industrial and com- 
mercial federations, in consolidating and developing the 
political situation of stability and unity, in promoting 
the economic rectification and in-depth reform. and in 
accelerating the modernization of the autonomous 


region. 


The congratulatory message points out: On 30 December 
last year, the CPC Central Committee issued the “opin- 
10ONS ON persisting in and improving the system of 
multiparty cooperation and political consultation under 
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the leadership of the CPC.” Recently, the CPC Central 
Committee sponsored the national united front work 
conference, and General Secretary Jiang Zemin made 
the important speech entitled “Strive To Expand the 
Most Extensive Patriotic United Front.” This speech has 
pointed out the tasks for the patriotic united front in the 
foreseeable future. The autonomous regional party com- 
mittee believes that organizations of industrial and com- 
mercial federations at all levels will certainiy be able to 
conscientiously study and implement the “opinions” 
and the guidelines of the national united front work 
conference, further reach unanimity in thinking and 
understanding. strengthen their ideological! and organi- 
zatsonal building. educate and guide all their members to 
uphold the basic line of the CPC during the new penod: 
carry forward the fine tradition of long-term cooperation 
with the CPC; exploit the role of industrial and commer- 
cial federations as a bridge to link the party with the 
masses. positively reflect the opinions and demands of 
their members as well as the related masses: participate 
in the management of state affairs and democratic 
democracy, and be able to energetically help the party 
and the government in constantly pushing forward thc 
region’s socialist modernization and political construc- 
tion. 


Yu Jiatian, honorary chairman of the autonomous 
regional Federation of Industry and Commerce, made an 
opening speech. He said: At present, under the correct 
leadership of the party Central Committee, the people of 
all nationalities throughout the country are working hard 
to realize political stability and sustained, steady, and 
coordinated development of the national economy. Safe- 
guarding stability is an overriding political task. We 
must clearly understand the current situation, define 
tasks, enhance our confidence, heighten our enthusiasm. 
hold high the banner of patriotism and socialism, carry 
forward the fine traditions of loving the country, abiding 
the law, respecting work, and doing solid work, and 
energetically open up a new situation in the work of 
industrial and commercial federations. In addition, Yu 
Jiatian called on representatives to make this congress a 
retormative, united, democratic, and progressive one. 


Liu Yudong. vice chairman of the autonomous regional 
Federation of Industry and Commerce, made a work 
report. 


Leaders of the autonomous regional party committee's 
United Front Work Department, the regional govern- 
ment’s departments concerned, democratic parties, and 
people's groups personally attended the congress to 
extend congratulations. 


Inner Mongolia Conference on Fighting Crime 


SK0908014990 Hohhot NEIMENGGU RIBAO 
in Chinese 11 Jul 9p 1 


[Text] At the regional telephone conference on “strict 
blows,” which was held on 9 July, Bu He, chairman of 
the autonomous region, called for unremitting efforts to 
carry out the struggle of “strict blows,” to advance on the 


FBIS-CHI-90-154 
9 August 1990 


crest of victory, to deepen the struggle continuously, and 
to strive for greater social effect. 


Bu He pointed out: We should remain clear-headed to 
note that although we have scored great achievements. 
we still lag far behind the tasks for the current struggle of 
“stnct blows” and the requirements set forth by the 
autonomous region, and our tasks remain heavy. To 
deepen the struggle. we should have a greater determ:- 
nation and more effective measures. Party committees 
and governments at various levels. especially top und 
second party and government leaders. should be firmly 
determined, enhance their confidence. and carry on the 
Struggle in a down-to-earth and step-by-step manner in 
line with the arrangements and requirements of the 
autonomous region. All localities should adopt measures 
to continue to mobilize organizations so as to truly 
create a vigorous situation in which the entire party 
attaches importance to, the entire society participates in. 
and all trades and professions support the “strict blows.” 
Party committees and governments at various levels 
should strive to solve the problems in the manpower. 
material, and financial resources needed in the struggle 
of “stnct blows” no matter how great their difficulties 
are so that the smooth progress of the struggle can be 
ensured, and no chance for combat will be lost because of 
the problems. 


Bu He said: Previous work for the struggle proved that in 
localities where the masses were fully mobilized. and the 
Struggle gained momentum, criminals would have no 
place to hide and could be exposed no matter how tricky 
they were and how deeply they hid themselves, and the 
cases that could not be cracked for many years were 
resolved. What the criminals fear most are the masses 
fully mobilized. A characteristic of the current struggle of 
“strict blows” is to expose criminals to the greatest 
extent and eliminate the hidden danger to social stability 
by fully mobilizing the masses, and through down- 
to-earth investigations and study, and specialized work. 
This 1s a very arduous task. We should note that the 
masses are extremely enthusiastic in the struggle against 
crimes. The key 1s that we should organize aad mobilize 
them. carry out a large amount of painstaking and 
meticulous work, and trust the masses. As long as we 
exert full efforts, we will be able to mobilize the masses. 
All the cadres who have gone to the countryside and the 
grass roots should attend to economic work and agricul- 
ture on the one hand. and the tasks for the “strict blows” 
and public security work on the other. We should create 
a Situation in which the entire party pays attention to the 
mobilization of the masses. 


Bu He stressed: We should carry out “strict blows” on 
the one hand, and “strict prevention” on the other. We 
should deal strict blows to serious criminal offenses and 
enable them to gain momentum. Meanwhile. we should 
pay close attention to “strict prevention.” and lose no 
time in preventing crim.s. Only when b!ows and preven- 
tion are carried out simultaneously can we achieve 
lasting stability and order of society. All localities should 
further work oul measures to comprehensively counter 
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the problems exposed during the struggle of “strict 
blows.” In addition to continued efforts to create, 
improve, and implement the various effective measures, 
we should particularly strengthen efforts to improve the 
party's grass-roots Organizations and grass-roots organs 
of power, and attach importance to intensified ideolog- 
ical education and education on the legal system among 
the masses, especially youngsters. All these are basic and 
Strategic measures to reduce and prevent crimes, and 
should be carried out persistently. Through the practice 
of “strict blows” and comprehensive improvement. 
political and legal departments should attach great 
importance to temper themselves. upgrade the quality of 
their contingents, strengthen efforts to remain clean and 
honest, and maintain close flesh-and-blood ties with the 
masses. 


Inner Mongolia Wins Crime Struggle 
SK0908022390 Hohhot NEIMENGGU RIBAO 
in Chinese 12 Jul 90 p 1 


[Text] Under the unified leadership of party committees 
and governments of all levels. various localities 
throughout the region have energetically launched the 
campaign of dealing strict blows to criminal offenses: 
and have won the first battle of cracking major cases. 
Capturing escaped criminals, and seizing criminals 
fleeing hither and thither. 


Since the launching of this campaign. various localities 
have ceaselessly adopted various forms of actions to deal 
heavy blows to the sabotage activities of criminals. As a 
result, more than 5.800 cases have been cracked. more 
than 600 criminal gangs have been smashed, and a large 
number of criminals who did all kinds of evil deeds and 
whose crimes were numerous have been caught in the net 
of justice one after another. Awed by the power of this 
Campaign. a number of criminals have voluntarily sur- 
rendered themselves to public security organs and 
frankly confessed their crimes; and a number of crimi- 
nals who pul up a desperate struggle have been seized 
and handed over to the public security authorities by the 
masses. Some banners and counties have held open trials 
in a timely manner to punish criminals as promptly and 
severely as possible according to the law. 


The regional party committee and the government have 
shown great determination to this campaign. have con- 
ducted special studies and often made special disposi- 
trons for this campaign. and have been meticulous in 
organizing and commanding this campaign. Principal 
leaders of various league and city parity committees and 
governments have personally taken up the work. and 
gone deep into major areas and units to guide and 
inspect the work. This campaign has won support from 
the vast number of the masses. The masses have posi- 
tively provided clues and helped pertinent departments 
crack cases. Wuhai City ent a work group to the Wuda 
Power Plant, and this group cracked 41 cases and seized 
20 criminals in 10 days. 


56 REGIONAL AFFAIRS 


All localities have been definite in guiding ideology, and 
have been prominent in the major strike targets. They 
have destroyed a number of criminal gangs and cracked 
a large number of cases. Chifeng’s Linxi County 
destroyed a livestock-stealing gang composed of 43 crim- 
inals, which committed 84 criminal cases. Xi Ujimain 
Banner in Xilin Gol League ferreted out a criminal gang, 
and this gang revealed two other criminal gangs, thus 
cracking 77 criminal cases. The Hohhot railway public 
security bureau cracked a fugitive clique of thieves 
composed of 24 criminals who committed 55 criminal 
cases. The Baotou railway public security sub-bureau 
ferreted out a 50-member clique which committed more 
than 20 criminal cases. Various localities have also paid 
attention to ferreting out criminal offenders deeply 
hiding at their own units. A certain Mr. Chen, public 
security cadre of a grain depot in Arun Banner in Hulun 
Buir League, defrauded, stole, and sold 83,000 kg of 
soybean of this grain depot since the beginning of this 
year alone. After cracking this case, more than 78,000 
yuan of illicit money were uncovered at his home. 


Some localities have cracked a series of cases through 
ferreting Out major criminal cases. Chefeng’s Hexigten 
Banner seized a certain Mr. You, a major robber, and 
cracked 26 cases, thus uncovering all the robbery cases 
involving 17 families in nine units of this banner. 


A few days ago, a responsible person of the regional 
headquarters for dealing strict biows to criminal cases 
pointed out: During this campaign of dealing strict 
blows, we should submit time to quality, should by all 
means Carry it through to the end, and never give up 
until the goal 1s reached. 


Some Government Functionaries Appointed, Removed 


SK0908021590 Hohhot NEIMENGGU RIBAO 
in Chinese 12 Jul 90 p 4 


[Text] Recently, the autonomous regional people's gov- 
ernment appointed and removed a number of state 
functionaries. 


Namujila [6719 2606 0679 2139] has been appointed 
vice chairman of the regional economic commission. 
Yao Xue [1202 7185] has been appointed vice chairman 
of the regional physical culture and sports commission. 
Li Fulin [2621 1381 2651] has been appointed deputy 
director of the regional metallurgical and machine- 
building industrial department. 

Ding Xiangwen [0002 5046 2429) has been appointed 
deputy director of the regional light indus rial depart- 
ment. 

Da Alatanbagan [6671 7093 2139 0982 1572 1626] has 
been appointed deputy director of the regional cultural 
department. 

Wu Baoheng [6762 1405 1854] has been appointed 
deputy head of the Lixin Gol League Administrative 
Office. 
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Yun Shengyu [0061 3932 7183] has been appoinied 
deputy head of the Ih Ju League Administrative Office. 
Bai Baoyu has been removed from the post of deputy 
director of ‘he regional communications department. 
Zhang Yi has been removed from the post of deputy 
director of the regional petrochemical industrial depart- 
ment. 

Tu Buxin [0956 1580 2450] has been removed from his 
post as deputy director of the regional supplies bureau. 


Foreign Investment in Tianjin Rises 
HK0608064890 Beijing CHINA DAILY in English 
6 Aug 90 p 2 


[Text] Foreign investment continues to make strong 
inroads into the northern port city of Tianjin, featuring 
an increase of solely-owned foreign enterprises and those 
with Taiwanese participation. 


According to the latest statistics, Tianjin municipal 
government approved the establishment of 66 foreign- 
funded enterprises with a total commitment of $1 34.82 
million in the first half of this year. 


Foreign investors injected $97.3 million into these ven- 
tures, chalking up a 108 percent rise in direct foreign 
investment over the same period last year. 


To maintain the upbeat momentum, the Tianjin munic- 
ipal government has recently set up a leading group of 
foreign investment headed by Mayor Nie Bichu. 


Meanwhile, the Tianjin Association of Enterprises With 
Foreign Investment was inaugurated in July to provide 
co-ordinated services to nearly 500 foreign-funded enter- 
prises. 


Zhang Zhaoruo, vice-mayor, was elected honorary, 
chairman of the association, vowing to give due atten- 
tion to the association activities in his daily work. 


Tianjin, one of the major industrial hubs and ports in 
northern China, seems to enjoy foreign investor's confi- 
dence and thus their capital. 


In the first half of this year, the government gave the 
go-ahead for the establishment of 31 solely-owned for- 
eign-funded enterprises with a total commitment of 
$76.16 million, compared to only 37 solely-owned for- 
eign enterprises launched in the past decade. 


The municipal officials said that most of the foreign 
investors for the solely-owned enterprises agreed to bring 
their own techniques, management methods and raw 
materials to produce export-oriented products. In 
another development, Taiwanese industrialists and 
entrepreneurs have also started to take advantage of 
Tianjin’s business and investment opportunities. 


In the first half of this year, the city approved the 
establishment of 10 Taiwanese-funded enterprises, six 
more than last year. 
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Iraqi Invasion Opposed, UN Sanctions Supported 
OW 0808 165290 Taipei CNA in English 1548 GMT 
S dug YO 


[Text] Taipe:, Aur. 8 (CNA)}—Premier Hao Po-tsun said 
Wednesday the Republic of China was “firmly opposed 
to” the Iraqi invasion of Kuwait and supported United 
Nations-led sanctions against Iraq. 


The premier made his remarks, the first public statement 
by a Republic of China Government leader in support of 
world sanctions against Iraq, when he met with a 16- 
member congressional delegation from the United States. 


According to a press release by the Government Informa- 
tion Office (GIO), Premier Hao told the U.S. mission that 
“the Republic of China Government is firmly opposed to 
Iraq’s militay intervention in Kuwait because we have 
always been staunchly against military invasion.” 


Although the Republic of China was no longer a member 
of the United Nations, the country, as one of the world 
body's founding members, supported the UN to impose 
sanctions against Iraq for its invasion of Kuwait, Hao said. 


He also expressed the hope that the Middle East crisis could 
be solved peacefully under the joiat efforts of such leading 
[words indistinct] the United States and the Soviet Union. 


The GIO release said in addition to the Middle East 
crisis, the premier and his American guests also 
exchanged opinions on Sino-American relations and 
other issues of mutual concern. 


Hao reiterated that the Republic of China Government 
was committed to continuing implementing democratic 
reforms in the country, but added that the government 
would not allow any individual or group to promote 
secessionist or Taiwan independence movements in the 
name of seeking for freedom and democracy. 


The premier also told the American visitors that the 
changes in East European countries had posed a serious 
challenge to the Chinese communist regime and he 
believed similar changes as those sweeping the eastern 
bloc communist regimes mighi occur on the Chinese 
mainland within three to five years. 


The congressional mission included five U.S. congress- 
men—Mike Espy, Arthur Ravenel, Bob Clement, John 
Tanner and Donald Payner. 


L.». Request on Condemning Iraq Confirmed 


OW 0808174190 Taipet CNA in English 1842 GMT 
S Aug W 


[Text] Tamper, Aug. 8 (CNA)}—The Foreign Ministry 
confirmed Wednesday that the United States had asked 
the Republic of China [ROC} to join in condemning 
Iraq's invasion of Kuwait. 


TAIWAN §7 


Ministry spokesman Huang Hsin-pi sar? the United 
States sent the message to the government via the 
American Institute in Taiwan's [AIT] Taupe: office. 


Huang added that his ministry was “carefully studying” 
the matter in order to “make a proper response” to the 
U.S. request. 


Officials at the Foreign Ministry added that the ministry 
had not received any official document from the United 
Nations Security Council asking the Republic of China 
to jOIn In sanctions against Iraq. 


A spokesman for AIT’s Taipei office said he knew 
nothing about the U.S. Government's request of the 
Republic of China. 


Experts said that there are no oil purchasing contracts 
between the Republic of China and Iraq: Iraq does not 
have any assets in the ROC. In this case there's nothing 
that Taipei can do to punish Iraq, they said. 


The experts said the United States was acting in unison 
with the UNSC resolution, hoping that more countries 
would join in condemning Iraq so 11 would feel greater 
pressure from the world community. 


Statement Expresses Regret on PRC-Jakarta Ties 


OW 0808 155490 Taipe: CNA in Enelish 1512 GMT 
S Aug W 


[Text] Taper, Aug. 8 (CNA)}—The Republic of China 
Wednesday issued a statement cxpressing regret over the 
restoration of diplomatic ties between Indonesia and 
communist China, and hoped that current relations 
between the Republic of China and Indonesia w''! con- 
tinue to the benefit of both nations. 


The Republic of China and Indonesia do not have 
diplomatic ties, but maintain close substantive relations. 
The statement issued by the Republic of China Foreign 
Ministry follows: 


The Republic of Indonesia and communist China signed a 
memorandum of undstanding to restore their diplomatic 
relations on Aug. 8, 1990. We deeply regret this develop- 
ment. 


In spite of the absence of diplomatic relations between 
the Republic of China and the Republic of Indonesia, the 
substantive relations between the two countries, partic- 
ulaiiy in the fields of trade and investment, have been 
very close over the past two decades. Both sides have 
shared interests in many areas. 


The Indonesian Government has repeatedly indicated to 
us that its normalization of relations with communist 
China would not affect its existing relations with the 
Republic of China. 


We sincerely hope that the Indonesian Government, as a 
sovereign state, will adhere to its established indepen- 
dent policy and practice in handling its relations with the 
Republic of China. 


SS TAIWAN 


The Republic of China will also continue to promote better 
mutual uderstanding and enhance fnendly and mutually 
beneficial cooperative relations with the Republic of Indo- 
nesia in line with our pragmatic foreign policy. 


Spokesman Rejects Li Peng Remarks on Talks 
OW 0808032890 Taipei CNA in English 0242 GMT 
8 Aug 90 


[Text] Taipei, Aug. 8 (CNA)}—Spokesman Shaw Yu-ming of 
the Republic of China Government Tuesday rejected com- 
munist Chinese leader Teng Hsiao-ping’s [Deng Xiaoping’s] 
recent comment that Peking and Taipei could hold talks in 
the names of the “Chinese Government,” and the “Chinese 
Taiwan Provincial Government” respectively. 

Shaw said the Peking regime has always tried in bad faith 
to downgrade the Government of the Republic of China. 
Teng’s alleged comment was reported recently by the 
Hong Kong news media. 


The Republic of China Government would not hold any 
talks with the Peking regime if it does not do so in good 
faith, Shaw said. 


Another high-ranking government official said the 
Republic of China Government had made it clear that 
any talks between Taipei and Peking must be based on 
an equal basis. 


Standing Committee Approves New Envoy to ROK 
OW 0808 150490 Taipei CNA in English 110’ GMT 
8 Aug WO 


[Text] Taipei, Aug. 8 (CNA}—The Kuomintang Central 
Standing Committee Wednesday endorsed the proposal 
to appoint Vice Foreign Minister Charles Shu-chi King 
as Republic of China ambassador to South Korea. 


King will replace Chou Chien, who will be given another 
assignment. 


King, 55, of Chekiang, graduated from the Department 
of Economics, National Taiwan University. He has been 
director-general of the Los Angeles office of the Coordi- 
nation Council for North American Affairs and ambas- 
sador to Costa Rica. 


Shipment of Mainland Missiles to Taiwan Denied 


OW0808033690 Taipei CNA in English 0245 GMT 
8 Aug 90 


[Text] Taipei, Aug. 8 (CNA}—A spokesman for the 
Chung Shan Institute of Science and Technology said 
Tuesday that the Republic of China has no need to use 
spare parts from red Chinese weapons. 


Commenting on a recent news report that an unknown 
number of red China's “Red Tassel” portable anti- 
aircraft missiles have been unexpectedly transshipped to 
Taiwan from Thailand, the spokesman said that the 
Republic of China's achievement in sophisticaied tech- 
nology has made red China's weapon spare parts useless. 


“The news report is totally groundless,” said the 
spokesman. 
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Government Advised Not To Import Mainland Laborers 
OW0808001290 Taipei CNA in English 1551 GMT 
7 Aug 90 


[Text] Taipei, Aug. 7 (CNA}—The Labor Council and 
sev eral oiher government agencies Tuesday decided to sug- 
gest to the cabinc. that the Republic of China not import 
mainland Chinese laborers at least for the time being. 


The decision was made in a meeting also attended by 
officials from the National Security Bureau, the Cabinet 
Mainland Af*airs Task Force, the Taiwan Garnson 
Command anc the Intenor Ministry, said Hung Ching- 
lin, deputy chairman of the Labor Council. 


Hung said that participants to ‘he meeting concluded 
that if Taipei made a decision in favor of importing 
laborers from the mainiand, the Peking regime might 
methodically export a large number of workers to 
Taiwan and this might result in social problems. 


Hung added that officials also believed importing main- 
land workers might slow the pace of industnal upgrading 
in the Taiwan area and adversely affect the efforts to 
improve working conditions. 


They worned that at a time when the world economy is 
becoming stagnant, the inflow of mainland workers 
might hurt the local people's employment opportunities, 
Hung said. 


A lack of laws and regulations on the repatriation of 
mainland workers also contnbuted to the unfavorable 
decision because the agencies feared that they would 
cause even more thorny problems than illegal foreign 
workers have. 


Spokesman Regrets Death of Mainland Fishermen 


OW0708152590 Taipei International Service 
in English 0200 GMT 6 Aug 90 


[Text] Government spokesman Shaw Yu-Ming Saturday 
stated that Mainland Chinese fishermen who tned to 
illegally enter Taiwan were repatriated in order to ensure 
security and social order in Taiwan. Shaw added that 
mainianders are treated well before being repatnated. 
Shaw feit regret over the fate of the 25 mainlanders 
deported from Taiwan Friday for illegally entering the 
island. When fishermen from Mainland China's Fujian 
Province opposite Taiwan found the beached boat and 
opened its cabin, they discovered 25 corpes and one man 
close to death. Shaw said government officials are cur- 
rently investigating the matter. He pointed out that there 
are a large number of mainland fishermen who try to 
illegally enter Taiwan and that their presence here causes 
problems for themselves as welll as for social order on 
the island. Repatriating them is the only way to handle 
the situation, Shaw added. 
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Hong Kong 


State To Close XINHUA Investment Arm 


HK0908014990 Hong Kong HONGKONG STANDARD 
in English 9 Aug 90 p 1 


[By Cheung Lai-kuen and Fan Cheuk-wan] 


[Text] An Investment arm of the Hong Kong branch of 
XINHUA News Agency, the Hillo Company Limited, is 
expected to go out of business soon. 


The company was founded by the agency's former boss, 
Xu Jiatun. 


Reliable Chinese sources yesterday told THE HON- 
GKONG STANDARD the Ministry of Finance has sent 
a five-man investigation team to the Shenzhen Special 
Economic Zone to investigate the business activities of 
the nearly bankrupt company. 

Sources said Hillo general manage: Sun Kaifeng has 
been recalled to Shenzhen to help investigations late last 
month and has just returned to Hong Kong. Mr Sun is 
expected to be transferred to the mainiand this year. 


Sources said the Hong Kong XINHUA had sent another 
two senior officials to investigate the huge losses 
incurred by the company over the past five years. 


The investigations have been directed by Dong Bishu, 
deputy head of the local XINHUA general office. 


Sources said the probe started last July as part of 
Beijing's nationwide campaign to rectify and consolidate 
state-owned companies. 

But the central authorities had ordered the local 
XINHUA to step up the investigation in May when Mr 
Xu suddenly departed for the United States on an 
“unauthorised trip.” 


Sources said the State Council had instructed XIN- 
HUA'S Economic Affairs Department to conclude the 
investigation as soon as possible. 


Officials from the local XINHUA were not available for 
comment last night. 


“Beijing 1s trying to establish that Xu leti the country not 
for political reasons but for his own economic prob- 
lems,” one of the sources said. 


Mr Xu set up Hillo Company in May 1985 as a money- 
making operation for the local XINHUA. 


He strived for central support for Hillo and had planned 
to take up the post of chairman of the company when he 
retired, sources said. 


The State Council allocated US$100 million in 1985 as 
operating capital for the company. The local XINHUA 
was given responsibility for its operations. 


HONG KONG & MACAO 59 


Sources said the Hong Kong XINHUA spent US$40 
million setting up the wholly-owned Hillo Company 
Limited as its main investment arms in 1985. 


The agency when jointly founded another two compa- 
nies—the influential Hong Kong Macao International 
Investment (HMI) and the locally-listed Tian An China, 
with other China-backed partners through Hillo. 


Currently, Hillo has about 54 percent interest in HMII 
but it has transferred all of its shares in Tian An China to 
HMII since mr Xu left on his “extended holiday” to the 
United States. 


But sources close to Hillo «id al! of the US$40 million 
has been lost due to mismanagement and poor invest- 
ment decisions. The company 1s now heavily in debt to a 
number of local banks after it hac acted as financial 
guaranto:s for many China-funded companies in Hong 
Kong. 

“Beijing is keen to pursue the investigations into Mr 
Xu's role in the management and investment decisions,” 
one of the sources said. 


The investigation is expected to end soon and the 
company to close before the end of the year. 


The investigation has dealt a blow to the ‘Jiangsu- 
Zhejiang Clique” which was strongly backed by Mr Xu, 
a native of Jiangsu Province. Hillo’s former general 


manager, Lu Zifen, and current general manager, Sun 
Kaifeng, are natives of Jiangsu, too. 


Macao 


Intelligence Unit To Monitor Stability 


HK0808023190 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Aug 90 p 2 


[By Adam Lee] 


[Text] Macao Governor Mr Carlos Melancia has decided 
to set up a new office to gather intelligence concerning 
the stability of Macao. 


Sources said the decision was prompted by the failure of 
existing intelligence operations to predict the outbreak of 
two massive demonstrations in March which took the 
Government by su. prise. 


On march 28, following an announcement that parents 
of iliegal immigrant minors granted amnesty last year 
would also be allowed to stay in Macao, tens of thou- 
sands of illegal immigrants demonstrated outside the 
Governor's Palace. 


On March 30, policemen demanding higher pay also 
staged an unexpected demonstration during which sev- 
eral members of the Legislative Assembly were 
assaulted. 
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